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Low Money Rates Extra Session to Provide Loans 


Have Extended to 


Business Loans Crops in Northwest Declared Facing Ruin; 


Not Confined to So-Called | 
Open Money Market, Says | 
Federal Reserve Board in 
Reviewing Conditions 


Charges Rule Higher 
At Country Banks. 


Tendency There Is to Shift) 
Balances With City Corre- | 
spondents to Loans to Brok- 
ers, for Better Rate 


Low money rates have not been con- 
fined to the so-called open money markets 
but have become effective also in the loans 
made by banks to busin¢éss and commer- 
cial borrowers, it is shown in the Federal 
Reserve Bulletin for June, which was 
made public by the Federal Reserve 
Board in Washington June 15. 

During the year and a half between 
Autumn of 1929 and May, 1931, Federal | 
reserve’ statistics reveal that rates 
charged by banks to their customers de- 
clined from 61, per cent to 4% per cent. 
The loans included in this compilation 
are the bulk of those made by banks in 
cities where Federal reserve banks and 
branches are located. 


Country Rate Higher 


The rates may be considered, accord- 
ing to the review, as representative of 
rates charged to customers by banks in 
all cities of considerable size, the aggre- 
gate of commercial loans made by these 
banks at these rates being equal to be- 
tween one-third and one-half of all such | 
loans made by banks in this country. The | 
rates at country banks ruled higher, 
usually, the review states. 

A tendency is evident, according to the} 
Bulletin, for country banks to shift their 
balances with city correspondents into} 
loans to brokers, where the rates of 1'2 | 
per cent is more attractive than the 
newly established rate of one-half per 
cent paid by New York City banks. 

The review of the month follows in full 
text: 


Rates Continue Drop 

Open-market rates on short-term paper | 
declined further in May, the rate on 
commercial paper showing a reduction to} 
2-2); per cent, the rate on time money 
to 1%2-1% per cent, and the rate on 
bankers’ acceptances to seven-eighths of | 
1 per cent, while the rates on call money 
remained stable at 1's per cent. 

These reductions in short-term money 
rates in the open market were accom- 
panied by decreases in discount and buy- 
ing rates at the reserve banks. 

At the New York bank the discount rate 
was reduced on May 8 to 1's per cent, 
the lowest rate on record for any bank of | 
issue, and the buying rate on acceptances 
was reduced to 1 per cent on all ma- 
turities up to 90 days. Nine of the other | 
reserve banks also reduced their discount 
rates during the month. 


Declines Abroad 
Rate reductions in this country 


were 


followed by declines on May 14 in the; 
British bank rate from 3 to 2% per cent) 


and on May 16 in the discount rate of 
The Netherlands Bank from 2'2 
per cent. 

Gpen-market rates on short-term money 
abroad also showed a slight downward 
tendency. There were further reductions 
at many centers in this country in rates 
paid on deposits, clearing house banks 
in several financial centers reducing the 
rate paid on bankers’ balances to one- 
half of 1 per cent. 

Declines in short-term money rates have 
been accompanied by less pronounced re~- 
ductions in long-term rates and in rates 
charged by banks to their customers. 

Comparison of a weighted average of 









with average yields on 60 standard bonds 
and with an average of rates charged 
their customers by banks in the larger 
cities is made in the accompanying chart. 

The chart shows that during the year 
and one-half between the Autumn of 1929 
and May, 1931, open-market rates on 
short-term money declined from 714 per 
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Bank Suspensions 
Increased for May 






Month’s Total of 87 Brings 
Figure for Year Up to 516 


The number of bank suspensions in May 
was greater than for any month since 
January, and the dollar volume of de- 
posits involved was likewise greater than 
in February, March, or April, the Federal 
Reserve Bulletin for June, made public 
June 15, reveals. Eighty-seven banks sus- 
pended during the month, their deposit 
total being $53,838,000, as compared with 
64 banks and deposits of $42,417,000 in 
April. 

So far in 1931, 516 banks 
pended in the United States, figures in the 
bulletin show, and deposits of $244,793,000 










these banks, 405, have been nonmembers 
of the Federal Reserve Systent. Ninety- 
four were national banks, and 17 State 
bank members. 

During the first five months of the year, 
168 banks have reopened, 17 of them be- 
ing members of the Federal Reserve 
System. 









were national banks, 2 were State bank 
members of the reserve system, and 61 
were nonmembers. 

States without failures in May were: 
Maine, New Hampshire, Vermont, Massa- 
chusetts, Rhode Island, Connecticut, New 
York, New Jersey, Delaware, Maryland 
West Virginia, Mississippi, Louisiana, 
Montana, Idaho, Wyoming, Colorado, New 
Mexico, Arizona, Utah, Nevada, Oregon, 
and the District of Columbia. Pennsyl- 
vania led with 12 suspensions, while Iowa 
had 11, Minnesota 9, and Illinois 8. 

For the first five months of the year, 
the largest number of suspensions occurred 
in Illinois, where 53 banks closed. Iowa 
came second with 44, and Indiana third 
with 40, 


























| Dr. C. W. Warburton, 
| National Drought Relief Committee, that 
; the Department of Agriculture has no au- 
}thority to resume the granting of loans 
}to farmers in the Northwest, although 
| drought conditions there are even worse 
| this 
|} made by a number of members of Con- 
gress that Congress will again be asked to 
provide for such loans, and a special ses- 
sion for the purpose was advocated. 


'from the Weather Bureau. 


| here 


to 2) 


open-market rates on short-term money | 


have sus-| 


have been involved. The large majority of | 


Of the 87 suspensions in May, 1931, 24! 


| Deficit Estimate 
| May Be Too High 


| Overestimate of Departmental | 
Financial Needs Foreseen 
By Treasury 


For Drought Areas Advocated 





| 
e mY 
Authority for Federal Help Sought cinerea 
e ~ c y7ITH the close of the fiscal year only 
about two weeks away, Officials of 
the Department of the Treasury believe 
that recent estimates of President Hoover 
that the deficit on June 30 would be 
between $900,000.000 and $950,000,000 are 
possibly too high, it was stated orally 
at the Department on June 15. They 
think it might be somewhat under that 
figure, it was said. 

Officials of the Department explained, 
however, that it is difficult to make an 
estimate of the exact deficit with any 
degree of accuracy because definite data 
is not now at hand as to what the 
spending departments of the Govern- 
ment will require before the end of the 
year. They never spend as much as 
they expect to, it was said. It was stated 
in this connection that it is not known, 
for instance, what may be the require- 
ments of the Federal Farm Board and 
the amount that may be necessary to 
meet payments on veterans’ adjusted 
compensation service certificates. 

The following additional information 
was made available: 

Apparently total expenditures would 
not reach President Hoover's recent esti- 





and that the drought situation is an added 
reason. 

Congress will be asked for further 
drought loans if the drought conditions 
continue as they have existed during the 
past year and a half in the Northwest, 
Representative Evans (Dem.), of Missoula, 
Mont., stated orally June 14. He added that 
Congress should be called together in extra 
session to consider not only drought, but 
to appropriate money for the unemployed, 
and to consider tariff and tax legislation. | 
Mr. Evans is a member of the House Com- 
mittee on Appropriations. | 


Following the announcement June 15 by 
secretary of the 


year than last, the assertion was 


Crops in the Northwest have been heav- 
ily damaged and are facing complete ruin, 
Dr. Warburton said, and this destruction 
has removed the security ordinarily given 
by farmers for Government loans. 


Urges Reservoir in Idaho 


Representative Smith (Rep.), of Twin 
Falls, Idaho, Chairman of the House Com- 
mittee on Irrigation and Reclamation, 
stated orally that he and others are advyo- 
cating the construction of a reservoir at 
Swan Valley, in eastern Idaho, at a cost 
of $2,000,000, reimbursable by the settlers, 
to prevent floods and conserve the flood 
waters for irrigation purposes. 

Representative Evans made this state- 
ment orally: 


“I am in favor of an extra session of | 
Congress at the earliest possible moment, | 
for these purposes: (1) To modify the tariff 
and arrange for reciprocal trade agree- 
ments with the nations of the world. (2) 
To appropriate money to put some of the 
unemployed to work. (3) To raise the in- 
come tax in the higher brackets, reenact 
the excess profits tax and strengthen the 
estate tax. To delay legislation along 
these lines until the Winter again sets in 
is fraught with grave danger to the Na- 
tion. 


Mr. Walsh Urges Session 

Senator Walsh (Dem.), of Montana, 
conferred over the telephone with the 
Secretary of Agriculture, Arthur M. Hyde, 
regarding the Government's drought in- 
formation. He said Secretary Hyde held 
the view that the funds which were ap- 
propriated by Congress last year were not 
applicable to any drought situation aris- 
ing in 1931. Secretary Hyde said he had 
not yet received a report on the situation 


[Continued on Page 3, Column 


Dr. Cumming Tells 
Of World Standards 


~ For Serum Products 


| 

Health Authorities Meeting 
In London to Determine 
Exact Composition for) 
Use in All Countries 


6.) 


Senator Walsh said that he has favored 
an extra session of Congress all along, 
~ 4 


Waterways Declared 
Not in Conflict With 
Other Transportation 


Need of Further Loans 

“And Congress at the same time in extra 
session could consider whatever may be 
;hecessary with respect to the drought 
situation. If the drought continues as it 
has continued during the past i8 months 
in Montana, North Dakota, Washington, 
Idaho and other States of the North- 
west, an effort will be made by represent- 
atives from that section of the coun- 





System Supplements Rail- 
ways, Says Mr. Hurley; 
Similar View Expressed 
By Gen. Ashburn 


Proria, Itt., June 15.—The claim that 
the Federal Government’s policy of inland 
waterway development is detrimental to 
the welfare of the railways was disputed 
today by the Secretary of War. 
Patrick J. Hurley, in an address at the 
opening of the Peoria Terminal. 

“My own opinion is that the Nation 
will have need for every element that goes 
to make a complete transportation sys- 
tem,” he declared, adding that the va- 
rious systems are not in conflict, but are 
rather supplementary to each other. 

A similar view was expressed in an ad- 
dress by Maj. Gen. T. Q. ‘Ashburn, chair- | 
man of the board of the Inland Water- 


International standards of toxins, anti- 
| toxins, vaccines, serums and similar biolo- 
try to secure further loans. In my /|8ic products, to be proposed for adoption by 
judgment, something has got to be done /all countries, are to be determined by | 
| health authorities meeting for this purpose 
at London from June 17 to 25, Dr. Hugh 
S. Cumming, Surgeon General of the 
United States Public Health Service, stated 
orally June 15. 

Dr. Cumming outlined significant de- 
velopments in the field of public health 
1rom an international standpoint, after 
his return June 12 from Europe, where he 
| attended sessions of the Health Section 
{of the League of Nations at Geneva and 

_ Mave i@.. Participated in a meeting of the permanent | 
Gov. Roosevelt Says Publie, committee of the Intenational Office qd’ 
Should Be Informed of | Hygiene Public of Paris. of which he is the 


‘ member representing this country. 
Operating Methods 
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Governments Advised 


To Adopt Advertising 





9 


Column 


5.) 


The program of public health work in 
Liberia, begun but abandoned some time 





ways Corporation. “I have never been . = _ ago, will be continued at Liberia's request, 
able to understand,” he declared, “why New York, N. Y., June 15. = a result of a decision to this effect by 
the railroads should be so bitter about “If ever any one thing needed advertis- the Heaith Section of the League of Na- 
oe as a ee 1S ing publicity, it is the Government—Na- tions, Dr. Cumming said. 
the only competing form whic rings to! ,;,. P re _” lear During its sessions, which opened May 4, 
them more revenue than it takes from eetaa Stabe, city ane menervke manne the Surgeon General explained, the Health 
them.” sovernor Franklin D. Roosevelt, in 8 Section discussed opium and made recom- 
“Every new country passes through four address today before the 27th Annual! mendations regarding this drug to the 


stages of transportation,” he said. “‘Trans- 
portation by water, by paths and roads, 
by rail, and finally the stage of coordina- 
| tion—the stage through which we are 
now passisng.” 

Text of Address 

Hurley’s address follows 


Convention of the Advertising Federation 
of America. “Our citizens are often in 
abysmal ignorance as to how government 
functions or how it is intended to func- 
tion,” he continued. 

Governor Roosevelt pointed out that 
there is one field of human effort which 
today is insufficiently touched by the bene- 
| fits of advertising. 


international office at Paris. The discus- 
sion centered around the types and de- 
rivatives of opiums and the question of 
| whether nations were properly restrict- 
ing the distribution gud use of it. 

Dr. Cumming said the permanent com- 
mittee of the International Office d’ Hy- 
giene Public of Paris had completed its 
consideration and revision, from a medical 


|} Secretary 
| full text: 


in 


President Hoover, while Secretary of; “In spreading the doctrine of necessity | standpoint, of the recommendations ad- 
|Commerce, speaking in Kansas City on of advertising,” he said. “Which your) vanced to prevent the spread of disease by 
Oct. 19, 1925, made the following prophetic profession has so thoroughly sold the air transportation among the nations of | 
remarks: American public, you can help also tO North and South America. 


“I visualize the Mississippi system as 
9,000 miles of connected waterways—a 
transportation system of which some 3,100 
miles are trurk lines and 6,000 miles of 
laterals. That is, a main north-south 
trunk line 1,500 miles in length, reaching 
from New Orleans to Chicago and there 
connecting with the Great Lakes system, 
and crossing this, a great east-west trunk 
}line 1,600 miles in length, from above 
Pittsburgh through Cairo to Kansas City. 
Over a large part of these main stems 
| we can maintain 9 feet of depth. In addi- 
tion to these main trunks, we must dili- 
;gently improve feeders through the Ten- 
| nessee, the Cumberland, the Arkansas, the 
upper Mississippi, the Monongahela, the 
Allegheny and other streams to workable 
depth for modern craft. It will serve the 
vast heart of American agriculture and 
will place great commercial and indus- 
| trial cities with upward of 7,000,000 people 
jin the cheapest communication with each 
| other and it will contribute to the cheaper 
transportation of agricultural and bulk 
‘commodities over a great hinterland of 
States.” 

The opening of this terminal today and 
| the inauguration of service upon the Illi- 
|nois River-by the Inland Waterways Cor- 
|poration, marks a decisive step forward 
|in the progress of this prophetic vision. 
!To connect the Great Lakes and the Mis- 
sissippi there yet remains to be completed 
the portion between Peoria and Chicago. 


establish in the minds of people the im- 
portance of advertising the construction 
and the operation of the various branches 
of government. 


These recommenaations, adopted re- 
cently by the Pan American Conference 
of Directors of Health at Washington, now 
are being considered further with a view 

Danger of Overproduction 

“You are a very integral part, individu- 
ally and collectively, of the social and 
economic life of our Nation. You can do 
much to raise our standards and at the 
same time you can do much by telling the 
truth. At the same time yours is a great 
responsibility, for during the past two 
years we have come to understand the 
dangers of overproduction—the danger of 
making people buy things which they do 
not want or need—and the necessity of 
planning on a national scale to avoid a 
recurrence of our present troubles. 

“As a component part of modern life, 
yours is a great responsibility and I am 
very certain that you realize this respon- 
sibility and will do your share in the work- 
ing out of our problems.” 


[Continued on Page 7, Column 3.) 


New Design Invited 
For Quarter Dollar 


Treasury to Pay $1,500 Prize 
To Winning Sculptor 


The Department of 
through the Director of 


the Treasury, 
the Mint, R. J. 


sculptors inviting them to submit designs 
for the new quarter dollar to commemo- 
rate the two hundredth anniversary of 
George Washington's birth as authorized 
by Congress. The letter, made public June 
15 by the Department, follows in full text: 

The act approved March 4, 1931, au- 
thorizes a change in the design of the 


Touches Human Needs 

Governor Roosevelt said he hoped the 
small individual companies in this field 
would remain in existence, he said that if 
he were starting life over again he was 
inclined to think he would prefer the ad- 
vertising business to any other. 

“This is because advertising has come 
to cover the whole range of human 
needs,” he said, “and also because it com- 
bines real imagination with a deep study 
of human psychology.” 


INEQUALITIES IN ALLOTING PLACES 
IN CIVIE SERVICE BEING CORRECTED 


hundredth anniversary of the birth of 
George Washington. The Secretary of the 
Treasury has directed me to invite you 
to submit designs for the obverse side and 
reverse side of this coin. The models will 
be received at the Office of the Director 
of the Mint up to the close of business 
Oct. 15, 1931. They should be submitted 
without identification marks on 
models, but with a transmittal letter 
'the Director of the Mint. 

One thousand five hundred dollars ($1,- 
500) will be paid to the sculptor whose de- 
signs are accepted, but the Treasury De- 
partment reserves the right to reject all 
designs. There will be no remuneration 
for the rejected models. 

The models must be submitted in the 
form of plaster casts about eight inches 
‘in diameter. Designs submitted in the 
|form of sketches or drawings will not be 
considered. 

The Secretary of the Treasury and the 
Commission of Fine Arts will pass upon 
the merits of the models. 

Section 3517 of the Revised Statutes 
provides that: 
|. “Upon the coins there sha) be the fol- 
lowing devices and legends: Upon 
side there shall be an impression emble- 


[Continued on Page 3, Column 3.} 


to 





Commission Seeking to Readjust State Quotas, at Present 
At Odds With the Original Allowances 


HE Civil Service Commission is do- 
ing “everything possible” to readjust 
the present irregular apportionment of 
Federal Government positions in Wash- 
ington, according to the quotas allotted 


to each State of the Union under civil 
service law, Herbert E. Morgan, Assist- 
ant Director of the Editing and Recruit- 


ington any eligibles from States now 
in excess of their apportionments, when 
such eligibles are available from other 
States in arrears in their quotas. The 
only exceptions the Commission will 
make to this rule are those in cases of 
eligibles entitled to preference because 
of military services, who are certified 
without regard to apportionment reg- 


ing Division of the Commission, stated ulations. Mr. Morgan gave also the fol- matic of libe rly with an inscription of 
orally June 15. lowing information: the word ‘Liberty’ and the year of the 

Because of conditions beyond the con- The present irregularity in the pre- | coinage, and upon the reverse shall be the 
trol of the Commission, the apportion- scribed apportionment of Government | figure or representation of an eagle, with 


the inscriptions ‘United States of Amer- 
ica’ and ‘E Pluribus Unum,’ and the 
designation of the value of the coin a 

The Act of May 18, 1908, directs that 
the motto “In God We Trust” shall ap- 
pear upon the coin. 

The Act of March 4, 1931, provides that 
|the portrait of George Washington shall] 
appear on the obverse of the coin. 

Under the provisions of the laws above 


\Continued on Page 8, Column 7.) 


ment of these positions is extremely 
incongruous with the original allowances 
for States. For example, he pointed 
out. the District of Columbia, which is 
entitled to furnish only 149 appointees, 
actually is furnishing 12,695. Texas, 
however, although entitled to 1,782 ap- 
pointees, is providing only 488. 

The Civil Service Commission, Mr. 
Morgan said, will not certify for ap- 
pointment to positions in the appor- 
tioned departmental service at Wash- 


positions at Washington among the va- 
rious States has been brought about over 

long period of years, in spite of every 
effort made by the Commission to avert 
this situation. 

The Commission is not interested in 
the residents of one State above those 
of another. Residents of States in ar- 
rears have been urged constantly, 
through every channel publicity 


of 


\ 


{Continued on Page 4, Column 3.] 
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Compact Sought 
To End Intercoast 


Conference of Operators to 


| to work out preliminary plans for a new 
| conference agreement resulted from a dis- 
| cussion of means of stabilizing conditions 


| agreed at a meeting of the committee and 


Grant, has addressed a circular letter to! 
quarter dollar to commemorate the two} 


the | 


one | 
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Australia Reduces ‘President Offers 
Cost of Government | 
0 ee Reforms to Help 


_ Business Revival 


, 1931 





| 
| 
| 


Ship Competition 


} 


Interest Burden Is Lightened 
And Commonwealth and 
State Taxes Raised 





RR MVCTION of 20 per cent in Aus- 
tralian Government expenditures, 
reduction of 22'» per cent in the in- 
ternal interest burden, and increase of 
both commonwealth and State taxes, 
were voted recently by the Conference 
of Australian Premiers, according to ad- 
vice received by the Department of Com- 
merce and made public June 15. 
The conference also recommended re- 
duction in interest rates on both de- 
posits and loans in commercial and 
savings banks and relief in respect to 


Equalized Tax Burden and .« 
Protection for Depositors 
Of Banks Urged; Capital 


Gains Levy Criticized 


Try to Draft Tentative) 
Agreement June 17 for! 
Carriers’ Approval 


Drastic Regulation 
Seen by Mr. O’Connor 





Says Tariff Revision 


Would Prove Harmful 


| 
| 
| 


private mortgages. The Department’s 
| statement follows in full text: iw > 
Industrial Lines Must Coop-| , 4, reduction of 20 per cent in all (Favors Unemployment Insur- 
‘ | Australian Government expenditures, cm “aad Sig si 
erate in Order for Any Plan | ance Through Private En 


conversion of all outstanding govern- 
ment loans into securities of a pro- 
posed “voluntary loan” thereby effect- 
ing a reduction of 22', per cent in the 
government's internal interest burden, 
and a plan for securing additional rev- 
enue by increasing both Commonwealth 
and States taxes, were the outstanding 
proposals agreed upon by the Confer- 
ence of Australian Premiers at the close 
of its 13-day session, according to radio- 


terprise or Joint Action of 


To Prove Successful, Mem- 
| Labor and Industry 


bers Declare 


Formation of a new intercoastal con- | 
ference to end the recent rate war in 
intercoastal shipping circles was started 
June 15 at Washington, D. C., during a 
meeting at which T. V. O’Connor, the 
chairman of the Shipping Board, warned 
the intercoastal operators that they are 
facing drastic governmental regulation. | 





INDIANAPOLIS, INbD., June 15.—The United 
States will come out of the present 
depression as it has come out of previous 
depressions “into a period of prosperity 
| greater than ever before’ and with a more 
efficient economic ‘system, President 
| Hoover declared in an address here to- 
|night at a dinner given in his honor by 
| the Indiana Republican Editorial Associ- 


[Continued on Page 6, Column 7.) 





ation. 

The President warned, however, that we 
cannot by some legerdemain “legislate our- 
selves out of a world-wide depression.” 


Appointment of a committee to attempt | a es - 
Grain Corporation 
To Continue Sal | s 
‘ Theoretical panaceas and revision of the 
| 0 ontinue a es | tariff by Congress would delay rather than 


expedite business recovery, he asserted. 
Of Wheat Abroad“ “advised 


Study of Taxes Advised 


The experiences of this depression, said 
Mr. Hoover, demand careful and deliberate 
reconsideration of the whole national and 
local problem of the ipcidence of taxation, 
mentioning the undue proportion of taxes 
upon farmers, home owners and all real 
property owners, which call for real relief. 

The President cited some of the obvious 
directions to which endeavor must be 
pointed as a result of experiences from the 
depression. In discussing them, he de- 
clared: 

That the Federal Reserve System was 
inadequate to prevent a large diversion of 
capital and bank deposits from industrial 
and commercial centers into wasteful 
speculation and stock promotion; 

Banking Reforms 

That our banking system must be or- 
ganized to give greater protection to de- 
p. sitors against failures; 

That we must determine whether the 


pending the convening of Congress, and 
representatives of five types of intercoastal 
lines and the Shipping Board began a 
series of meetings to formulate a tenta- 
tive agreement. 

The conference adjourned after the! 
morning session with plans for a meet- 
ing in New York City June 17 of a com- 
mittee of five members who will undertake 
to draft a tentative agreement This 
plan will be submitted to the operators 
in an effort to secure their approval and 
permanent support and finally a second 
conference with the Board will be ar-| 
ranged for the taking of final action. | 
Members of the Board will not enter | 
into the preliminary discussions, it was) 


Plan Advanced at London 
Conference for Clearing 
House on Farm Data Said 
To Have Possibilities 


| 
| 
The Grain Stabilization Corporation will | 
continue to sell wheat abroad after the 
35,000,000 bushels which it previously of- 
fered for sale is gone, but the sales will | 
be made in such a manner as to affect | 
the world market situation as little as 
possible, James C. Stone, Chairman of the 
Federal Farm Board, stated orally June 15. 
The United States probably will not 

withdraw entirely from the wheat export 
market under the Board program of acre- 
age reduction, there being certain grades 
of American wheat which are needed | facilities of the security and commodity 
abroad, Samuel R. McKelvie, member of | exchanges are not being used to create 
\the Board, stated. He added that the| illegitimate speculation and intensify de- 
{benefits of the tariff can be made effec- | pressions; 
; tive ‘in part even though production is! That taxes upon capital gains viciously 
{not on a strictly domestic basis. Mr. | promote the booms and just as viciously 
|McKelvie’s term of office as a member | intensify depressions. 
of the Board expired June 15, it was; President Hoover reaffirmed his opposi- 
stated orally at the Board’s offices and he tion to Governmental “doles,” the net re- 
has expressed his intention to retire. |e of which, he said, would be to “lower 

wages toward ‘the bare subsistence level 
Was 


three Commissioners. 
Participation Assured 

Participation of the proprietary lines 
and the industrial operators who were 
accused of havjng complicated the rate 
wars Wd of having demoralized the ship- 
ping industry was assured by a poll of 
representatives of these concerns, although 
delegates from a number of these lines 
declined to promise that they would ac- 
cept any conference agreement. 

Investigation of intercoastal shipping by 
the Shipping Board looking toward ob- 
taining authority from Congress to fix 
|and enforce minimum rates and condi- 
tions was recommended June 15 by P. A. 
S. Franklin, president of the International 
Mercantile Marine, in addressing inter- 
coastal operators at a conference with the 
Shipping Board. 

“I believe the Shipping Board would 
find a great majority of the important 
shippers would favor stabilization of rates, 
which would be accomplished by the sug- 
gested action,” he said. 


Suggests Bonding 

The suggestion that members of the 
,conference be bonded to insure observa- 
| tion of the agreement was made _ by 
;Chairman O'Connor in the opening ad- 
dress and repeated by a number of dele- 
; gates while recommendations that a clear- 
jing house be organized to handle the 
j}lumber trade were received from A. S. 
Nichols, former Seattle representative of 
the now defunct lumber conference. 

Warning# that any conference cannot 
stabilize the industry without active coop- 
eration of the industrial carriers was given 
by Edgar F. Luckenbach, president of the 
Luckenbach lines, and P. A. S. Franklin, 
representative of the International Mer- 
cantile Marine and its subsidiary lines. 
|C. B. Kellogg, Munson Line representa- 
| tive, outlined a tentative conference agree- 
|ment and added a warning that the steel 
lines must join and that different rates 
must be established for fast and slow 
services. 

Suggestions that governmental regula- | 
tions offers the only solution to the prob- 
lems facing the intercoastal industry were 
answered by a statement from Chairman 
O'Connor to the effect that immediate 
action must be taken and that Federal} 
control depends upon the action of Con- 
gress. 


Drought in Canada 


The following information 
|given by Mr. Stone: 

The Board has been asked to state its 
program with respect to the stabilization 
| corporation's holdings of wheat, and to} 
; agree to keep its holdings out of competi- 
tion with the 1931 crop, and the proposal 
will be given consideration. Groups other 
{than those making this request have ap- 
| proved the Board's present policy of an- 
}nouncing no complete program for . dis- 
| position of the grain. 

The drought situation is desperate in 
|the wheat-growing provinces of Canada, 
| particularly in Saskatchewan, which is 
| the principal wheat producer. The three 
provinces affected by the drought pro- 
duced about 400,000,000 bushels last year. 

Effort to bring about an export quota 
plan at the recent International Wheat 


and to endow the slacker,’ but favored 
unemployment insurance through private 
enterprise or joint action of industry and 
labor. 

The address, in full text, follows: 

The business depression is the dominant 
subject before the country and the world 
| today. Its blight stretches from all quar- 
ters of the globe to every business place 
and every cottage door in our land. I pro- 
pose to discuss it and the policies of the 
Government in respect to it. 

Depressions are not new experiences, 
though none has hitherto been so wide- 
spread. We have passed through no less 

than 15 major depressions in the last 
century. We have learned something as 
;the result of each of these experiences. 
|From this one we shall gain stiffening 
and economic discipline, a greater knowl- 
: ‘| edge upon which we must build a better 
Conference was in some instances a clear safeguarded system. We have come out 
case of political face saving,’ since no} 


; wae , ‘ ner ne i 'of each previous depression into a period 
explanation was advanced as to how or by | of prosperity greater than ever before. 
whom the plan would be operated, and 


: We shall do so this time. 
none of the delegates, with the possible , 


exception of Russia, had authority to en- | Causes Discussed 
As we look beyond the horizons of our 


ter into such an agreement, Mr. Mc- | ) 
Kelvie, delegate from the United States,|own troubles and consider the events 
declared in his report to the Farm Board,|in other lands, we know that the main 
made public by the Board June 15. causes of the extreme violence and the 
The conference may be regarded as hav- | long continuance of this depression came 
ing been worth while, Mr. McKelvie re-|not from within but from outside the 
ported, since it brought out the fact that | United States. Had our wild speculation; 
every country must, largely speaking, ap- | our stock promotion with its infinite losses 
proach the question in its own way. The|and hardship to innocent people; our 
\proposal to establish a clearing house of | loose and extravagant business methods; 
information has good possibilities, he said.| and our unprecedented drought, been our 
Mr. McKelvie’s report to the Board fol- only disasters we would have recovered 

lows in full text: months ago. 
nea aulaan kisah A large part of the forces which have 


swept our shores from abroad are the 

The Conference of the Wheat Export- malign inheritances in Europe of the 

ing Countries of the World, called by the Great War—its huge taxes, its mounting 
Canadian High Commissioner, Mr. Fergu- 

son, was held at Canada House, London, 

May 18, 1931. Eleven countries, represent- 

ing 95 per cent of the world exportable sur- | 


plus of wheat, sent delegates. Simplified Practice 


The meetings of the conference were, 


also 


Joint Service Advocated 

Objection to any plan which restricts 
development of “B-class” lines without 
placing similar limitation on the “A-class” 
lines were voiced by J. W. Chapman, 
Dimon Steamship Corporation representa- 
tive, who declared that the trade is very 
little overtonnaged eastbound and advo- 
;cated the formation by smaller lines of 
| joint service to reduce expenses and delay. 
| While a number of industrial carriers 
agreed to join any conversations looking 


(Continued on Page 3, Column 1.] 





toward the formation of a conference| held en camera. The reason for this, as | Sa ey . 

agreement, some of their representatives! expressed by Chairman Ferguson, was to| Gaining in Industry 
declined to commit themselves on sub- develop a full and free discussion. No| So. . 
| scribing to such agreements “on advice of observers were admitted. Communiques 


| counsel.” These statements brought forth 


were given to the press from time to time. 
a demand from Mr. Luckenbach for further 


Bureau of Standards Reports 
The statement of the Federal Farm 


10,000 Firms Cooperating 


on 


Page 8, Column 


{Continued 1.) {Continued on Page 3, Column 4.] 


NEW ENGLAND RAILROADS PLAN 
TO OPERATE SCHEDULED AIRLINES 


Savings to American industries due to 
the application of simplified practice rec- 
ommendations drafted by the Bureau of 
Standards, which have been adopted by 
more than 10,000 associations and firms, 
total more than $250,000,000 annually, the 
| Bureau declared in a statement made 
| public June 15. 
| The statement follows in full text: 
| “More than 10,000 different associations 
and firms are now listed by the Division 
| of Simplified Practice of the National Bu- 
|reau of Standards as acceptors to simpli- 
| fied practice recommendations, according , 
{to Edwin W. Ely, chief of that division. 
| “The most remarkable thing about this 
| steady rise in number during the past 10 
| years,’ said Mr. Ely, ‘is the increasing in- 
terest in simplified practice as shown by 
consumers of the commodities simplified. 
The present demand on the services of the 
division by the user group almost equals 
that of the manufacturers and has ree 
sulted in a closer cooperative relationship 





New Short-haul Service at Low Rates Also Expected to 
Start in Few Weeks on Pacific Coast 





maintained on the Pacific Coast by the 
new Century company which is a sub- 
sidiary of the Century Air Lines organ- 
ization now serving Detroit, Cleveland, 
and Chicago area on, schedules calling 
for two to five*daily trips between these 
and other points. 

This air line is expected to use Ly- 
coming-powered Stinson planes similar 
to those employed by the Mid-West or- 


RTRANCS of New England railroads 
4 into the air transport business is ex- 
pected in the immediate future, accord- 
ing to information made available June 
15 at the Aeronautics Branch, Depart- 
ment of Commerce, while establishment 
of a second short-haul service operating 
at low rates is scheduled within a few 
weeks, 


While no applications for “letters of ganization and is reported to be con- among producers, disiributers, and con= 
authority” have been received in con- templating a schedule of seven trips summers.’ - 
nection with either of these plans. rep- daily in each direction between San “There are now in effect over 120 sim- 
resentatives of the Century-Pacific Air Francisco and San Diego. Stops will | plified practice recommendations, and the 


Lines, Inc., and the Boston & Maine 
and Maine Central railroads have made 
inquiries at the Aeronautics Branch for 
information regarding requirements of 
operation, it was said. 

Additional information made available 


be made at Los Angeles and an exten- 
sion to Agua Caliente is contemplated. 

The initial Century Airlines service 
was stated March 23, operation being 
restricted entirely to passenger carrying. 
A total of 6.038 plane-miles is schedules 


total number of acceptances to all recom 
mendations numbers nearly 30,000. 

“Savings, due to the application of sime- 
plified practice recommendation, accord- 
ing to responsible sources in the various - 
| industries affected, total more than $250.+ 


at the Aeronautics Branch follows: daily, the Chicago-Detroit service be- } 000,000. Individual firms have reported 
| Frequent schedules at rates compara- { ——_—_—____——_. | that they are saving thousands of dollar 
ble to rail-plus-Pullman fares will be [Continued on Page 8, Column 6.] | annually.” : 
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earings Opened 
On Licenses of 


~ RCA Companies 


Broadcasting and Wireless 
Facilities of the Radio 
Corporation Outlined to 
Federal Commission 


. The communications activities of the 
Radio Corporation of America, together 
with its national and international broad- 
casting, and its advanced experimental 
work in television, would be destroyed 
should it finally be determined that the 
RCA subsidiaries must forfeit their 1,409 
os licenses because of an infraction 
oO! 


‘Commission was told June 15 by witnesses 
for the four subsidiaries. 

The Commission had designated 15 li- 
tense applications of the RCA subsidiaries 
for hearing pursuant to the terms of 
section 13, which prescribe, in effect, that 
any company or _ subsidiary thereof 
finally adjudged guilty of violating the 
antimonopoly laws in radio communica- 
tion shall be refused renewal of licenses. 
The RCA was found to have violated sec- 
tion 3 of the Clayton Act by the Federal 
District Court at Wilmington, Del., by re- 
quiring receiving set manufacturers li- 
censed to use its radio patents, initially 
to equip their sets with RCA tubes. 


Sustained on Appeal 


This finding ultimately was upheld by 
the Circuit Court of Appeals, at Phila- 
delphia, and the Supreme Court of the 
United States refused to review the case, 
thus making the lower court’s decision 
a final adjudication, of which the Com- 
mission took cognizance. 

Intervenors who participated in the 
hearings were Representative Frank E. 
Reid (Rep.), of Aurora, Ill., who said he 
appeared as the representative of the pub- 
lic; Oswald F. Schuette, executive secre- 
tary of the Radio Protective Association; 
Elisha Hanson, counsel for station WTMJ, 
at Milwaukee, applicant for the 870 kilo- 


cycle channel occupied partially by sta-| 


tion WENR, operated by the N. B. C., and 
E. N. Nockels, representing the American 
and Chicago Federations of Labor. 


Purpose of Hearing 
» Vice Chairman E. O. Sykes, presiding, 
said the hearing was called by the Com- 
mission on renewal of 15 licenses of the 
four RCA subsidiaries “in order that the 
Commission might determine whether the 
Radio Act of 1927, and particularly sec- 


tion 13 thereof, is now precluded from) 


granting renewals in view of the judg- 
ment in the Delaware court, inthe case 
of Lord, Receiver, Against the RCA.” 
Judge Sykes further said that the rul- 
ing as to the admissibility of exhibits 


and testimony in the case would be re-| 


served. 

Judge Sykes said the Commission had 
decided to limit time to two hours on 
each side. In other words, he explained, 
RCA will be allotted two hours, and the 
four intervenors to divide two hours. 
* As first witness, for the RCA companies, 
Louis Titus, counsel for the companies, 

laced on the stand William A. Winter- 

ttom, vice president and general man- 
ager of RCA Communications, Inc. De- 
scribing the activities of the company, 
he said its radio circuits invade 39 foreign 
countries. 

Effect of Denial 

*“The frequencies RCA Communications 
is using and has long used with the con- 
sent of the Federal Radio Commission and 
the concurrence of every other government 


in the world would likely be lost to the 


United States if our licenses were denied,” 
said Mr. Winterbottom. “There is a long 
waiting list now registered by other -na- 
tions at the Berne Bureau. To cancel the 
frequencies used by RCA Communications 
would likely result in their transfer to for- 
eign applicants in Russia, Mexico or any 
Other country that could place transmit- 
ters on the frequencies formerly occupied 
by RCA Communications. It has taken 
10 years to build this system. Its fre- 
quencies might be lost to itself and to 
America in a day if its licenses were can- 
celled.” 

Of the 1,409 licenses held by the four 
RCA companies RCA Communications 
holds 130, Mr. Winterbottom said, all of 
which are world-wide in range. Of this 
number 112 are for point-to-point service 
in the international bands, 17 for experi- 
mental service and one for marine relay. 


The company handles 10,000 messages ay 


day on an average. 

The value of the tangible property of the 
RCA Communications is approximately 
$20,000,000. 


Part of Vacuum Tube 


Mr. Reid made the motion that the 
Commission “strike out” the entire testi- 
mony of the RCA executive. “There is 
not a word about section 13 in it,” he 
said. 

Judge Sykes reserved ruling. 

In cross-examining Mr. Winterbottom, 
Mr. Reid asked particularly about the part 
Played by the vacuum tube in radio com- 
munciations. Mr. Winterbottom said that 
the associated and subsidiary companies 
of the RCA are, for the most part, “large 
customers of the RCA.” 

M. H. Aylesworth, president of the Na- 
tional Broadcasting Company, described 
the activities of the network and traced 
its history from its establishment in 1926. 


He has been president of the company | 


since its organization. N. B. C., said Mr. 


‘Aylsworth, holds licenses for 19 stations, | 


of which seven are broadcasting stations 
and the remaining 12 experimental 
licenses. 

In the network there are 76 stations, 


and the stations owned ana operated by | 


the N. B. C., are “necessary” to the con- 
tinuation of the net work, Mr. Ayles- 
worth testified. 


Revenue of Company 


In 1930, he testified, $20,000,000 repre- | 


sented the networks revenue while con- 
tracts now are signed for $17,000,000 in 


commercial programs, he said. There are} 


more than 1,300 persons on the pay roll 
of the company not including talent, he 
declared. 





the Clayton Act, the Federal Radio | 








| 


[Rome to Construct 


| Subway System 


| 
| 


Previous Attempts Have Failed 
| Because of Peculiar Sub- 
soil Conditions 


Construction of electric subways is 
planned in Rome, Italy, according to a) 
| report to the Department of Commerce by | 
| Donald C. Wilcox, vicé consul at Rome, | 


|made public by the Department June 15.| 
| The report follows in full text: 


New plans are being formulated for) 
| the construction of a subway in Rome, a| 
| project which has been under serious | 
consideration for a numberof years. All | 
| previous attempts at construction have 
| been unsuccessful because of the peculiar 
subsoil conditions, particularly those 
caused by the many subterranean streams 
which traverse the city and the many 
ruins of ancient Roman buildings which 
|form part of the city’s foundation. 


| Detailed information as to how these | 
| difficulties are to be overcome has not | 
been divulged. The general plan includes | 
|the rebuiiding of the present main rail-| 
way station underground, the erection of 
two new railway stations, one in the 
northern section of the city and the other 
jin the southern part, and the linking 
}of the three by an underground electric | 
railway. Construction will take from 12 
to 20 years, it is estimated. 
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lating to patents. 

Charles W. Horn, general engineer of | 
the N. B. C., described the technical setup 
}of the network. He estimated the value 
| of the transmitting equipment of the N. B. 
|C. owned and operated stations at $1,-| 

617,000. Of this he estimated the N. B. C.| 
|; owned $727,500. | 


Cammissioner Ira E. Robinson asked Mr. 
Titus whether he was “trying to construe | 
a statute by the introduction of evidence.” | 

Mr. Titus replied that he was endeavor- 
ing to show not only that section 13 is) 
not applicable to the present case, but} 
also’ that it is “unconstitutional and void.” | 

| The question of its constitutionality, how- | 
ever, can not be considered by the Com- 
mission, he said. 








Radiomarine Corporation 

Activities of the Radiomarine Corpora- 
tion of America, engaged in ship-to-shore 
communications and coastal contacts were 
| Outlined by T. M. Stevens, general super- | 
|intendent of the company. Tangible as- 
| sets of the company were said by the wit- 
|ness to be approximately $2,900,000. He 
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A chart showing the location of every radiobeacon on the Atlantic and 
Gulf coasts has been prepared by the Lighthouse Service. 
distance between radiobeacons is about 125 miles along the Atlantic coast. 
A section of the chart, showing the radiobeacon system from Flying Pan 
Shoals to Canada, is reproduced. The frequency of the beacon is given 
in kilocycles after the name of the station. 

center mark Class A stations of highest power. 
mediate power, are designated by black circles. 

mark stations of Class A when operated on regular time schedule which 
operate at other times as Class B. Small circles mark low power stations 
of Class C. Circles enclosing crosses indicate that the station is under 
construction. All outside stations in this region will soon be on an hourly 

operating basis. 





Lighthouse Service Puts Operation 
Of Radiobeacons on H ourly Schedule 





Signals Originally Used Only When Fog Threatened Now 


| said that in 1930 the company had a gross | 
| revenue of $1,536,544. In 1929 it was $2,- 
154,171, he said. 


The company has 1,173 ship licenses, 31 
coastal licenses, as well as 28 relay sta- 
tions and 10 point-to-point stations in 
| Alaska, and has approximately 1,700 oper- | 
ators aboard ships using its apparatus and | 
| approximately 225 ashore, he said. 
Questioned by Commissioner Robinson, | 
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Seen as of Constant Value 





Operation of radiobeacons installed in 
stations of the Lighthouse Service has 
been placed on an hourly automatic 
schedule, 
Service has just announced. Signals, 
originally installed as fog warnings and 
sent out only when fog conditions threat- 


the United States Lighthouse | 


|Mr. Stevens said that if the licenses of | Med, are now considered as of constant 
Radiomarine are revoked it would take | Value as aids to navigation, it is stated. 
several years before any other company The statement follows in full text: 
| would be enabled to equip ships in the | 
same manner. 
than 75 per cent of the American vessels | the Lighthouse Service, engineers 
are equipped with RCA apparatus and / branch. of the Department of Conimerce 
service. The RCA installs, maintains and | have succeeded in completing a program 
operates the apparatus. The service takes | of full automatic operation on an hourly 
care of approximately 1,200 American-flag | basis. 
vessels out of 2,000, he asserted. All outside stations on the Atlantic 
Contracts Requested penny will operate = 2 schedule 
A request that Manton Davis, vice presi- this Summer. In order to make this ideal 
dent and general attorney of the RCA. be | 4 fact, the last few stations are being 
subpoenaed to produce ali contracts of the | equipped now with the latest types oP ap- 
| RCA and subsidiaries covering the use of | P@ratus. 
patents, was made by Mr. Schuette. The | Radiobeacons and radiobeacon naviga- 
Commission called a 10-minute recess to | ion have developed rapidly during the 
consider the request, | 10-year period just completed. The first 


“The application for a subpoena duces 
tecum for Col. Manton Davis will be de- | 
nied as beyond the scope of the present | 
hearing,” Vice Chairman Sykes announced 
following the recess. 

E. E. Schumaker, president of the RCA 
Victor Co., was the final witness called by | 
| Mr. Titus. He said that television experi- | 
mentation constitutes the main activity of 
| his company ‘n radio operations. 
| Whereas a year ago television was a/| 
| Subject discussed only by technicians, he | 
| Said that today it is a “matter of accom- | 
plishment, not of speculation.” | 

“There is every prospect of the success 
;of these experiments,” continued Mr. | 
| Schumaker. “More. than $20,000,000 has | 
| been spent by the RCA in research and 
| experimentation. The RCA Victor Co. has 
Spent $1,000,000 exclusively in television 
research,” he said. 


Progress of Experiments 


“As a result of the work now in progress 
and of the expenditures which have been 
and are now being made,” Mr. Schumaker 
declares, “it is expected that a new in- 
|dustry of sight transmission and recep- 
| tion will be created and that the RCA 
| Victor Company will be in a favorable 
position to manufacture and market 
radio television broadcasting equipment 
and receiving sets thereby receiving com- 
pensation for the heavy investments 
— it has already made in this new 
art. 

“Should the RCA Victor Company’s ex- 
perimental television licenses be denied 
the moneys expended in previous experi- 
|mentation and research will be largely | 
lost, its experimental television broadcast- ! 
jing and receiving equipment will have 
only such value as it would bring. at 
forced sale, less than one-fifth of its) 


[Continued on Page 6, Column %.] 
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stations to be installed broadcast their 
signals but a few times during each 24 


hours, for radiobeacons were then looked | 


upon as primarily fog signals. 

Few ships were equipped to receive 
these navigating signal during the first 
three or four years of operation, for the 
value of these signals as an adjunct of 
other pilot-house devices was hardly 
proven 


Designed to Reduce 
The Hazard of Fog 


Designed with a view to reducing the | 
hazards of fog, and making it posible for | 


vessels to proceed with assurance even 


| when lighthouses and other aids to navi- 


gation were invisible, the function and 
use to which radiobeacons were put 


| quickly broadened. 


Radiobeacons were operated at certain 
times of the day and night, even when 
fog did not prevail, so that navigators 
might make observations, become familiar 
with the operation of the equipment, and 
compare the accuracy of the results with 
observations on visible objects. Such 
practice observations soon suggested the 
value of radiobeacon bearings in the solu- 
tion of many navigational problems. 

An outstanding development was the 
synchronization of stations; that is, the 
accurate timing of their sending so that 
each one of a group broadcast in succes: 
sion. So that navigators approaching the 
coast or a particular harbor might obtain 
cross bearings, the Lighthouse Service 


sending stations broadcast their signals 


by groups. 


Usually three stations are designated as 


@ group and may be heard at the same 
time. The first instance of radiobeacon 
signaling in this manner was the syn- 
chronization of Winter Quarter Shoal 


Lightship, Five Fathom Bank Lightship, ; 
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and Overfalls Lightship, off the coasts 
of New Jersey, Delaware and Virginia, ef- 
fective in August, 1930. 

While the electrical and mechanical de- 
tails of radiobeacon operation were being 
perfected, the radiobeacons were pressed 
into service as a part of an entirely new 
|method of signaling. Distance finding, 
| that is determining the distance between | 
| 








a listening vessel and a signal radiobeacon 


|of distance finding signals wase made in 
' 1924. 


Distance Finding Signals 


Tested at Nantucket 


In order that radiobeacons might come | 
| into general use, it was necessary that they | 
be built to operate with the minimum of | 
care, for they were of necessity placed 
under the charge of personnel not speci- 
ally trained in radio work. To this end, 
automatic operation was developed, clock 
control being provided to make all neces- 
sary electrical contacts for the starting 
of motérvgenerators, the sending of the 
|station characteristics, and the shutting 


| operating period. 

Beginning June 15 all outside radiobea- 
con stations on the Atlantic coast will 
{have been provided with the most up to 
date equipment, making possible hourly 
operation, full synchronization with sur- 
rounding stations, and automatic operation 
effected without special attention on the 
part of the keepers@ The Atlantic coast 
system consists now of 22 radiobeacon 
stations, covering the entire coast from 
Mount Desert Island in northern Maine 
|to Dry Tortugas, the westerlymost light- 
house on the Florida Keys. 





Radiobeacons have in all cases been | 


linstalled at existing lighthouses or light- 
|ships, and their operation has entailed no 
additions to the personnel at these sta- 
tions. The audible radius of these radio 
signals so far exceeds the visible range of 
any lighthouse that the 22 stations form a 
complete area of protection along the 
entire coast. No vessel approaching the 
Atlantic coast can fail to come within the 
range of at least one radiobeacon, and the 
approaches to all important ports are 
| guarded by adjacent stations sometimes to 
the number of four or five. 


Tourist Business 
Less in Switzerland 


Pessimistic Over Outlook 





By Cavendish Welles Cannon 
Vice Consul at Zurich, Switzerland 
| The depression throughout the world is 
| visibly reflected in the decline of visitors 
| to Swiss resort centers during the Winter 
season just closed. In addition, unsatis- 
factory Winter sport weather in the be- 
— of the year reduced in many re- 


gions the usual number of Winter guests. 
Later, when snow and ice conditions be- 


came more favorable, tourist tenffic was | 


| more normal and the Winter sport places 
| enjoyed a fairly good patronage till the 
| end of the season, 


The Canton of Grisons, with the popular | war-time vessels due for replacement about | 
Winter resorts of St. Mortiz, Arosa and the time the London Treaty exovires. 


Davos, reported 1,202,970 “guest nights’ 
for the first three months of 1931, 
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Special Session 
Asked to Provide 
Drought Loans 


‘Crops in Northwest Declared 
Facing Complete Ruin; 

' \ Authority Is Sought for 
Granting of Funds 


[Continued from Page 1.] 


along this line. And it means action not 
just for one section but for the Nation. 


of the United States, the conditions are al- 
most unbelievably bad. In one place in 
my State, I am advised big sheep outfits, 
located near Miles City, are killing their 
lambs as fast as they arrive in order to 
save the ewes. The feed consists mostly 
of cottonseed oil cake. There are other 
evidences all along the lines of conditions 
that are abnormal. 

“I do not want to wait until the people 
begin to riot and until the troops have to 
be called out to maintain order. We have 
got to act quickly and Congress should 
be called together in extra session to deal 
with the situation promptly. 

Representative Smith sald there is a 
shortage of water in some places. “In 
view of the apparent lessening of precipi- 
tation, in rain and snow, in the Rocky 
Mountain States,” he said, “there should 
be something done to provide dams for 
holding back the flood waters se as to 
use them for irrigation purposes. Some 
of the reservoirs in Idaho have only 50 
per cent of the water now compared with 


| what they had a year ago.” 


Mr. Smith said tnat the Swan Valley 
project has been taken up with the De- 
partment of the Interior with a view to 
the Department's recommending it to 
Congress. 

Crops Are~Al Planted 


vided at the Department of Agriculture: 
Loans have been available from Fed- 
eral funds totaling $57,000,000 to finance) 
crop production, but crops are practically | 
all planted now so the basis for making) 
such advances no longer exists. 


tory from Wisconsin westward to the, 
Pacific Coast. Much of the wheat and| 
other crops is beyond recovery, and there | 
are little present prospects for rain, which 
is necessary immediately to prevent almost 
complete destruction of crops. 


“In parts of this northwestern section | 
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| SHIELD TO PROTECT 
EYES OF SLEEPER 








| An eyeshield, described by the inventor 
as particularly adapted for use while 


ling light, has been patented by Mary 
'K. Gibson, of Baltimore, Md., in the 
United States Patent Office. 


“Many persons are so constituted that 
they are prevented by light from obtaining 


\cation. “For example, some persons find 
|it difficult to go to sleep at night by rea- 
|son of light coming through a window 
ifrom a street lamp, or that coming 
through a transom from a hall light; or 





early an hour in the morning by the ad- 


|vent of daylight, or cannot obtain needed | 


|sleep in the daytime by reason of day- 
| light.” 

| The shield, designed to relieve this dif- 
| ficulty, may be worn without discomfort, 
isays the inventor, and may be quickly 
| and easily turned back from the eyes with- 
/out removing it altogether from the head. 
The eyeshield includes an internal stif- 
|fening member, it is stated in the speci- 
| fications, formed preferably of a stiff or 
semistiff material such as crinoline, and 
comprising a pair of substantially semi- 
| circular strips connected by a bridge piece. 
The semicircular portions are shaped at 
their upper edges to fit the eye orbits of 
the wearer, and the bridge piece has a 
{substantially semicircular notch in its 
lower edge to fit over the’nose. 


The stiffening member is mounted be- 
| tween two or more plies of a soft material, 


| preferably of a dark colgr, and forming a 
The following information also was pro- mask of a length to extend approximately 


between the temples and of a width to ex- 
tend from the lower part of the foreh 
to a line below the eyes and above 
nostrils. 
ing the shield to the head. 

Rights in the invention are protec 


the 


ted 


The drought this year covers the terri- | under Patent No. 1807475, issued May) 


26, 1931. 


Diplomatic Action Denied 





sleeping to protect the eyes from disturb- | 


| restful sleep,” it is set forth in the appli- | 


ii may be that they are awakened at too | 


ead | 


Means are provided for attach- | 


In Case of James E. Welch 
The regions hardest hit are western 


North Dakota and eastern Montana, The Department of State announced in 
Washington and Oregon. Requests for|a statement June 15 that it would not | 
| loans have come from Montana and North|make any diplomatic representations to 


, Dakota, besides some Southern States the Venezuelan Government in response 
| where moisture is deficient or hail has|to the request of James E. Welch, an 


| damaged crops. | American citizen, who is seeking to secure 
The Department in its most recent ré-'custody of his infant daughter Irma 
port on the conditiomof crops stated that| Prancesca Welch. The child was born 


the condition of Spring wheat is the poor-|in venezuela and her mother is a native | 





est on record. J. B. Kincer, chief of the! 
division of agricultural meterology of the | 
Weather Bureau, stated orally that a 


Ten years after the first radiobeacons} Station, was desirable especially in times | drought in some part of the country is to 
He said that not more|were first put into regular operation by | of fog when the station could not be seen. be expected each year, and the condition 
f this| At Nantucket Lightship, the first test | in the Northwest does not indicate a gen- 


eral disaster such as was suffered last 
year. | 





Navy Department 
May Request New 
Building Program 


of Venezuela. 


“The Department has examined the rec- 


ord of the case with care,” says the De- 
partment statement, “and can find no evi- 
dence of any denial of justice which would 
support any diplomatic claim om Mr. 
Welch’s behalf against the Venezuelan 
Government. Mr. 
formed of this decision on which the De- 
partment stands.” 

“While the Department deems it proper 


|to support with vigor the rights of Ameri- 


can citizens which are well-founded in 
law and fact, it deems it equally impor- 
tant to refrain from supporting any 
charges of denial of justice which appear 
to be not well founded,” the Department 
stated. 


Welch has been in- | 


|down of the plant at ‘the end of each | 


Hotel Proprietors and Others. 


thus 


‘Plan Is to Submit Needs to Alien Deportation Case 
Next Congress; Fiscal Sent to Supreme Court 
Year’s Economies Will 


Total $15,000,000 _ .- 


Although the Navy is faced with the | the Supreme Court of United States for 


ee st Se = = determination by the United States Cir- 
ning July 1, there is every intention on cuit Court of Appeals for the Sixth Cir- 
the part of officers of the Navy to re- | cuit, . 
quest Congress to authorize a new build-| 1m the case in question, according to the 
infg program at the session this Winter. | certificate, the alien entered the United 
According to information made available | States July 14, 1924, without an immigra- 
at the Department of the Navy June 15. or visas, in violation of the Immigration 
Whether the same program that Con- Act of 1924. The warrant for his deporta- 
gress declined to consider last year will | tion on the ground “that he was not at 
be resubmitted or whether a different | the time of his entry into the United 
|proposal for starting to replace obsoles- | States in possession of an unexpired im- 
|cent ships will be offered has not been | migration visa” was issued on Jan. 3, 1930. 
decided, it was explained. Studies of all| ,The case is docketed under the title 
‘conditions bound up with the size of the °f United States v. Vanbierbliet, No. 163. _ 
Navy are being conducted along with sur- — —__— ———— 
veys designed to show how further sav- 
|ings in operating costs can be brought 
|about, it was said. Additional informa- 
| tion made available at the Department 
| follows: | 
The program which was submitted to 
Congress last year involved authorization 
for an experimental “flying-deck cruiser”, 
a 7,500-ton cruiser in the six-inch sub- 
|category, a second small aircraft carrier, 
|four submarines, and at least 130 new 


The question whether aliens who en- 
tered the United States unlawfully with- 
|out an immigration visa may be deported 
}at any time or only within five years after 





their entry was certified on June 15 to} 








Prohibition Fun 
Ts Said to Permit 
Few Reductions 





‘Director Woodcock Asserts 
|  Apropriation Must Be 
| Maintained if Work Is to 
| Be Continued 


No appreciable decrease in the budget 
for the Bureau of Prohibition for the next 
fiscal year can be made without cutting 
/out some essential features of the Bu- 
reau’s work, it was stated orally June 15 by 
| Director Amos W. W. Woodcock. 

“It is possible,” he said, “that the Bu-. 
reau will not spend every cent of the $11,- 
530,000 which is budgeted to it, but in 
order to continue the work of the Bureau 
efficiently the amount Congress appro- 
priates to us should not be curtailed. 


Possible Reductions 


“The only savings that I see can be 
made would come from efficient adminis- 
tration, which may result in small savings 
in some phases of the work. 

“Various administration economies of 
this sort may result in the return of 
$100,000 or $200,000 to the Treasury at 
the end of the year. 

“However, in order to do our work prop- 
{erly, we need every man now employed 
in the service. Since Congress gave the 
authority and the appropriations during 
the last session for us to employ 500 addi- 
tional agents, we feel that that is a policy 
which they will continue—that is, that 
we shall continue with this enlarged staff. 
I do not think Congress will decrease our 
forces any. 

“On July 1 these 500 additional agents 
will be placed on our pay roll, and this 
should give the Bureau an adequate force 
with which to go ahead with plans which 
have been in the making for the past 
year. July 1 marxs the end of the first 
year of prohibition enforcement under 
|the Department of Justice, and is the 
beginning of the new fiscal year for which 
appropriations which have been granted 
to pay the additional agents will be avail- 
able. 


Plans for Future 
“I have detailed reports and plans be- 
fore me from deputies in every district 


in the country. By July 1, these plans 
will have been approved, disapproved or 


|revised and sent back to the agents for 


action. 
“I. should like to emphasisze one 
{thought. We went to Congress last year 


year and asked for more money. Con- 


gress gave us all we asked for, hence we | 


have no alibi. 

“It will be July 15 before the additional 
agents will be ready to operate, as they 
will go to school for two weeks before 
they take their posts. 


Factors in Enforcement 


“There are two factors in enforcement 
—known and unknown. The violators we 
catch are the known factors. The un- 
known factor is made up of violators we 
do not catch. However, last Fall we esti- 
mated on the basis of the best figures we 
could get that the production of liquor 
was 35 per cent per capita as great as in 
1914. 

“The old agent got results, I am afraid, 
by main strength. We get our best re- 
sults by use of intelligent, lawful methods. 

“It is not evisaged, “by Congress or any- 
one else, that the Federal Government 
should bear the entire burden of enforce- 
ment. The States should do their share. 
Law for commercial violators, education 
for noncommercial violators; that is the 
only theory I have about prohibition. 

“Education ought to diminish the de- 
mand for liquor and make the operation 
|of the Bureau more effective. It ought to 
diminish the supply. These two agencies 
will work toward the ideal of prohibition.” 





‘State Limits Hard Labor 
| For Federal Prisoners 


| 
SaLem, OrEG., June 15. 
| Federal prisoners committed to county 
jails in Oregén may not be used on road 
work, as other prisoners, unless the stat- 
ute under which they were convicted or 
sentenced authorizes imprisonment at 
hard labor, according to an opinion of 
Attqrney General I. H. Van Winkle. 
As to other routine work connected 
with discipline of the jail, not regarded 
as hard labor, Federal prisoners can be 
employed like other prisoners confined 
in the county jail, it was stated. 
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| airplanes. Davip LAwrzNCE 
| Length of Building Program President 

Charles Francis Adams, the ‘Secretary NEWS DEPARTMENT James L. Bray EDUCATIONAL DEPARTMENT 
of the Navy, said recently that the De- C. G. Marshall, Manager Secretary-Treasurer Robert D. Chase, Director 


| partment has not decided whether a one- 
| year, two-year, or longer construction pro- 
gram would best meet the Nation’s needs, 
but that some sort of building plan will 
be drawn up before Congress convenes 
in December. | 

Construction of 11 new destroyers, for | 
| Which an initial appropriation of $10,000,- | 
Ines is available, will be undertaken in the 
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near future. Other construction work un- | 
der way includes completion of several 
light cruisers, two submarines, and mod- 
ernization of two battleships. Moderniza- | 
tion of a third battleship will be started | 
during the Fall. | 

The destroyers to be started during the 
|Summer and Fall are the first vessels of 
{this type which have been built by the 
United States since 1920. The majority 
of the destroyers still in commission are | 
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T HE sole purpose of The United States Daily is to present a complete and 
comprehensive record of the daily activities of the Government of the United 


Executive and Judicial, and of each of 


the governments of the forty-eight States. Believing that such a daily news- 

paper, without editorial opinion or ‘comment of its own, would fill a distinct 

place in the life of the American people, the following founded this publication 
as its sole owners: 


‘ ” i : Authorization for additional destroyers 
registering a decline of 13 per cent from may be sought this Winter despite the 
the first quarter figure (1,385,311) of the| fact that 11 are due to be building at the 
record year 1929. time Congress convenes. Secretary Adams 

The corresponding figure for 1930 was said June 12 that there is a_ possibility 
| 1,287,288. The decrease, as compared with | that the Department will include vessels 
| the previous years, was more pronounced |of this type in its recommendations. Should 
during the high season than the total|a program covering a comparatively long} 
| indicates, inasmuch as a slight increase | period of years be decided upon, it is prac- | 
in the number of hotel guests had set tically certain that destroyers wiJl be in-| 
in toward the middle of February. Sim-| cluded in it along with cruisers and sub- 
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“We hope to bring television into the 
practical field during the coming year as 
a result of experimental operations,” said 
Mr. Aylesworth. The network is experi- 
menting with ultra short waves for pos- 
sible use in connecting network stations 
and replacing land lines now employed as 

* the connecting links, he said. 

Experiments in synchronization designed 

to alleviate congestion in broadcasting and 
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make room for additional transmitters by 
allowing highpowered stations to operate 
simultaneously on the same channel with- 
out interference also were described. This 
represents three years of experimentation 
and an investment of $500,000, he asserted 
“If these licenses are not renewed,” con- 
cluded the witness, “our property will be 
almost totally lost. We have $2,171,000 in 
fixed assets, such as studios.” 

When Mr. Reid inquired about the 
vacuum tube case, Mr. Aylesworth said 
he was not conversant with it and did not 
know of the relationship of section 13. 

‘ General Operations 

Mr, Schuette questioned Mr: Aylesworth 
as to the general operations of his com- 

y. Similar questions were asked by 
N. Nockels, representing the Chicago 
Federation of Labor, and Mr. Aylesworth 
said he was unable to answer legal ques- 
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|ilar conditions have been reported in 
the Winter resorts of the Bernese Ober- 
land and the French part of Switzerland; 
official Statistics, however, are not 
available. 


The largest foreign contingent 
Canton of Grisons was furnished by Ger- 
many (455,680), outnumbering the Swiss 
tourists by 139,876, who in the post-war 
years had occupied the first place. British 
visitors, surpassed in number some years 
ago by German tourists, numbered 146,206 
and were followed by the Dutch (64,319), 
France sent 43,140 guests and Italy 27,131. 

No separate statistics are available for 
the number of visitors from the United 
| States, who are grouped together with 
|those from Canada and South and Cen- 
| tral America. This whole group showed a 
contingent of 25,653 for the period under 
review. 


in the, 


marines. | 


Venezuelans Will Choose 
New President on June 19 


The Venezuelan Congress meeting in 
plenary session June 14 has received the 
resignation of President Bautista, accord- 
ing to an oral announcement by the De- 
partment of State June 15. 

The Congress thereupon passed a reso- \ 
lution appointing 10 o’clock, June 19, as 
{the hour for the election of the new} 
| President. Meanwhile Foreign Minister | 
|Chachin was appointed President ad/| 
interim. 

Questioned as to whether this change 
was purely an internal matter, the De- 
partment stated that it thought this was 
the case. 
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President Offers Living Expenses . Waterw 


Reforms to Help 
Business Revival 


Suggests Revision of Bank 
Laws and Equal Division 
Of Taxes in Address to 
Indiana Editorial Group 


[Continued from Page 1.] 
armament, its political and social insta- 
bility, its disruption of economic life by 
the new boundaries. Without the war we 
would have no such depression. 

Upon these war origins are superim- 
posed the over-rapid expansion of pro- 
duction and collapse in price of many 
foreign raw material. The demonetiza- 
tion of silver in certain countries and a} 
score of more remote causes have all con- 
tributed to dislocation. Some particular 
calamity has happened to nearly every 
country in the world, and the difficulties 
of each have intensified the unemploy- 
ment and financial difficulties of all the 
others. 


Effects Widespread 


As either the cause or the effect, we 
have witnessed armed revolutions within 
the past two years in a score of nations, 
not to mention disturbed political life in 
many others. Political instability has at- 
fected three-fourths of the population of 
the world. 

I do not at all minimize the economic 
interdependence of the world, but despite 
this the potential and redeeming strength 
of the United States in the face of this 
situation is that we are economically more 
self-contained than any other great na- 
tion. This degree of independence gives 
assurance that with the passing of the 
temporary dislocations and shocks we can 
and will make a large measure of recov- 
ery irrespective of the rest of the world. 
We did so with even worse foreign con- | 
ditions in 1921. 

We can roughly indicate this high de- 
gree of self-containment. Our average 
annual production of movable goods be- 
fore the depression was about $50,000,- 
000,000. We exported yearly about $5,000,- 
000,000, or 10 per cent. The world dis- 
ruption has temporarily reduced our ex- 
ports to about $3,500,000,000. 


Production Reduced 
In other words, the shrinkage 


only 2 or 3 per cent of our total pro- 
ducivity. Yet as a result of all the ad- 
verse forces our production has been re- 
duced by, roughly, $10,000,000,000 or $12,- 
000,000,000. 

This sharp contrast between a national 
shrinkage of, say, $12,000,000,000 and a 
loss of $1,500,000,000 from export trade is 
an -indication of the cCisarrangement of 
our own internal production and con- 
sumption entirely apart from that result- 
ing from decreased sales abroad. Some 
of this enlarged dislocation is also due 
to the foreign effects upon prices of 
commodities and securities. 

Moreover, the repeated shocks from po- 
litical ‘disturbance and revolution in for- 
eign countries stimulate fear and hesita- 
tion among our business men. These fears 
and apprehensions are unnecessarily in- 
creased by that minority of people who 
would make political capital out of the 
depression through magnifying our un- 
employment and _losses. Other small 
groups in the business world make their 
contribution to distress by raids on our 
markets with purpose to profit from de- 
preciation of securities and commodities. 
Both groups are within the law; they are 
equally condemned by our public and busi- 
ness opinion; they are by no means help- 
ful to the Nation. 


Fear as Ec nomic Force 


Fear and apprehension, whether their 
origins are domestic or foreign, are very 
real, tangible, economic forces. Fear of 
loss of a job or uncertainty as to the 
future has caused millions of our people 
unnecessarily to reduce their purchases of 
goods, thereby decreasing our production 
and employment. These uncertainties lead 
our bankers and business men to extreme 
caution, and in consequence a mania for 
liquidation has reduced our stocks of goods 
and our credits far below any necessity 
All these apprehensions and actions check 
enterprise and lessen our national activ- 
ities. 

With no desire to minimize the realities 
of suffering or the stern task of recov- 
ery, we must appraise the other side of 
this picture. If we proceed with sanity, 
we must not look only at the empty hole 
in the middle of the doughnut. 


Hope Held for Recovery 


We must bear in mind at all times our 
marvelous resources in land, mines, mills, 
man power, brain power, and courage. 
Over 95 per cent of our families have 
either an income or a breadwinner em- 
ploved. Our people are working harder 
and are resolutely engaged, individually 
and collectively, in overhauling and im- 
proving their methods and services. That 
is the fundamental method of repair to 
the wreckage from our boom of two years 
ago; it is the remedy to the impacts from 
abroad. It takes time, but it is going on. 
Although fear has resulted in unneces- 
sary reduction in spending, yet these very 
reductions are piling up savings in our 
savings banks until today they are the 
largest in our history. Surplus money 
does not remain idle for long. Ultimately 
it is the most insistent promoter of enter- 
prise and of optimism. Consumption of 
retail goods in many lines is proceeding 
at a higher rate than last year. The har- 
vest prospects indicate recovery from the 
drought and increased employment in 
handling the crop. Revolutions in many 
countries have spent themselves, and sta- 
bility is on the ascendancy. The under- 


lying forces of recovery are asserting 
themselves. 
Federal Aid Discussed 


For the first time in history the Fed- 
eral Government has taken an extensive 
and positive part in mitigating the effects 
of depression and expediting recovery I 
have conceived that if we would preserve 
our democracy this leadership must take 
the part not of attempted dictatorship but 
of organizing cooperaion in the construc- 
tive forces of the community and of stim- 
ulating every element of initiative and self- 
reliance in the country. There is no sud- 
den stroke of either governmental or pri- 
vate action which can dissolve these world 
difficulties; patient, constructive action in 
a multitude of directions is the strategy of 
success. This battle is upon 1,000 fronts. 

I shall not detain you by long ex- 
position of these very extensive activities 
of.our Government for they are already 
well known. We have assured the country 
from panic and its hurricane of bank- 
ruptcy by coordinated action between the 
Treasury, the Federal Reserve System, the 
banks, the Farm Loan and Farm Board 
system... We have steadily urged the main- 
tenance of wages and salaries, preserving 
American standards of living, not alone 
for its contribution to consumption of 
goods but with the far greater purpose 
of maintaining social good will through 
avoiding industrial conflict with its suf- 
fering and social disorder. 

Cooperation With Industry 

We are maintaining organized coopera- 
tion with industry systematically to dis- 
tribute the available work so as to give 
income to as many families as possible. 

We have reversed the traditional policy 
in depressions of reducing expenditures 


jthese major activities and policies. 





Studied in Europe 





Motor Company to Use Data as 
Basis for Its Wage Scales 
Abroad 


Studies of living costs in 12 cities in 
seven European countries, to be used as 
a wage scale basis in Ford Motor Com- 
pany branch automobile factories abroad 
to enable employes to maintain a stand- 
ard of living comparable to that of Ford 
employes in the United States, have been 
completed by the Bureau of Labor Sta- 
tistics of the Department of Labor, and 
a report will be submitted to the Secre- 
tary of Labor soon, it was stated orally 
June 15 by Ethelbert Stewart, Commis- 
sioner of Labor Statistics. 

Mr. Stewart has just returned from 
Europe, where he went to bring the re- 
sult of the various studies together. His 
report if made public, will be given out 
by the Secretary of Labor, he said. 


upon construction work. We are main- 
taining a steady expansion of ultimately 
needed construction work in cooperation 
with the States, municipalities, and in- 
dustries. Over $2,000,000,000 is being ex- | 
pended, and today 1,000,000 men are be- 
ing given direct and indirect employ- 
ment through these enlarged activities. 
We have sustained the people in 21 States 
who faced dire disaster from the drought. 
to the 


We are giving aid and support 

farmers in marketing their crops, by 
which they have realized hundreds of 
millions more in prices than the farmers 
of any other country. Through the 
tariff we are saving our farmers and 


workmen from being overwhelmed with 
goods from foreign countries where, even 
since our tariff was revised, wages and 
prices have been reduced to much lower 
levels than before. We are holding down 
taxation by exclusion of every possible 
governmental expenditure not absolutely | 
essential or needed in increase of employ- 
ment or assistance to the farmers. We 
ere rigidly excluding immigration until | 
our own people are employed. The de-| 
partures and deportations today actually 
exceed arrivals. We are maintaining and 
will maintain systematic voluntary organ- 
ization in the community in aid of em- 
ployment and care for distress. There are 
a score of other directions in which co- 
operation is organized and stimulation 
given. We propose to go forward with 
We 
| will not be diverted from them. 


of for-| 
eign trade by $1,500,000,000 amounts to} 


Cooperation Praised 

| By these and other measures which 
| we shall develop as the occasion shall re- 
quire, we shall keep this ship steady in 
the storm. We will prevent any unneces- 
sary distress in the United States. and by 
| the activities and courage of the Amer- 


}ican people we will recover from the de- 


pression. 

| I would be remiss if I did not pay trib- 
ute .o the business, industrial, labor, and 
agricultural leaders for their remarkable 


spirit of cooperation. Their action is 
magnificent proof of the fundamental 
progress of American institutions, of our 
growth in social and economic under- 


standing, of our sense of responsibility, 
and of human brotherhood. 

‘Leaders of industry have cooperated in 
an extraordinary degree to maintain em- 
ployment and sustain our standards of liv- 
ing. There have been exceptions, but they 
represent a small per cent of the whole. 
Labor has cooperated in prevention of 
conflict in giving greater effort and con- 
sequently in reducing unit costs. We have 
had freedom from strikes, lockouts, and 
disorder unequaled even in prosperous 
times. We have made permanent gains in 
national solidarity. 


Confidence Expressed 
Our people can take justifiable pride 
that their united efforts have greatly re- 
duced unemployment which would have 
otherwise been our fate; it is heavy but 
proportionately it is less than one-half of 
that of other industrial countries. Great 
as have been our difficulties no man can 
contrast them with our experiences in 
previous great depressions or with the 
condition of other important industrial 
countries without a glow of pride in our 
American system and confidence in its 

future 
While we are 
positive processes 
economic wounds. 


fostering the slow but 
of the healing of our 
our citizens are neces- 
sarily filled with anxiety, and in their 
anxiety there is the natural demand for 
more and more drastic action by the Fed- 
eral Government. Many. of their sug- 
gestions are sound and helpful. Every 
suggestion which comes within the proper 
authority and province of the Executive 


is given most earnest consideration. We 
are, of course, confronted with scores 
of theoretical panaceas which, however 


well intended, would inevitably delay re- 
covery. Some timid people, black with 
despair, have lost faith in our American 
svstem. They demand abrupt and posi- 
tive change. Others have seized upon 
the opportunities of discontent to agitate 
for the adoption of economic patent medi- 
cines from foreign lands. Others have 
indomitable confidence that by some 
legerdemain we can legislate ourselves out 
of a world-wide depression. Such views 
are as accurate as the belief we can exor- 
cise a Caribbean hurricane by statutory 
law. 
Distribution of Capital 


For instance, nothing can be gained in 
recovery of employment by detouring cap- 
ital away from industry and commerce 
into the Treasury of the United States, 
either by taxes or loans, on the assumption 
that the Government can create more 
employment by use of these funds than 
can industry and commerce itself. While 
I am a strong advocate of expansion of 
useful public works in hard times, and 
we have trebled our Federal expenditures 
in aid to unemployment, yet there are 
limitations upon the application of this 
principle. Not only must we refrain from 
robbing industry and commerce of its 
capital, and thereby increasing unemploy- 
ment, but such works require long engi- 
neering and legal interludes before they 
produce actual employment. Above all. 
schemes of public works which have no 
reproductive value would result in sheer 


waste. The remedy to economic depres- 
sion is not waste but the creation and 
distribution of wealth. 

It has been urged that the Federal 


Government should abandon its system of 
employment agencies and should appro- 
priate large sums to subsidize their estab- 
lishment in other hands. I have refused 
to accept such schemes, as they would in 
many places endow political organizations 
with the gigantic patronage of workmen's 
jobs That would bring about the most 
vicious tyranny ever set up in the United 
States. We have instead expanded our 
Federal Government agencies which are 
on nonpolitical basis. They are of far 
greater service to labor. 
Unemployment Insurance 

We have had one proposal after an- 
cther which amounts to a dole from the 
Federal Treasury. The largest is that of 
unemployment insurance. I have long 
advocated such insurance as an additiona! 
measure of safety against rainy days, but 
only through private enterprise or through 
cooperation of industry and labor itself 
The moment the Government enters into 


this field it invariably degenerates into 
the dole. For notching can withstand the 
political pressures which carry govern- 


ments over this dangerous border. The 
net results of governmental doles are to 


‘ 
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ays Plan 
Is Declared Aid 
To Rail System 


Each Supplements the Other, 
Declares Mr. Hurley; 
Similar View Expressed 
By Gen. Asburn 








[Continued from Page 1.1 . 
To the accomplishment of this every ef- 
fort is being put forth. The completion 
of this project, with the completion of 
the 6-foot channel on the Missouri as far 
as Sioux City, and a 9-foot channel on the 


Mississippi as far as St. Paul and Min- 
neapolis, together with the Ohio ahd other 
improved tributaries of the Mississippi, 
will mark the final connection by water 
transportation of the industrial centers of 
the United States with the agricultural 
regions of the Northwest. 


Peoria Connecting Link 

Peoria is on the connecting link between 
the two greatest inland waterway systems 
in the world—the Mississippi system and 
the Great Lakes system. It is the inten- 
tion of the Federal Government to de- 
velop both these systems to their full 
capacity. 

In connecting the Great Lakes with 
the Mississippi, it is the intention of the 
War Department to so plan and to operate 
the works for navigation as to conserve 
with the greatest care the levels of the 
lakes. The great sums that the Federal 
Government has expended on the harbors 
and the connecting channels of the lakes 
will not be jeopardized. 

It will be possible for the City of Chi- 
cago to so treat its drainage as to pro- 
tect its own water supply, to conserve for 
the best use of its people the wonderful 
waterway intersecting its industrial area 
that it has at so great expense thus far 


developed, and at the same time protect all | 


of the people living on the Illinois water- 
way and the beautiful Illinois River from 
polluted waters. We are now studying, 
in conjunction with the authorities of 
Chicago, the most practicable thing to do 
to give to it a water terminal commen- 
surate with its importance now and the 


greater importance that it is sure to en- | 


joy in the future. We are anxious to see 
the lake front of Chicago developed for 


the beauty of the city and for the recrea- | 


tional enjoyment of its many people. The 
War Department will cooperate in the de- 
velopment of a commercial port in keep- 
ing with the meeting place of the water 


transportation of the Lakes and the Mis- | 


sissippi System. 

I commend the vision of this alert com- 
munity in making this terminal an excel- 
lent example of public utility. I com- 
mend the professional technique of the 
builder. It is pleasing to see it alongside 
of a railroad yard, silently and eloquently 
beckoning and inviting an interchange be- 
tween rail and water for the benefit of 
both transportations of the public. 


Policy of Government 
There are those who say that the policy 
of the Government in the development 
of its inland waterways is detrimental to 
the welfare of the railways. 


every clement that goes to make a com- 
| plete transportation system, The elements 
of the system are not in conflict with each 
other. They supplement each other. 
Highways, railways, waterways, airways, 
and pipe lines must all be given their 
respective places in our national trans- 
| portation system. The growth of the 
population of the United States will make 
necessary the development of all of these 
forms of transportation. Transportation 
creates commerce. Transportation is the 
life of commerce. The people of the Na- 
tion are entitled to the most economic 
form of transportation. The whole sys- 
tem, if‘properly developed and coordinated, 
will not injure the railways. It will pro- 
mote their prosperity. 

It should be borne in mind that while 
the Government is now developing the 
inland waterways, it has in times past 
contributed to the construction of the rail- 
ways. In fact, the policy of the Govern- 
ment from the beginning has been to as- 


lower wages toward the bare subsistence 
level and to endow the slacker. It im- 
poses the injustice of huge burdens upon 
farmers end other callings which receive 
no benefits. I am proud that so repre- 
sentative an organization as the American 
Federation of Labor has refused to ap- 
prove such schemes. 

There have been some complaints from 
foreign countries over the revision of our 
tariff and it is proposed that we can ex- 
pedite recovery by another revision. Noth- 
ing would more prolong the depression 
than a session of Congress devoted to this 
purpose. There are no doubt inequities 
and inequalities in some of our tariff 
rates; that is inherent in any congres- 
sional revision. But we have for the first 
time effective machinery in motion 
through a Tariff Commission with au- 
thority for any necessary rectification 
And that machinery is functioning. 


Complaints on Agriculture 

An analysis indicates that the large 
majority of these foreign complaints are 
directed against added protection we have 
given to agriculture. I believe that some 
of these countries do not realize the pro- 
found hardship which they themselves 
with no malevolent purpose—have imposed 
on the American farmer. Improved ma- 
chinery, the development of refrigeration, 
and cheapening of sea_ transportation 
have created for them great resources 
from their virgin lands and cheaper labor 
As a result these countries have taken 
profitable export markets from the Amer- 
ican farmer. There have been complaints 
from older nations who import a portion 
of their food products and export an- 
other portion. Yet these nations look 
upon their own agriculture as a way of 
life and as vital to their national security, 
and have long since adopted protective 
tariffs against the special farm products 
of the United States. We do not reproach 
them, for we, too, look upon a healthy 
agriculture as indispensable to the Nation. 
The growth of our industrial population 
will ultimately absorb the production of 
our farmers, but our agriculture was at- 


tuned to the export business and is of 
necessity passing a prolonged crisis in 
its shift to a domestic basis. Our tarifi 


had proved so low that our farmers were 
being crowded even from the domestic 
market in many products which by use as 
diversification they can substitute to take 
up the slack in export business. From 
that condition we have given him pro- 
tection, and we stand upon it. 


Tariff Act Favored 

In this connection I noted with interest 
that the International Chamber of Com- 
merce in its recent meeting in Washing- 
ton in effect recommended to the worid 
the adoption of this method of the Amer- 
ican tariff, although it was not referred 
to by name. Our visitors found the 
American Tariff Act unique in the field 
of tariff legislation, as it defines the prin- 
ciple of our tariff by law. That is the 
difference in cost of production at home 
and abroad. They found in our new 
Tariff Commission the creation of a tri- 
bunal open to every interested party em- 


; Continued on Page 4, Column 4.) 


The Gnited 


v My own opin- , 
ion is that the Nation will have need for | 





The air view, taken by the photographic section of the Army Air Corps during the recent maneuvers of the 
entire air fleet of the Army in a test of defenses of port cities on the Atlantic seaboard, shows airplanes of 
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Grain Corporation Will Continue 


W heat Sales in Foreign Nations 


Plan for Clearing House of Farm Facts as Proposed at 


London Said to Have Possibilities 


[Continued from Page 1.] 


Board was presented on the second day.{able them to sell more wheat for more 


Interest was expressed in that part of 
our conclusions in which it was said that 
stabilization supplies will not be “dumped.” 
This was seized upon and repeatedly “in- 
terpreted” to mean that the United States 
was prepared to enter into a quota agree- 
'ment. Your delegation permitted no such 
impression to prevail. It was made cleat 
that the Federal Farm Board would not 
be influenced by outside sources in deter- 
mining its course in stabilization. 


Views of Russia 

At this time, the countries advocating 
the quota plan would have been well con- 
tent with a recognition of the principle; 
| indeed, that was all they proposed. Hav- 
|ing gotten that the next steps would have 
come along in logical form. : 

The discussions hinged about this 
throughout the conference. Russia gave 
hearty endorsement to it for the reasons: 
(1) They would demand a quota equal to 
their five-year prewar average (164,000,000 
bushels), (2) they would claim the right 
to be financed during the period of so- 
called “orderly marketing,” and (3) lim- 
ited exports by other countries would en- 


sist in the development of transportation | 


systems. It began by building roads and 
trails. It reached its highest activities in 
its contributions to the transcontinental 
railway lines. Since the coming of the 
automobile industry, it has contributed in 
large measure to the construction of high- 
ways. It has contributed to the develop- 
ment of air transportation and is now 
making a definite effort to bring into op- 
eration for the benefit of the citizenship 
our enormous inland waterways trans- 
portation system. 

The Government plays no favorites in 
its support of the various transportation 
systems. It recognizes all of them and 
supports all of them. It considers all of 
them indispensable to the proper develop- 
ment of our Nation. Each form of trans- 
portation has its own mission and supple- 
ments all others. 

I congratulate Peoria today on the con- 
fidence it has shown in water transporta- 
tion by the erection of this splendid ter- 
minal. I congratulate it on the splendid 
service rendered by its Congressman, Hon- 
orable William E. Hull, who has whole- 
heatedly and consistently supported the 
plan for water transportation. He has 
been instrumental in having this com- 
munity construct this terminal. I com- 
mend him for his faithful and meritorious 
service and his ever constant zeal for the 
welfare of his constituents. 


United States and Poland 
Sign Commercial Treaty 


A commercial treaty was signed between 
Poland and the United States June 15. 
according to an announcement by the De- 
partment of State on that date. The De- 
partment’s announcement follows in full 
text: 

The Secretary of State and the Polish 
Ambassador signed at 12:30 p. m., June 
15, 1931, a comprehensive treaty of friend- 
ship, commerce and consular righis be- 
tween the United States and Poland. 

The treaty defines the rights of nationals 
of one country residing in the other coun- 
try, provides for unconditional most-fa- 
vored-nation treatment in commercial 
matters and contains complete. regulations 
in regard to the rights and prerogatives 
of consular officers of the one country 
in the other country. 

This treaty is similar to treaties of 
friendship, commerce and consular rights 
signed within the past eight years be- 
tween the United States and Germany, 
Hungary, Estonia, El Salvador, Honduras, 
Latvia, Norway and Austria. 

The treaty will take effect 30 days 
from the date of exchange of ratifications 
and will, when it comes into force, sup- 
plant an agreement by an exchange of 
notes signed Feb. 10, 1925, according un- 
conditional most-favored-nation  treat- 
ment in commercial matters now in force 
between the United States and Poland. 





Wisconsin Rejects Limit 
On Legislative Sessions 


Mapison, Wis., June 15 
A resolution proposing a constitutional 
amendment to limit the length of the 


sessions of the Wisconsin Legislature has 
just been defeated in the Senate by a tie 
vote. At present there is no constitu- 
tional limit to the length of the sessions. 
The proposed amendment would have 


| of 


money. 

In course of the discussions, your rep- 
resentatives called for a_siatisii¢al ex- 
position of how the quota plan would 
work: .- Whet.-would be the quanitties 
that each country might export; how 
would ‘the periods of marketing quotas 
be determined. and. by whom; and how 
would the “pool” be controlled? No effort 
was made to give the answer. In fact 


the Second Bombardment Group flying over the National Capitol on May 31, last. 

the view are the Library of Congress in the center background and the House Office Building on the right, 

with the site of the proposed new building for the Supreme: Court of the United States on the left. 
front of the Capitol appears in the photograph. 


|Federal Deficit Estimate 


| to form.” have usurped through a ruthless disre- 
Total expenditures through June 12/84" for wee a ey . 
were $3,970,092,500 and receipts $2,876,- “If the framers of our ‘Constitution 


one prominent delegate said that if this) 


information was insisted upon we had 
as well adjourn. 


We then asked what authority the dele-| 


gates had to pledge, or even propose a 
pledge of their various countries to the 
quota plan. Perhaps Russia alone could 
have given an affirmative answer. Several 
said they had no such authority. This 
again indicated that it was a recogni- 
tion of the principle and not the plan 
that they wanted. In some instances it 
was a clear case of political face-saving. 
Reducing Acreage 

Your representative said that we alone 
had made contributions to the solution 
of this problem. For months on end the 
United States had been out of the export 
market, and as a result of this we had 
helped every other exporting country. At 
no time had we dumned our wheat nor 
would we. This should not be construed 
to mean that we would continue to “hold 
the umbrella.”” Meanwhile we had urged 
our growers to reduce acreage and pro- 
duction. 

We had intention of 


no abandoning 


1 


| edness. 


the world market but we hoped to get back | 


to a prewar export basis. All of this 
had been done in the inierests of our 
own growers and we asked no sympathy 
or commendation for it. We did hope 
other countries would do likewise. Mean- 
while they were in a poor position to 
ask our approval of a policy that was 
unsound in principle and wholly unwork- 
able, except as it might come about 
through the organization and cooperation 
growers themselves. Governments 
could not hone to do it. 

The Committee then prepared the res- 
olutions where substantial recognition was 
given to principles that are in accord 
with what the United States Department 
of Agriculture and the Federal Farm 
Board have been trying to accomplish. 

Clearing House of Facts 

All in all the Conference may be re- 
garded as having been worth while. 
Largely speaking each country will have 
to approach the question in its own way 
This is facilitated and expedited by con- 
versations that lay bare the underlying 
facts. Acerage reduction is coming about 
in Australia, Argentina and Canada 
through sheer necessity. It will be has- 


tened by a realization that there is no 
legerdemain by which such abnormal 
quantities of wheat can be disposed of 


at a profit to the grower. It.is apparent 
that Russia is not so‘happy with her sit- 
uation, and some of the Balkan States 
are looking to other crops than wheat 
These are encouraging signs. 
The proposal to develop clearing 
house of information has very good pos- 
sibilities. Mr. Olsen will serve on_ tie 
committee that will study this question 
It. looks to the development of more ac- 
curate information regarding acreage 
crop conditions, outturn and 
in import markeis. Russia's approval of 
this proposal should mean that important 
information needed from that countrs 
will now become available, and, if it is, 
one of the most highly speculative ele- 
ments in the market will have been re- 
moved. The form that the clearinc house 
may take remains for the committce to 
recommend to the several governments 
The conversations were svirited at times 
but good feeling prevailed throughout. At 
the close, Russia was inclined to be criti- 
cal of the United States and gave out a 


a 


Change in Divorce Law 
Vetoed in Pennsylvania 


HARRISBURG, Pa., June 15 


unloadings | 


Governor Pinchot has just vétoed a bill | 


passed by the General Assembly proposing 
to lessen the requirements relative to per- 
sonal service on respondents in divorce 
cases. 

The only purpose of the amendment in 
the statutes proposed, Governor Pinchot 
stated in his veto message, “would be to 
shorten the time within which divorces 
may be obtained.” 


“Pennsylvania is not ready,” he com- 


mented, “to enter into competition with | 


other States in the granting of speedy di- 
vorces. Every effort should be made to 


compelled adjournment of the Legislature | obtain personal service on the respondent 


/not later than May 15. 


in divorce cases.” 


j 
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Power Is Abused : 
By Urban Press, 
Says Mr. Becker 










































































Missouri Secretary of State 
Charges ‘Ruthless Disre- 
' gard for Truth in Pub: 


licity’ 


INDIANAPOLIS, IND., June 15, 


The metropolitan press, it was asserted 
here tonight by Cherles U. Becker, Sec- 
retary of Stete of Missouri, by its 
ebuse of power “is really singing its swan 
song, while the country press is rapidly 
rising to a commanding position in the 
confidence of the people in all sections of 
our country.” 

Mr. Becker, speaking before the Indiana 
Republican Editorial Association, declared 
that the metropolitan press “is a most 
serious menace to society, religion, business 
and good government,” and that it has 
“grown intolerant and destructive through 
the power it has usurped by a ruthless 
disregard for truth in publicity.” 

Worked on Newspaper 

He said he had spent some years in 
metropolitan newspaper work in the em- 
ploy of Col. William R. Nelson, founder 
of the Kansas City Star, but that “great 
change has come over the newspaper pro- 
fession since Mr. Nelson was at the apex 
of his career, and . cannot see that the 
change has done the profession any good.” 

“Most metropolitan newspapers,” he cone 
tinued, “have no party affiliations and are, 
therefore, outspoken enemies of our ree 
publican form of government. Good gove 
ernment is not news, the modern metroe 
politan editor will tell you. Bad governe 
|/ment, bad people and bad laws are the 
news which sells papers. Therefore, news- 
papers of the destructive jazz type, which 
are always shedding crocodile tears about 
the freedom of the press, are against good 
|government. If there are no bad officials 
| to abuse, charges are trumped up against 
| the good ones. 


Other buildings seen in 


The west 
Sees Problem 


| “Most metropolitan newspapers have no 
| space for good deeds, civil achievemenis, 
}moral uplift movements, for the strength- 

ening of the church and for school im- 
| provement. 

[Continued from Page 1.) “The great issue today, as I see it, is 
mates of $4,435,000,000. The spending de-| "Ot the tariff. not what the Congress is 
partments of the Government nearly al-| 40ing or thinking about the petty things 
ways overestimate the amounts they will! Of life generally absorbing its attention, 
spend up to the close of the year and that) NOt whether the farmer shall plant. less 
it has been a rule in past years that ex-| OF more, but what we are going to do with 
penditures have’ fallen somewhat short of O0Ur metropolitan newspapers that have 
their estimates. The situation thus far | St respect for everything clean in life 
this month apparently is “running true 42d are intoxicated with the powcr they 


Is Regarded as Too High 


could have looked 156 years into the fu- 
ture, the Supreme Court of the United 
States would likely not have had to pass, 
from the 3's per cent bond issue, totali June 1, on the constitutionality of | the 
$823,000,000, anticipated. income and cor. | !'@edom of the press. raised in the Min= 
poration tax receipts of $290,000,000, and nesota Newspaper Suppression Act, be- 
payments on the foreign debts amounting cause they would have incorporated a 
to $91,873,024 in interest and $19,962,525 | S4Ving clause to counteract the influence 
in principal. Outgoing payments included | °f certain newspapers seeking to destroy 
$90,000,000 in interest on the public debt | OU" civilization and disrupt government 
and $589,000,000 in cash and 3's per cent | of, for, and by the people. 
bonds exchanged for retirement of that), Although the Minnesota law was 
amount in maturing certificates of indebt-|Mocked out by one vote in the Supreme 
|Court, the minority vote should be con- 

As to the foreign debt situation, so | 5*’ued as a serious warning. Metropolitan 
far as the Department of the Treasury | hewspapers of the type flagrantly abusing 
knows the position of this Government is the ‘freedom of the press’ clause of our 
unchanged and the payments to the United Constitution are figuratively slapping each 
States should not be considered as con- ,0ther on the back and hailing the decision 
tingent upon German, reparations remit- 95 % 8reat victory over that portion of our 
tances to the Allies. | civilization they desire to exploit for their 

J personal gain. 

“Instead of celebrating a victory, the 
P : metropolitan press, now only vaguely re- 
garded the failure of the conference. We sponsible to the people under oor ae 
made no repiy, being content to feel that 1 


the failure of Russia to get the commit- | f 
ments she wanted did not signify the fail- 
ure of the conference. Rather the re- 
verse was true. We had no favors to ask 
and could be unprejudiced in our views. 


397,000, with a deficit of $1,093,695,400. 


Department of the Treasury transactions 


on June 15 included receipt of proceeds 


Statement blaming us for what they re- 


aws for its abuse of a power that right- 
ully does not belong to it, is really singing 
its swan song, while the country press is 
rapidly rising to a commanding position 
in the confidence of the people in all sec- 
tions of our country.” 

















THE AUTOMOTIVE 
INDUSTRY 


HOW THE GOVERNMENT 
HELPS TURN THE WHEELS 
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\\ HAT is the Government doing 
for the automobile industry ? 





Some 1400 men, experienced in the manufacturing 
and selling of automotive products and their acces- 
sories, have helped American firms sell the four and 
a half million motor vehicles now operating in foreign 
countries. Experts here and abroad study every phase 
of the foreign market and make the information in- 
stantly available. 













Boys all over the country are “earning while they 
learn” automobile repair work under a program spon- 
sored by the Federal Board for Vovational iZducation. 









The ton-miles per gallon, what goes on inside your 
crank-case, the most effective gearing of your wheels 
to two billion dollars worth of roadway, are some of 
the problems that other patient Federal and State 
servants have helped work out for you. 






















THE TOPICAL SURVEY 







appearing in The United States Daily, writ- 
ten by officials of the Federal Government, 
will deal with the Automotive Industry, in a 
series now appearing. 
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ue to Insects ~ In Civil Service | Seen for Youths 
| 2 ° 
Greatly Reduced _ Being Corrected In Farm Sections 
Ravages Still Cost More Commission Seeking to* Ad- Study of Cooperation in 
Than Two Billion Dollars just State Allotments, Now Agriculture Is Training in 
Yearly, Declares Federal At Odds With the Original Citizenship, Says Farm 
Entomologist Allowances Board Chairman 
World-wide cooperation of entomolo- [Continued from Page 1.} The development of farm cooperatives is 
Seention pg conus fuss ae available to the Commission to qualify in — new ——— to youth in agri- 
cultural areas, accordin i 
rapid growth of insect life has greatly re- jexaminations and to take advantage of Sumth ©. teame, oF ce een Pan 
duced the losses caused by insect depreda- j the increased opportunity for appoint- |Board. A study of cooperation in busi- 
tions, Dr. L. O. Howard, ee pees that naturally accompanies arrear- ness and farming is training in citizenship, 
tomologisit of the Bureau of Entomo or: age under the apportionment. Yet, in said Mr. Stone. (The first section of his 
Department of Agriculture, stated orally | spite of these efforts, the following table, | discussion was printed in the issue of 
June 15. ii ials aici |recently compiled, will show just how ir- June 15.) It concludes as follows: 
Satie’ ‘States is cotimated at $3, 000,000,000 | regular the present allotments are: The National Bureau of Standards is by Act of Congress custodian of the master standard weights and meas- Government Agencies Help 
a year, the labor of 1,000,000 men each | oe) ea, ures of the United States and is charged with construction of standards for the various States. The standards As the cooperative associations demon- 
year being lost through losses to crops | an, : A B ef length, mass and capacity, furnished to the States by act of June 14, 1836, designated as customary stand-_ | strated their value, governmental agencies 
and other interests, Dr. Howard said. | 1, Porto Rico ....... aiken ge oo oo 42 3 ards, and of July 27, 1866, metric standards, comprised: Nine avoirdupois weights from 1 to 50 pounds; 24 /|in conformity with their policy of assist- 
dal aia eects snarens 383, 2vVoirdupois weights from 0.0001 to 8 ounces; 1 troy pound; 27 troy weights from 0.0001 to 10 ounces; 1 stand- | ®Nce to agriculture have aided in their de- 
Awarded Capper Meda —— 4sa| ard yard; 5 liquid capacity measures from 1% pint to 1 gallon; 1 half-bushel measure; 1 line-standard meter a ee Three important Federal acts 
Dr. Howard has just been awarded the | 5: Alaska ...... 5| and 1 end-standard meter; 1 liter, 1 decaliter; 1 10-kilogram weight; 115 kilogram; 1 gram; 1 set of metric pda Hg ty ? rae dees cooperation 
ee Sad ee eed eco 6. Oklahoma 20¢| weights from 4 decigrams to I milligram. The master standards, kept at the Bureau of Standards, from which ae en ee Se eee eee 
ieerican culedcee  gacerty. his DR. L. O. HOWARD | 8. Michigan *...... Pty Mendards are made for diateibution, are Hlustrated. Vatslugd ace Wit anteerined tin fetes 
av b ’ . ’ e ° ° ° | 9. Louisiana 213 | = Sceonisaeneeandeaeenpaeeneenee cea nein aan os = : paepaednsenreestndibersoenteonmpedeersncoeeae > = nee CO * y e forma- 
work in fostering introduction of harm- Kansas . 208 |tion of farmers’ cooperativ < i 
less insects to destroy others, it was stated tee ue ke Gain it: New GOONS cc accsesecese Jones Lae 490 | P ’ d S P H 1 | Resoluti f Revisi |and provided certain Suahgions trem Pee 
orally at the Department. He will = guished artien to Anmetican, neri- [io Gimtee oss secseesseoes oven ae 2. resident ug gests rogram to e P | esolution for hevision eral anti-trust statutes. In 1926, a Divi- 
7 j , ‘ 2 yeorg pevdegeeecuseuus ‘ é : , oe 
enc fe DR gar MoM an ae culture, has been awarded to Dr. | 14. Mississippl 2.033 1.003 Th ; se | Of Corporation Law Vetoed i valent oe = no of 
spent as Chief of the Bureau of Ento-| Howard, principal entomologist, Bu- lie. Minots *.. 000: 2334 1,162 e Return of Business Prospei wy carrying on research and service work for 
mology, on July 1. reau_of Entomology, United States 17: New Mexico .. 129 65 . se HaraisBurG, Pa., June 15.| cooperative organizations. In 1929, Con- 
D 5 red hief of the Bu- Department of Agriculture. | 18. Wisconsin ......... 899 454 A joint resolution passed by the Gen-| press enacted the Agri ult 1 as 
r. Howard retired as chief of the Bu ; ; peel ee tie 119; MOUTH CATOUDE cs'sccessasete 532 271 eral Assembly proposi ‘ e Agricultural Marketing 
reau in October, 1927, to devote his time ——— Saas —— 90: New York 3.851 2,038 [Conti d Pace 3 | e y proposing the creation of| Act. e 
to research and writing but remained | * 91, North Carolina .......s0ss.02 970 ‘519 continued from Page 3.) a commission of 14 members to codify| ne acricultural Marketi ‘ : 
with the Bureau, as principal entomologist, Red Cross Gives U 22, Nevada - ..--+-+ssssse0 trssses 428 415] powered and ready to deal with any va-|ward stability, security, and wider diffu- | and revise the laws of Pennsylvania re-| piers) ‘harm Board, composed of ohe 
the Department said. He has long been Be SRO HOSE: 9 40'¢ 07 ie tea |Tiations from this principle. They found sion of the benefits of our economic sys- | /@ting to corporations has just been vetoed | - oie Und h & . 
recognized as perhaps the most distin- ° | 3s: Seite Ohkole woos. acer 120|a tariff without discriminations among | tem. "| by Governor Pinchot. | Forme Seas o an er oe 3 a 
guished investigator in the field of ento- Recreational Work | 26. Florida ......++. secccececcess 449 261nations. They recommended universal! We have many citizens insisting that} In his judgment, the Governor stated | ict cooperative associations. A revolving 
mological research, it was added, and was | 27. Connecticut os cesecee = - adoption of similar principles. Indeed, | we produce an advance “plan” for the fu-| in his message, “a commission of this size | tung was set up, from which the Board is 
a leader in the “mosquito crusades” of ° 1 seaueae $* .'a50 502 | Such a course would greatly modify tariffs|ture development of the United States.| would be unwieldy and it is very doubt-| authorized to make loans to cooperatives 
some years ago and was largely responsi- | In Veteran Hos itals 30. Wyoming ........ : 69 44|in general. It would promote the com-|They demand that we produce it right|ful whether it could function efficiently to assist them in obtainin tucilities pond 
ble for the campaigns against the house P |31, Montana ... - 164 106 | merce of the world by removing discrim-| now. I presume the “plan” idea is an|and well.” | handle the products of po menibers. %0 
fly. He holds numerous degrees, mem- | 32. Idaho ae ° ie ae inations, preferences and uncertainties. | infection from the slogan of the “five-| Governor Pinchot pointed out that the| furnish Cpereting eupiial, aed to anakia 
berships and decorations from world} ee ae se 784 570 | But it is not my purpose upon this oc-| year plan” through which Russia is strug-| General Assembly has made an appro-| them to make advances to their members 
scientific organizations. Surrenders Supervision to | 35. Pennsylvania’. 2,946 2.172 | casion to discuss the relations of our many | gling to redeem herself from the 10 years| priation to the Department of Justice for| The Federal Farm Board, since its es- 
The following information was given > a gst . | 36. Colorado .....++++. p34 ae |e problems to the problems of of starvation and misery. I am able to|the purpose of enabling that department! tablishment in July, 1929, has been work- 
orally by Dr. Howard: | Veterans’ Administration, ae ee ease voensess 212 Teo | Other ie am not a aun ee ee Ly ewe We to prepare a revision of the corporation ing to bring about further consolidation 
Entomologists all over the world have | 39. Missouri 1.110 g57|OUr responsibilities or our Ve ail es’ plan to ake care Oo : nny nereaseé | laws, He regarded this as a more desir- | and strengthening the cooperative organi- 
Though Local Branches eae 575 471 |in their welfare. The very first service in population in the next 20 years. We! able method : 
developed a system of complete coopera- 5 40. Kansas ......+..eeees see | me . According to the message,| zations. It has attempted, whenever pos- 
: ; ‘ ina | ° 1 ° ° 141. THAN oer csecses coccccsccece 155 135} to them must be to place our own house | plan to build for them 4,000,000 new and! the Attorney General intends to do this | sible. ‘to ite. the eMart 1 p 
tion, and infomration on new discoveries Will Continue Service 42. West Virginia .....+s+00 seve 529 485/in order; to. restore our own domestic | better homes, thousands of new and still| work in cooperation with the Depart-| sesicnal unite the efforts of local and 
is immediately transmitted to the others. ae | 43. Rhode Island ......-+-+++++++ 209 30s | prosperity. It is from increases in our | more beautiful city buildings, thousands! ment of State, the Legislative Reference ra ae, pi penny | ee 
As a result, the world is waking up tO! Entertainment and recreational work in| Group 2 In excess. reservoir of economic strength that has|of factories; to increase the capacity of| Bureau, and a selected committee of law- about Piss efficient : aphee g Ath ~~ 
the need of measures to control insects,| y+ o-ans’ Bureau hospitals, the gniy re: | eves, oF saad a gp |and must come our contribution to the/our railways; to add thousands of miles | yers experienced in corporation law | anaeion: 4 ent marketing with a re- 
and, while the work of actual control lags cele aumeian i ceria? hospitals | 45. New Hampshire 142 143|development and recovery of the world.|of highways and woterways; to install. . = on in competition between coopera- 
in agricultural regions because of the con- naetenaned by the Red Cross, will on | 46. Maine ..........seeeee 244 256| From our prosperity comes our demand | 25,000,000 electrical horsepower; to grow a merhotl ‘ a it ‘ 
servatism of farmers, control systems are | ee read aI 47, Delaware ....++.++. seeeeeeeee 73 77 | for their goods and raw materials. A pros-|20 per cent more farm products. We plan | ; y in accordance with the policy 
being extended. rendered to the Veterans’ Administration | 48. Iowa ...........+++ nn accilosags «me 838 rous United States is the beginning of|to provide new parks, schools, colleges laid down by Congress, the Board has 
8 at the beginning of the next fiscal year |49. Vermont .......... pdeateoess 200 143 | Pe e ates e€ beginning Pp parks, , Bes, encouraged the organizati d devel 
Several Insect Menaces July 1, the Red Cross announced June 16 Group 3. In excess, os B @ prosperous world. ag oo ea — eee ee ment of taddaaad Temescal Po 
Probably the leading insect pest prob-| Local chapters, however, will continue | 5...) 741 22,620|Says Banking System men and better opportunities for its en- : trolled sales agencies for commodities 
lems of the United States now are in-|their share of the work with increased Raptr oem ss seers oenseneteores ae ae Say ' joyment. We an Gai plan to provide | Received by marketed nationally and internationally, 
volved in control of the Japanese beetle, | fort, although no staff representatives will! 52. District of Columbia ........ 149 12.695; Must Be Reorganized j 1 ‘ 
F ad eet : for all the new generation, but we shall, Seven Sales Units Created 
the corn borer, and the pink bollworm. — in the hospitals, the Red Cross! __ ; GAINS 3| With industry as well as agriculture we | by scientific research and invention, lift Library of Congress Th It of thi th 
Effective and complete control, but not | said. : ms ‘ | By appointment ciocirtirttttsssssssstss 8 are concerned not merely in the immedi-! the standard of living and seeurity of life wale: thas canada ae a. inte aaa 
premeation, of all major insect pests. is) The Veterans Administration has al-| 5° transter ..... ecaanesauts PEIN 39 | ate problems of the depression. From the|to the whole people. We plan to secure List. supplied daily by the Lib een the creation of the following seven 
possible. The European corn borer, for|ready taken over psychiatric social work : ‘ : i i pp y by the rary national sales agencies of this character 
_ s en , ‘ B | —|experience of this depression will come|a greater diffusion of wealth, a decrease | of Congress. Fiction, books in for- by th fomms 
a — spen , seven mont ” oO ree in wane hospitals, social work in gen-| Total ...... qeeet atuaees seeeeenegeees 77 | not only a greatly sobered and more effi- | in poverty, and a great reduction in crime. eign languages, official decuments y the cooperatives: ~ 
nm the form of a pupa, and can de-jeral and tuberculosis hospitals, and in cient economic system than we possessed | And this plan will be carried out if we and children’s books are excluded. 1. The Farmers National Grain Corporation, 
eed at any time in this period merely | soldiers’ homes, all of which were de-| 2 eee «+s $5 two years ago but a greater knowledge of | just keep on giving the American people Library of Congress card number Se ee ee eee SS a 
y plowing under cornstalks or cutting| veloped by the Red Cross. Be EMOLG oo otic ae eee 1 | its weaknesses as well as a greater intelli-|a chance. Its impulsive force is in the is at end of last line. citrix about {ipo0e0eb wuchale of ‘orain in 
them off at about the level of the ground. Local Chapters to Serve — | gence in correcting them. When the time | character and spirit of our people. They | |the first nine months of the present crop 
Man in past years has grown crops! «wh. announcement of the Red Cross|..2°#! °::::::": sstereeeeeseeseeeseeeees 117] comes that we can look at this depression | have already done a better job for 120,-| antnologia graeca. Selections. English. | ¥°2"; 
which provided almost ideal conditions for | »)° ¢nnowneeme Total appointments ......++++++++-+++++ 38,160 | objectively it will be our duty searchingly | 000,000 people than any other nation in|” ‘Translations from Greek anthology. 239 DP. | ciciiar Wie ang Cotton Cooperative Asso- 
ee ree a ne ~~ thus The Veterans’ Bureau on july 1 will The Civil Service Act of 1883, intended | to examine every phase of it. all history. Lond., J. Cape, 1931. 31-10770 | ¢; i . p 
c nature, which nor- 


mally is such that no single form of life 
gains the upper hand over the others. 
The boll weevil, for instance, on its pene- 








take over the entertainment and recrea- 
tional work which the Red Cross has de- 
veloped in its hospitals. This will place 











to allot civil service positions in Wash- 
ington, read that “as nearly as the con- 
ditions of good administration will war- 


We can already observe some directions 
to which endeavor must be pointed. For 
instance, it is obvious that the Federal 


Two Groups of Ideas 
|Deevloped as to Plan 


Bacon, Peggy. 


Y., Harcourt, Brace & co., 1931. 
Bement, Douglas. 


Animosities. 106 p., illus. 


Weaving the short story. 





N.| handling 2,100,000 bales of cotton 
31-10586 | year. 


tive cotton associations as member units, and 
its first 


3. The National Wool Marketing Corpora- 


285 p. N. Y., R. R. Smith, 1931. 31-10593 | tion, handling in its first year approximately 

ici rant * * * appointments to the public|reserve system was inadequate to prevent “ |35 per cent of the wool clip and 90 per 

tration _— the southern States, found a ee sae ian aca, ee service * * * in the departments at Wash-|a large diversion of capital and bank de-| Some groups believe this plan can only | BYyicen, Harel. My barge of const pub) cd” | cent of the mohair, with no ag aged 
aS die gusertie foot’ fa saan elas jails aeenemnie saaineind and successfully |28ton shall be apportioned among the| posits from commercial and industrial | be carried out by a fundamental, a revolu-| 1931, 


to favor the weevil’s multiplication to the 
extreme. 





demonstrated by the Red Cross. 
Although the Red Cross will retain no 


several States and Territories and the 
District of Columbia upon the basis of 


business into wasteful speculation and 
stock promotion. It is obvious our bank- 


31-10588 


tionary change of method. Other groups} gurton, Harry E. Latin—4th year, by... and| 
believe that any system must be the out- | 


Richard M. Gummere. (Climax ser.) 439 p., 


large increase in the amount of wool han- 
diel this year. 


4. The National Livestock Marketing Asso- 


| ciation, with 20 member units, handling last 
‘ i i | 105 p., illus, N. ¥., Silver, Burdett & co..|© , , ev 
‘ population as ascertained in the last pre-}ing system must be organized to give| growth of the character of our race, a . . ; ae . year approximately 58 per cent of the live- 
Insects are the strongest rival of the {staff representatives in these hospitals| ¢oqing census.” greater protection to depositors against | natural outgrowth of our traditions; that! 1931. 31-10769 | stock sold cooperatively in the country and 
human race for domination of the world. |after July, it will continue to serve d ‘ : okt . stablished tain ideals over| Chicago. Stock exchange. Chicago stock ex-/ its patronage by farmers increasing steadily. 
through its local chapters, which are| The Commission, to offset the uneven /failures. It is equally obvious that we|we have established celaln soo, change, 1930; record of progress. 50 p.. illus.| 5. The National Pecan Association, with 20 

ceetiae to carry on choir ‘share of the apportionment of positions, has been; and| must determine whether the facilities of | 3 ‘ : 


Elm Trees Imperiled 


By Strange Disease 


Public Invited to Assist in 
Finding Infected Specimens | 


entertainment work with increased effort. 
To aid and advise the chapters in form- 
ing their programs, the war service of the 


American Red Cross work originating 
in the World War and still continued as 





constantly is, inserting items in newspa- 
pers and periodicals. It broadcasts this 
situation regularly over 60 radio stations, 


and through numerous other agencies. 
A brief outline of the history of the 


our security and commodity exchanges are 
not being used to create illegitimate specu- 
lation and intensify depressions. It is ob- 


to avoid taxes, real estate and stocks are 
withheld from the market in times of ris- 


than destroy. 


If we analyze the ideas which have 
been put forward for handling our great 


'the major purpose of a State is to pro- 





150 years upon which we must build rather 


tect the people and to give them equal-| 


Chicago, Twentieth century press, 1930. 
31-7036 
Cc 


| Burkitt, and C. E. Raven. (Christian reli- 


Cockerell, Sydney C. Work of W. de Brailes, 
| English illuminator of 13th century. 


26 p. 
Cambridge. Eng., Prtd. 


for presentation to 


hurch of to-day; by P. Gardner-Smith, F. C.! 


member units. 
6. The National Bean Marketing Association, 
7. The National Beet Growgs Association. 


I believe that this brief account of 


c a - ; gion, origin and progress. iii.) 379 p. Cam- 5 ‘ 

| National Red Cross organization will send and mentions the irregularity in an-|Vious that our taxes upon capital gains | national plan, they fall info two groups.| bridge, Eng., Univ. press, 1930. PS -10081 | the farmers’ cooperative movement will 

ial pode. the field nouncements posted in 5,000 post offices,| viciously promote the booms and just as| The first is whether we shall go on with | Clark, Thos. C. It shall not be again. 88 p.|indicate its significance in the lives of 
Spotes ee nega meee schools and public employment offices, | Viciously intensify depressions. In order|our American system which holds that) N.Y. R.R. Smith, 1931. 31-10584/ farm boys and girls. In all the co- 

| A o Service en 


operative development to which it is giv- 
ing assistance, the Federal Farm Board 


Commission's efforts and of the influences | ing a and for the same reason large | ity of opportunity, that the basis of all! members of Roxburghe club, 1930. 31-10778| is acutely aware that control must rest 

|a part of its peace-time program includes} brought to bear in bringing’ the appor- | Quantities are dumped on the market in | happiness is in development of the indi- | €oleridge, Samuel T. | Coleridge's Shakes-| with the farmers. It is only through 

Every person who has ever admired the| aid to veterans in prosecuting Govern- lament out of line will readily disclose | times of depression. The experiences of | vidual, that the sum of progress can| earean cticism, 2v, Lond. Constable | their efforts, their leadership, ,and’ their 

Sweeping beauty of an elm tree is invited | ment claims, relief when necessary to dis-| the true causes of the present situation. |this depression indeed demand that the/|only be gaged by the progress of the in-| prinkwater, John. Life and adventures of | Understanding of marketing problems that 

to serve as a volunteer scout for the pro-| abled veterans and their families, friendly| The Commission’s second annual report, | Nation carefully and deliberately recon- | dividual, that we should steadily build| Carl Laemmle. '288 p. N. Y., G. P. Put-| permanent, successful cooperative organ- 

tection of the elms. Last Summer the| service to the men of the Army and Navy! for the year ended Jan. 16, 1885, indi- | Sider the whole national and local problem | up cooperation among the people them-| nam's sons, 1931. 31-10595 | izations can be established. Thinking, in 

moa en a ny of a on duty at garrisons and stations and also|cates that the inequality began to mani-|0f the incidence of taxation. The undue | selyes to these ends. The other idea is|Pasby-Smith, Anne. Wm. Russell Smith Of /terms of the welfare of future genera- 
learned of four elm trees in io—three ’ 4 


to their families, and the direction of the 


fest itself as soon as the Civil Service 


proportion of taxes which falls upon farm- 


Ala., his life and works; including entire 


' ona : |that we shall directly or indirectly regi-| text’ of Uses of solitude. 298 p. Phila.,| tions, it is imperative that rural children 
at Cleveland and one at Cincinnati—| hospital, social and recretaional work at|Law became operatie. After a few years,|TS, home owners, and all real-property | ment the population into a bureaucracy) Dolphin press, 1931. 31-10766 | should learn the basic principles of co- 
which were infected with the “Dutch elm) army and Navy general hospitals. lthe disparity was more noticeable, as| holders as compared to other forms of|to serve the state, that we should use| Elson, Wm. H. Elson basic readers... by . . .| operation. 
disease,” a disease that has spread over| ‘The first step taken by the Veterans’; shown by figures for the year ended June wealth and income demands real relief. | force instead of cooperation in plans and| and Wm. §. Gray. 1 v.. illus. Chicago. Wi ccs tie he /Meaeaat haiti 

large part of Europe and is killing the . . ~ ee , |§ 3 , There are far wider questi f : ; - *h h _Scott, Foresman & co., 1930. 31-10597 . . 
& Jarge p P g Bureau to assume responsibility for the | 30, 1890. e wider questions of our social | thereby direct every man as to what he) eminescu, Mihail. Poems of ...; trans. from| Jf cooperation is understo d and ac 
elms there. social services developed by the Red Cross Inequality Increases and economic life which this experience Pp ‘ erstood ar ° 


may or may not do. 


d , | Rumanian and rendered into original metres * . 

No other such diseased trees have yet | was in 1926, when it took over the psychi-| By 1900 the inequality had further in-| Will illuminate. We shall know much more |  ‘phese ideas present themselves in prac-| by E. Sylvia Pankhurst and I. 0. Stef- — 7. cg — —— 
been found. Representatives of the De-| atric social work in its meytal hospitals.| creased. The District of Columbia was|°! the method of still further advance to- | ticg} questions which we have to meet. | BnOrct ree Pag wa F-10006 | ticularly is oe can ae sasaki 
part of Agriculture and of the Ohio Agri- In 1927 it took charge of the social work | entitled to 28 appointments and had 318, | —————————— — = Shall we abandon the philosophy and | Empson, "wm. Types of ambiguity. 325 ear assist in developing for agriculture 
cultural Experiment Station will be on|/in its general and tuberculosis hospitals,| Maryland was entitled to 119 and had 178. impossible to maintain the apportionment | creed of our people for 150 years by turn- - Lond., Caatto & Windus. 1930. 31-10599 /the latent qualities of leadership among 
the watch noes this year; os ~~ oe while in 1928 the Government made the! Most States were in arrears under the! with absolute exactness, as it is necessary | ing to a creed foreign to our people? Shall| Fauteux, Aegidius. ntroduction of printing 

can examine only a very small number c 





same transfer in its soldiers’ homes. This 


apportionment. In the report for 





the | 





into Canada. 178 p., illus. Montreal, Can.., 


young people in the country, which, un- 


r \ D ) to examine and certify for appointment to| we establish a dole from the Federal! pojang "1930. i1-10689 | der the pre syst. . , i 
the elms even in Ohio, the Department is | left only the recreational work in Red| fiscal year ended 1900, the Commission places requiring caeolat = technical| Treasury? Shall we undertake Federal Seemeane: ln Tass poen®, by . . “a by an outtel” Scan sens ee 
asking every tree lover to report sus-|Cross hands, which now in turn passes| stated, in explaining the disparity, that | knowledge or skill such persons as have| ownership and operation of public util-| J. C. Squire. 185 p. Lond., Macmillan &| phe study of cooperation and the busi- 
pected cases. | over to the Bureau. ;“* * * the Commission has found it | demonstrated their fitness after due public | ities instead of the rigorous —. Of) 2 So) ie M. Blue harvest eee ness problems involved cannot fail to exert 
The Department suggests: | notice.” |them to prevent imposition? Shall we pro-| 3B Hough iffiin | 1931 a tremendously broadening in: ce. Co- 
pr saek 4 signs of wilting twigs. Exam- | The Commission, in its annual report! tect our — from wae lower | ef See eee ee 31-10768 operation in Seen .. nee. of 
e the inside of the twigs for brown . . |for the fiscal year ended in 1912, after|of living of foreign countries? na €|/Gen. electric X-ray corp., Chicago. X-ray | transacting business. It includes question 
stains in the sapwood. If you observe 2. Record of Bills IM wae the disparity had continued to become | Government, except in temporary national; studies in advanced radiographic technic; Aang _— 4 ‘ 


these symptons, collect a few of the af- 
fected twigs 8 to 10 inch long. Wrap them 


STATE LEGISLATURES 





even more pronounced, discussed in full 





emergencies, enter upon business processes 


selected articles by members of Educl. dept., 
X-ray section. 119 p., illus. Chicago, Gen 


of production policy, financial plans, legal 
questions, accounting, domestic and ex- 


i the difficulties encountered in trying to in competition with its citizens? Shall we! electric X-ray corp., 1931. 31-10502 | port trade, and the human relations in- 
well in paper and mail them to the Dutch | maintain anything like an apportionment | regiment our people by an extension Of| Gilbert, Mercedes. Selected gems of poetry, volved in working aS a group. 
Elm Disease Laboratory, care of Ohio| }on a population basis. |the arm of bureaucracy into a multitude) fomedy and drama. 89 p. Boston, Chv9)|_ The schools, of course, cannot undertake 
Agricultural Experiment Station, Wooster, : | The World War wrought havoc in the of affairs? Hall. Hattie V. Songs of coast of Me. 36 p.|to train expert financiers or marketing 
Ohio. Include a careful record of the| Changes in Status | apportionment. In this period, there}; The future welfare cf ~ur country, so Augusta _Me., 1931 _31-10772 | specialists, they cannot deal with the de- 
exact location of the tree from which you / were more vacancies than eligibles, and| dear to you and to me for ourselves and | Hartwell, Shattuck . Roles of parietal see |tails of merchandising or transporting 
take the wilted twigs, so that no time will | Workmen’s Compensation __ | is unsafe or improperly equipped. Signed | under such conditions, there could be no! our children, depends upon the answer ‘ues in healing of human surgical wounds. |r) 15, products. But they can, it seems 
i i i j N. H H. 185 To increas by Gove , i , | (Thesis (Ph. D.)—Univ. of Minn., 1930.) 21 s , 
be lost if the disease is discovered in ._ i. - 185. To increase maximum | by Governor. | such thing as an apportionment; all who| given | lus. Chicago, 19% 31-10503| to me, greatly enlarge the horizon of 
” | death benefits under workmen's compen- | N. H. H. 52. To provide penalty of $1,000 | li i & ? p.. illus. Chicago, 30 ge ae 8 * 8 Orme 
them. | Setiom gan feeus SAD Ge SRE ama te in- | Ons ané/te ave seas tees ae | were eligible, regardless of residence, had R ‘ee D a al | Ibsen, Henrik. Plays by Ibsen: Enemy of the| rural children so that they may have a 
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In the Forei mn Service N. H. H. 260. To make term of office of House. ant from alterations in various offices | , . $e : 1 lif idealism in England and America. (Library GOV IMEN 
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: ficient f 1 h p | mu 8 367 r f 
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State Contracts 
For Constructio 


Higher for Wee 


Public Works Projects Re- 
veal Increase of $1,000,- 
000, According to Com- 
mittee on Employment 


Public and semipublic construction 
projects numbering 235, in 35 States and 
the District of Columbia, valued at $29.,- 
234,467, were reported to the President's 
Emergency Committee for Employment 
during the week ended June 13, the Com- 
mittee announced June 15. 


The week’s report showed an increase 
of over $1,000,000 over the preceding 
week, and brought the total since Dec. 1, 
1930, to $1,679,456,271. 


The Committee’s statement follows 
full text: 


Contracts for public and semipublic 
construction projects totaling $29,234,467 
*were reported to the Public Works Sec- 
tion of the President’s Emergency Com- 
mittee for Employment last week, it was | 
announced June 15 by Fred C. Croxton, 
acting chairman of the Committee. 

The addition of this amount brought | 
the total volume of contracts reported 
since Dec. 1, 1930, to $1,679,456,271. The 
week before last $27,879,756 worth of con- 
tracts were reported. 


The reports for last week include 235 | 
projects in 35 States and the District of | 
Columbia. They comprise Federal, State, 
municipal, and county buildings, hospitals, 
educational buildings, churches, bridges, 
sewers, culverts, streets and highways. | 
pipe lines, and other types of public and 
semipublic construction reported by local 
correspondents. 


Projects by States 

The complete list of projects by States 
follows: | 

Alabama.—Birmingham, engineering 
projects, $1,986.705; paving 20th Street, | 
$10,750; Montgomery, substation and/ 
transmission line to serve Atlantic Coast | 
Line Railroad, $43,600; Tuskegee, library, | 
Tuskegee Institute, $200,000; Mobile County 
and George County, Miss., bridge over 
Escatawpa River, $53,641; Wetumpka, 
courthouse, $216,000. 


Arkansas.—Fayetteville, chapter house 
for Sigma Chi Fraternity, $60,000; Little 
Rock, repairing capitol, $40,000; St. Fran- 
cis County, under pass, $30,000. 

California.—Carpinteria, sewers, $57,- 
448; Kettelman Hills, pipe line extension, 
$35,000; Los Angeles, San Pedro inter- 
cepting sewer $89,900; grading and pav- 
ing, $28,830; Redwood City, bridge over 
Redwood Creek and paving Main Street, | 
$25,000; San Francisco, substation for Pa- 
cific Gas & Electric Company, $90,000; | 
wharf structures, $105,524. 

Colorado.—Las Animas, addition to Co- 
lumbia grade school, $35,000; Pueblo, reser- | 
voir work, $22,971; Pueblo and Swallows, 
installing automatic block signal system | 
for Denver and Rio Grande Western Rail- | 
road Company, $75,000. | 

Connecticut: Hartford, church belfry, | 
$400,000; church home, $150,000: New| 
Britain, parochial school and parish hall. 
St. Joseph’s Roman Catholic Church, | 
$112,000; Wallingford, gymnasium, Choate 
School, $225,000; Bristol, regenerating 
plant, Connecticut Light & Power Com- 
pany, $40,000; Hartford, nurses’ gymna- | 
sium and educational building, Hartford | 
hospital, $150,000; Mystic, art gallery, | 
$150,000; New Haven, concrete compressor 
house for New Haven Gas Company, 
$40,000. | 

Delaware: Stockley, two dormitory 
buildings, Delaware State Colony, $51,450 


District of Columbia Work 


District of Columbia: Washington, con- 
crete main, $115,000; conservatory, United 





in 








States Government Botanical Gardens, 
$576,398. 
Florida: Gainesville, first unit sewage | 


plant, $38,600. 

Illinois: Chester, paving Opdyke Street, 
$15,000; paving Hillside Street, $29,000; 
Downers Grove, sewage plant, $100,000; 
Wabash County, graveling roads, District | 
No. 4, $9,311; Berwyn, altering General 
Custer School, $60,000; modernizing Have- 
lick School, $47,000; annex to General Cus- 
ter School, $36,000; Chicago, installing 
pumps in Calumet sewage, $232,929; Cath- 
olic Church, West 80th Street, $100,000; 
Clinton County, paving roads, two jobs, 
$25,000 and road, $25,000; Elmwood, gas 
mains and regulator station, $40,000; 
Wilmette, storm sewer house drains at 
Elmwood Avenue and other Streets, $24,- 
840; sanitary sewer house drains, $24,975; 
water service stubs Elmwood Avenue and | 
other streets, $14,231; Bellwood, grade | 
crossing elimination consisting of elevat- 
ing tracks, three subways for streets and 
grade separation over two other railroads, 
$600,000; Cambridge, grading and drain- | 
ing Midland Cluo Road, $31,272; Shelby- 
ville, grading and paving from Findlay 
Road to connect with State Highway No. 
169, $41,289. 

Indiana: Knightstown, Indiana Soldiers’ 
and Sailors’ Orphans Home, School addi- 
tion, $80,000; cottage for boys, $75,000; 
wells and reservoirs, $30,000; Monroe Coun- 
ty, pressure reservoir, $100,000; Plainfield, 
boiler house, Indiana Boys School, $40,- 
000; Richmond, sewer, South B. Street, 
$95,000; South Bend Engineering building, 
Notre Dame Uuiversity, $400,000; Vigo 
County, paving Chas. N. Smith Road in 
Harrison Township and John Gillian Road 
in Sugar Creek Township, $152,400; West | 
Lafayette, power plant, Perdue University, 


$100,000; Indianapolis, resurfacing North 
Pennsylvania and West New York | 
Streets, $29,630; South Whitley, school, | 
$150,000. 


Program in Iowa 

Iowa: Marquette, paving streets, $50,000; 
Des Moines, First Church of Christ 
Scientist, $138,723; Fort Madison, State 
Penitentiary improvements, $131,000; 
Scott County, grading Argo-Princeton 
Road. LeClaire-Big Rock Road, and Wal- 
cott-Buffalo Road, $43,800; Washington, 
grading secondary road system, $40,580. 





Applications for Radio 
Permits Are Announced 





Applications received by the Federal 
Radio Commission June 15 relative both 
to broadcasting and communications were 
made public as follows: 

Applications other than broadcasting): 





KNAT, Aeronautical Radio, Inc., Dallas, | 
"Tex license covering construction permit | 
for 3.160, 3,166, 3,172, 3,178, 5,570, 5,660 ke 


WGO, Radiomarine Corporation of Amer- 
ica, Chicago, Ill WBL, Buffalo, 
marine relay license 

WPDN, City of Auburn, N. Y., modification | 
of construction permit for extension of com- 
pletion date to Oct. 8, 1931 


400 w | 


renewal of 


William S. Walker, Wilkinsburg, Pa. new 
construction permit for 6,000 kc., 100 w., spe- 
cial experimental service 

Broadcasting applications: 

WGAR Broadcasting Company, Inc., Cleve-| 


land, Ohio, modification of construction per- 
mit granted Jan. 30, 1931, to extend comple- 
tion date to Sept. 1, 1931 

Dr. F. P. Cerniglia, Monroe, La., construc- 
tion permit to erect a station to use 1,500 
ke., 100 w., unlimited time | 

WCAL, St. Olaf College, Northfield, Minn 
modification of construction permit granted 
Feb. 17, 1931, to move transmitter local); 

Inland Empire Broadcasting Corp., Moscow 
Idaho, construction permit amended to re- 
quest 1,420 ke. instead of 1,310 kc., and share 
with KGKX instead of daytime. 





Street, St. 
Fields 
| Street, Magazine Street to Freret Street, | 
$57,160; paving Second Street, St. Charles 
Avenue to LaSalle Street, $27,760; paving | 
Jackson Avenue, 
Avenue, $26,660; 
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Kansas: Smith Center, water works sys- | Street, St. Bernard Avenue to Elysian 


| tem, $25,000. 


Kentucky: 


Bowling Green, Kentucky | 
| Building, Western Kentucky State Normal | vez Street, $28,110; Bossier Parish, post | 
| School and Teachers College, $300,000; | exchange five miles from Shreveport on 
| Henderson County, consolidated grade and | Coushatta Road, Barksdale Field, $40,000. 
high school, $35,000; Owensboro, improv- 
|ing electric light and power plant, $56,000. | charleston, 


| Fields Avenue, $55,450; paving Jackson 


Avenue, Claiborne Avenue to South Gal- 


Maine: Westbrook, pipe line, $246,265; 


school, $25,000; Bath, sub- 


Louisiana: Crowley, City Hall, $70,000; | structure and erection of steel for re- 


Avenue, 


| New Orleans, subsurfacing North Galvez | 
Bernard Avenue 


to Elysian 


$57,330; paving Jena 


Freret 
paving North Galvez 


to Claiborne | 


placement of bridge at 
Road, $67,000; Gorham, gymnasium, senior 
| high school, $25,000. 

Maryland: Near Baltimore, Masonic 
home for aged, York Road and Worthing- 
ton Valley, $500,000. 

Massachusetts: Belmont, street con- 
struction, $38,600; resurfacing Belmont 





} by city light department, $56,417; 


Street, $18,000; Wakefield, paving Main 
Street, $40,000; sewer, $32,730; construction 
Win- 
chester, Manchester Memorial, $1,000; 
water mains, $35,000; surface water drain- 
age work, $9,300; sewer, $15,000; new 
streets, $21,335; highway work, $113,450; 
Holyoke, sidewalks, $40,000; macadam 


| highways, $100,000; Arlington, town grand- 


New Meadows | 


stand, $25,000; Cambridge, Convent for 
Parish of Our Lady of Pity, $150,000; 
school dormitory, Boston University, 
$100,000; Charlestown, intermediate school, 
$537,000; Framingham, water system, $30,- 


| 000; Marblehead, rebuilding American Le- 


gion Headquarters, $150,000; Milton, high- 
way, $30,069; Monterey, highway, $91,310; 
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| South Hadley, Physics-Chemistry Build-| 
$225,000; 


ing, Mount Holyoke College, 
Wareham, seawall, Longwood Park, $25,- 
000; Boston, paving, $94,772; asphalt pav- 
ing, $25,000; paving Ward 21, $25,000; pav- 
ing, $25,000; Canton, repairing streets, $25,- 
000; Longmeadow, municipal work shop, 
$40,000; Weston, gymnasium 
Cambridge School, $25,000. 


Michigan: Ingham County, graveling, 
five jobs, Marshall Road, $9.238; River 
Road, $23,422; Red Road, $2,816; Fitchburg 
Road, $6,018, and V. F. W. Farm Road, 
$14,000; oiling six miles of road, $16,800; 
oiling eight miles of road, $20,800; Jack- 
son, paving Wildwood Avenue Ganson 


Street and Eldred Station, Clark Lake | 





addition, | 


|Road, $26,762; Kalamazoo, First Baptist 


Church, West Michigan Avenue, $205,000; 
Muskegon, heating school, $67,662; express 
warehouse near depot for Pere Marquette 
Railroad, $30,000; Wyandotte municipal 
boiler plant on Detroit River, $87,480. 


Minnesota Projects 
Minnesota: Minneapolis, two overhead 
| bridges, Washington Street. Northeast and 
Twenty-second Avenue, $165,150; fruit 
house at Tenth Avenue for Chicago, Mil- 
waukee, St. Paul & Pacific Railroad Com- 
pany, $60,000; Red Lake Falls, commun- 
ity auditorium, $35,000; St. Paul, center- 
physical education building, College of St. 
Catherine, $165,000. 

Mississippi: Whitfield, hospital, $65,000; 
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George County and Mobile County, Ala., 
bridge over Escatawpa River, $53,641. 

Missouri: North St. Louis, bridge on 
Riverview Drive at Prospect Hill, $101,000; 
St. Louis County, grade school at Rott 
and West Watson Roads, $33,000; Kansas 
City,’ postoffice, $4.500,000; Ray County, 
rural power lines, $25,950; St. Louis, ter- 
minal building, St. Louis Electric Termi- 
nal Railway, $1,500,000; police station and 
garage, $95,790. 

Montana: Forsyth, filtration plant and 
water system improvements, $28,000. 


New Hampshire: Rochester, school, 
$150,000. 
To be continued in* the issue of 
June 17. 














irritants 


“Reach for a 


LUCKY instead” 


Touch your Adam’s Apple with your 
finger. You are actually touching your 
larynx=—this is your voice box —it con- 
tains your vocal chords. When you 
consider your Adam’s Apple, you arecon- 
sidering your throat —your vocal chords. 


Don’t Rasp Yo 


Profit by the statements of 20,679 
American physicians that LUCKIES are 
less irritating than other cigarettes. 
Don’t overlook that periodic health 
examination they recommend. 

LUCKY STRIKE’S exclusive “TOASTING” 
Process expels certain harsh irritants 
present in all raw tobaccos. That is your 
throat protection — against irritation = 
against cough. And so we say “Consider 


your Adam’s Apple.” Be careful in your 
choice of cigarettes. Don’t rasp your 
throat with harsh irritants. Reach for a 


LUCKY instead. 


























































TUNE IN=— 
The Lucky Strike 
Dance Orches 
tra, every Tues 
day, Thursday 
and Saturday 
evening over 
N. B. C. net- 
works. 
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1931, The American Tobacco Co., Mfrs. 


Your Throat Protection — 
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“It’s toasted” 


Including the use of Ultra Violet Rays 


Sunshine Mellows— Heat Purifies 





against irritation = 
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against cough 
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Insurer’s Right — 


To Cancel Life 
Policy Is Upheld 


Bill to Rescind Contract Was 
Filed Within One Year of 
‘Date of Issue,’ Court De-' 
clares in Opinion 


TrENTON, N. J. 
PRUDENTIAL INSURANCE COMPANY OF AMERICA 


V. 
WILLIAM CONNALLON. 
New Jersey Court of Errors and Appeals. 
No. 86, October, 1930, Term. 
On appeal from the Court of Chancery. 
PerKINsS & DrEweEN for complainant-appel- 
lant; DonaLp M. WaESCHE (JAMES F. Ma- 
Loney of counsel), for defendant-ap- 
pellee. 
Opinion of the Court 
May 18, 1931 
Daty, J—The Cmplainant issued a 
policy of insurance, dated Aug. 6, 1928, 
on the life of Martin Connallon, wherein 
the defendant William Connallon (‘his 
brother) is named as beneficiary. 


The insured died June 23, 1929, and 
the complainant by its bill filed Aug. 2, 
1929, sought a decree that the policy never 
took effect, because at its date the in- 
sured was not in sound health, and that 
the policy was obtained through fraud- 
ulent representations made by the insured 
as to his condition of health and freedom 
from certain diseases, and prayed @ re- 
straint against the beneficiary from bring- | 
ing suit on the policy and for surrender 
of the policy for cancellation. A decree 
was entered in chancery dismissing the 
bill and this appeal is taken from such 
decree. 





Til Health Shown 


The policy of insurance contains a clause 
which reads:— 

“This policy shall not take effect if on 
the date hereof the insured be not in 
sound health.” The vice chancellor who 
heard this case properly held. that the 
insured was not in sound health either 
at the date of the application of the policy 
or at the date of the policy and that the 
statements made by him at the date of 
the application of the policy were know- 
ingly false. The insured died about a 
year after making the application, and 
the testimony conclusively shows that he 
had been a heavy drinker for many years 
before his death; that he had been placed 
in a hospital several times because of acute 
alcoholism; that he was affected with 
progressive pulmonary tuberculosis; and 
that his appearance was such it did not 
require a doctor to inform his brother, 
the beneficiary, or any intelligent observer 
that this unfortunate man was a physical 

‘ wreck at the time and long before the 
policy of insurance was issued. The form 
of policy in this case is one issued by the 
complainant without medical examination. 


One of the general provisions of the 
policy is as follows:— 

“This policy shall be incontestable after 
one year from its date of issue, except for 
nonpayment of premium.” The complain- 
ant contends this provision cannot be 
given effect because the policy did not take 
effect since the insured was not in sound 
health on the date of the policy, that for 
this reason the policy was ab initio void 
and no provision thereof could become 
operative. 

In answer to this cuntention, the vice 
chancellor. clearly reasoned and soundly 
concluded in the following language:— 

“The substance of the complainant’s first 
contention is that the incontestability 
clause was intended to be conditional, that 
is, conditional upon the policy taking ef- 
fect under such construction, the clause is 
deceptive, meaningless and ineffectual to 
the insured because although it purports 
to state that the policy shall be incon- 
testable for any reason after one year, 
it shall nevertheless be contestable at any | 
time on the ground herein urged. If the 
policy is to be regarded as never in force 
so as to permit the insurer to show that 
the insured was not in sound health at 
its date, although the insured’s death may} 
not occur until many years after the policy | 
date, then an incontestability clause is of 
but little value and is a deceptive induce- | 
ment to an insured to accept it. I think 
the sound health clause here in question 
must be read with the incontestability 
clause and that the two, taken together, | 
must be construed to mean that if within | 
one year after the complainant issued its 
policy, it discovered that the insured was | 
not in sound health at its date, the con-| 
tract could be rescinded, but that when) 
one year had elapsed the policy would be 
considered in force and incontestable for 
any reason, except for nonpayment of) 
premium.” | 

Time Limitation 

Our Supreme Court, in the case of 
Drews v. Metropolitan Life Insurance Co., 
79 N. J. L. 398, substantially held that 
such an incontestability provision as is} 
present in this case limits all defenses, 
including fraudulent representations as to 
physical condition, except nonpayment of | 
premium, to the period agreed upon. In} 
that case the court approvingly cited 
Wright v. M. B. L. Association, 118 N. Y. 
237, 243, where a similar contract was 
under consideration and where it was) 
held: “It is not a stipulation absolute to 
waive all defenses and condone fraud.| 
On the contrary, it recognizes fraud and| 
all other defenses, but it provides ample 
time and opportunity within which they 
may be, but beyond which they may not 
be, established. It is in the nature 
of, and serves a similar purpose as, stat- 
utes of limitations and repose, the wis- 





dom of which is apparent to all reason- | 


able minds.” | 

The language of the incontestability | 
clause is such that when the insurer en-| 
tered into the contract it agreed not to! 
contest the policy after one year from 
its date of i-sue, even though it should 
‘subsequently appear that some of the rep-| 
resentations as to the health of the in-| 
sured were not true. If within the one 
year it were discovered that some of the 
material statements were not correct or| 
wholly true, their falsity would be a good! 
ground for rescinding the contract during | 
that time, but the statements do not) 
‘amount to a waiver of the benefit of a) 
covenant not then in existence, and which 
was made for the Lenefit of the assured | 
upon conditions which it was agreed} 
should not destroy the contract after the) 
specified period. Drews v. Metropolitan 
Life Ins. Co., supra. 


Effect of Dates 


This then leaves the question whether 
the bill in chancery to contest the policy | 
is a contest made after one year from its 
date of issue. As stated, the bill was filed 
a 2, 1929, the policy is dated Aug. 6.' 








Taxpayer Denied Recovery 
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State Legislators 


Of Payment Secured by Bond Adopting Plan for 


Refund Refused Although Collection Was 
Barred at Time Guaranty Was Given 





CLEVELAND, OHIO. 
StmmMONS MANUFACTURING COMPANY 


v. 
| CaRL F. RoutzAHN, COLLECTOR OF INTERNAL 


REVENUE. 
District Court, N. D. Ohio. 
No. 16586. 
Opinion of the Court 

May 18, 1931 
West, District Judge—tIn this action a 
jury was waived and the facts stipulated. 
The petition contains two causes of ac- 
tion, the first relating to income taxes 
for 1918 and the second to 1919 taxes. 
Only the first is to be decided, as the 


| parties appear to have adjusted their dif- 


fernces involved in the second cause. On 
March 15, 1919, plaintiff filed its tentative 
return and a few days later paid a por- 
tion of the taxes disclosed. On June 15, 
1919, it filed a completed return showing 
no tax liability whatever, and on March 
19, 1924, the Commissioner assessed ad- 
ditional taxes of $10,196.58, but later 
credited plaintiff with $503.05, the sum 
previously paid. 

On April 12, 1924, claim for abatement 
of the entire adidtional assessment was 
filed, the collection thereof delayed ac- 
cordingly, and on Nov. 19, 1924, the claim 
was rejected. A demand for payment to 
be made not later than Dec. 29, 1924, be- 
ing ignored, the collector on Feb. 18, 1925, 
issued distraint warrant. In April, 1925, 
deputy collectors went to plaintiff’s office 
to collect the tax, liability for which 
plaintiff denied, and upon its promise to 
furnish a bond, refrained from seizing 
its property. 


Limitation Statute 


Is Basis of Defense 


On April 20, 1925, a bond in the sum 
of $12,500 was executed by plaintiff and 
a surety, running to the collector, reciting 
the filing of the claim for abatement 
of the taxes amoutning to $10,196.58, 
and conditioned “that if the plaintiff 
shall pay such portion of the 
as may be found due and payable, then 
this obligation shall be void; other- 
wise to remain in_ full force and 
effect.” April 28, 1928, collection of 
$452.27 was made by crediting overassess- 


ments for other years, and plaintiff makes | 


no claim for this sum, which is not in- 
cluded in the amount for which it sues. 


On April 1, 1929, notice of tax lien was 
duly filed and copy served on the plaintiff, 
and on Oct. 19, 1929, a distraint warrant 
issued for $9,241.28 tax and $3,092.13 in- 
terest, a total of $12,333.39, and on Oct. 
21, 1929, this warrant with notice of levy 
was served on plaintiff's bank and its de- 
posits subjected to payment of the tax 
and interest. Later on the same day 


| plaintiff paid the collector $12,333.39 by its 


check on the bank, and the levy was re- 
leased. 


Plaintiff duly filed refund claim for the 
1918 additional tax and interest which was 
disaflowed, and the parties agree that if 
entitled to recover, the amount recovered 
shall be $12,333.39 with interest. 


The plaintiff bases its claim upon the 
fact that when the taxes were paid on 
Oct. 21, 1929, forcible 
barred by the statutes of limitation and 
the whole sum then secured was an over- 
payment under section 607, Rev. Act 1928, 
as to which liability had been extinguished 
by section 1106(a) Rev. Act 1928. 

The pleadings show that rejection of 
the claim for refund was based on section 
611 Rev. Act 1928. The answer pleads this 
section as a defense to the $452.27 col- 
lected by credit on April 26, 1928, but does 
not rely on 611 as to the balance of plain- 
tiff's claim. As to this, being the sum 
paid Oct. 21, 1929, the answer pleads the 
giving of the bond on April 20, 1925. It 
avers that on this date the additional as- 
sessment remained unpaid and unabated 
in the amount $9,633.53 (the sum remain- 
ing after payment of the $503.05 on 
March 21, 1924); that plaintiff then 
acknowledged this debt and executed 
the bond to secure payment of such 
portion thereof as might be found due 
and payable; and that the payment 
of Oct. 21, 1929, was made in satis- 
faction of liability thereunder. 


Effect of Bond 
For Taxes Considered 


Plaintiff by reply denies acknowledging 
or promising to pay the debt and chal- 
lenges the validity of the bond as given 
under duress and threat of scizure of its 
property, and without consideration. And 
further alleges in substance that payment 
was not under the bond, but of the taxes, 
and was extorted by threats of distraint. 

On April 20, 1925, when the bond was 
given, collection of the taxes by suit or 
distraint was barred. Section 250(d) Rev. 
Act 1921; section 277(a) (2) Rev. Act 1924; 
Bowers v. Lighterage Co., 273 U. S. 346; 
Rev. Act 1924, section 1100(b); Russell v. 
U. S., 78 U. BS. 181. 

I do not think section 1106(a) Rev. Act 
1926 enters into the matter, for when the 
bond was given it had not yet been passed, 
and it was repealed before the collection 
was made. 

Did the bond constitute an independent 
contract enforcible against the plaintiff; 
or if not, did it amount to a waiver of the 


| Statute limiting collection of the taxes? 


There may be a question whether the 
moral obligation to pay the outlawed claim 
was sufficient to raise an implied promise 
to pay the tax in the absence of some 
recognition by plaintiff of a subsisting lia- 
ility. However tha. may be, the bond 
averted an immediate seizure of its prop- 
erty, and this was sufficient consideration. 
U. S. v. John Barth Co., 279 U. S. 370; 
Bryant-Link Co. v. Hopkins (C. C. A. 5) 
unreported; Mascot Oil Co. v. U. S., 42 F. 
(2d) 309. 

In the Barth case the bond was pro- 
vided for by law and was given before 
the statute had run. In the others the 
security seems to have been given after 
the expiration of the statutory period and 
in connection with a claim for abate- 
ment. In Holmes Fed. Taxes, 1923 ed. 
at p. 1101 it is said that as to abatements 
there is no provision of law expressly 
authorizing the collector to require a bond 
as a condition of suspending the col- 
lection of the tax; and “It is within his 


| discretion to protect himself by requiring 


the taxpayer to execute a bond in the 
amount of the tax, collection of which is 
postponed.” 

While plaintiff's bond was not given in 
connection with a claim for abatement, no 


reason is apparent why the collector could | 


not take it if he desired. 
The bond was not breached, for plain- 


tax | 


collection was | 


E ; | tiff finally paid the taxes by its check. 
Connallon, the defendant, had at least It contends that the condition of defeas- 
four other policies upon his brother’s life; |@mce expressed never could arise, because 
all of which were more than a year old| under the circumstances, no portion of 
at the time of the brother’s death and all|this outlawed tax could, after the bond 
of which were paid to Connallon as the| Was given “be found due and payable”; 
beneficiary thereof. He, the defendant,| 4nd plaintiff's conclusion is that the bond 
testified that on June 11, 1928, the com-| Was therefore void. The requirement is 
plainant’s agent who solicited the insur-| not that the tax or some part of it be 
ance for which the policy in question was| found due and payable by the commis- 
issued, showed him an application for in-/ sioner, or within any particular time. The 
Surance bearing the signature of the in-|law was subject to change, and was so 
Sured and that the defendant thereupon|changed in 1928 that payments made in 


fundamental might be made, even to the 
extent of striking down the defense of 
the statute of limitations. Graham & 
Foster v. Goodcell, 282 U. S. 409. Con- 
ceding that in 1925, after rejection of claim 
for abatement, and as the law then stood, 
it would not be possible for any tribunal 
to find the barred taxes due and payable, 
i. e., collectible, yet in view of the un- 
limited time the bond was to run, and the 
changes which might be made in the law, 
the bond was not void. 


It was not given in substitution for the 
assorted tax liability, for in 1928, while 
it was outstanding, the Commissioner col- 
lected $452.27 by crediting overassessments 
of other years. The purpose of the bond 
was evidently to postpone a general seizure 
of property. In the Barth case “the object 
of the bond was not only to prevent the 
immediate collection of the tax but also 
to prevent the running of time against 
the government.” Here time had already 
run. In the Bryant-Link case, supra, the 
Commissioner acted and reduced the as- 
sessment some months after the lapse of 
the statutory period as extended by a writ- 
ten waiver. No action on the bond was 
necessary, but that was-said not,to affect 
the question, and the bond was held to 
have the same effect upon the statute 
of limitations, whether sued on 
or set up as a defense in an action by the 
taxpayer to recover back the tax. While 
there is a difference between this and 
the Bryant-Link Co. case, in that here 
nothing was done after the bond was 
executed, to find the amount of tax due 
and payable, and under existing law 
nothing further could be done in that 
direction, while there the assessment was 
examined and reduced, I do not see that 
this destroys that case as an authority. 
In both the bond was given after time 
had run against the government, and 
resulted in securing to the taxpayer what 
was then believed to be an advantageous 
delay of collection. 





Claim Based on 


Duress Rejected 


Further, the court regards this bond 
as a waiver, and as such effective even 
though executed after the statute had 
barred collection. See Stange v. United 
States, 282 U. S. 270. “An effective and 
not a futile act was intended.” id. 277. 
And it is not shown to have been pro- 
cured by duress. The stipulation is that 
when a few days prior to April 20, 1925, 
the deputies called to collect the tax, the 
plaintiff's general manager promised to 
furnish a bond as soon as possible, where- 
upon they refrained from seizing the 
plaintiff's property, and the bond was 
given as promised, the plaintiff contend- 
ing that no tax was due. My attention 
is directed to an unreported decision of 
the District Court for the Northern Dis- 
| trict of Texas in Cline v. Hopkins, hold- 
jing in a case where bond was given after 
| the statute had run, and at a time when 
the taxpayer could not realize on his 
| property, either at optional or forced sale, 
jthat this constituted duress, and the 
Bryant-Link case would not control. 


In Burnett v. Ry. Equipment Co., 282 
| U. & 295, 303, it is said that in the ab- 
| sence of a determination that a deficiency 
was barred, it was the Commissioner’s 
duty to proceed to insure the assessment 
and collection of the tax, and that a 
waiver which enabled the Board to con- 
sider the matter was not invalid, even 
though enforced collection of the taxes 
would have been illegal because of the 
statute of limitations. 


When the bond in this case was given, 
it was the general belief that collection 
by distraint was not barred, for the Bow- 
ers case had not beem decided. And if 
it was then the collector’s duty to insure 
collection, and he had the right to take 
the security, and did so upon no greater 
show of force and under circumstances no 
more onerous to the taxpayer than ap- 
pear here, I do not think it should be 
held that he illegally extorted the bond. 
The plaintiff could have paid the tax, and, 
as is now understood, could have recov- 
ered back. Instead it chose to give the 
bond, and must abide the consequences. 

Judgment for defendant. 





Hearings Begin on Permits 
Held by Radio Corporation 


[Continued from Page 2.1 
present real value and the public will 
lose the benefit of the experimental re- 
search and development work already 
done by this company and its associated 
companies in this field.” 

Mr. Schumaker, questioned by Mr. 
|Schuette, said he had no official knowl- 
edge of the several damage suits, amount- 
ing to nearly $50,00,000 pending against 
the RCA because of its defeat in the tube 
| litigation. He declared he had heard of 
the cases, but that he was not conversant 
with the details. 

V. Ford Greaves, Acting Chief- Engi- 
neer of the Commission, was called as a 
witness by the Commission, in connection 
with the part of the vacuum tube in radio 
communication. 

He described what constitutes a radio 
transmitting system, and the origin of the 
tubes. 
| An objection to the introduction of any 
testimony relating to vacuum tubes, of 
the character offered by Mr. Greaves, was 
made by Mr. Titus. The Commission, 
however, overruled the objection and an 
|} exception was taken. 





;case and therefore was wholly irrelevant 
;and incompetent, and not pertinent to 
the issue before the Commission. 

Judge Robinson said that he was “im- 
}patient” because “extraneous issues” were 
being raised. He said it was generally 
known that the tube is the “heart of 
radio.” 

Col. Davis interrogated Mr. Greaves as 
to the characteristics of particular types 
| of tubes, purporting to show that trans- 
mitting tubes may not be used for re- 


ceivers under osdinary circumstances and 
vice versa. 


Difference in Tubes 


| Mr. Schuette asked the witness whether 
la monopoly in radio tubes would be cre- 
ated if the RCA owned all the radio tubes 
and then did not permit their use freely. 
| “It is perfectly obvious to me that if 
you withdraw from use the vacuum tube 
you would wreck the industry,” Mr. 
Greaves replied. 

Elmer E. Bucher, assistant vice presi- 
| dent of the RCA, said there is a marked 
difference between receiving and trans- 
mitting tubes and that they are not inter- 
changeable. Prior to 1930, he said, Gen- 
|eral Electric manufactured tubes for the 
RCA. Other manufacturers make broad- 
| casting tubes, he said, while transmitting 





| companies. 


The decree in the Delaware case related 
only to receiving set tubes, Col. Davis as- 
serted. 


| Mr. Titus said that the purpose of such 
| testimony obviously had to do with the de- 
|cision of the Delaware courts in the tube 


| tubes are manufactured by some of the) 


Research Agency 


Interstate Reference Bureau 
Endorsed by 21 Legisla- 
tures and Is Partly Ap- 
proved by Others 


The Legislatures of 21 States at their 
sessions in 1931 adopted uniform reso- 
‘lutions endorsing the American Legisla- 


tors’ Association and the Interstate Legis- 
lative Reference Bureau, the latest be- 
| ing the State of Alabama, where Governor 
B. M. Miller signed the resolution on 
June 4. In addition, one branch of the 
Legislature in seven other States adopted 
the resolutions. 


The association is composed entirely of 
members and former members of State 
| Legislatures and has established near the 
University of Chicago the Interstate Leg- 
|islative Reference Bureau to assist mem- 
bers of Legislatures by furnishing infor- 
mation concerning researches conducted 
|by governmental departments and ren- 
| dering service in connection with any leg- 
islative problem. 


Governors Drop Plan 
The recent Governors’ Conference at 





‘French Lick, Ind., permanently dropped | 


|}a contemplated plan of establishing a 


secretariat designed to supply somewhat | 


| similar service. 


| The Legislatures which have endorsed 
| the association and its bureau are: Ala- 
|bama, California, Colorado, Florida, Illi- 
| nois, Indiana, Iowa, Maryland, New Hamp- 
shire, North Carolina, North Dakota, Ohio, 
Pennsylvania, Rhode Island, South Caro- 
lina, South Dakota, Texas, Utah, West 
Virginia, Wisconsin and Wyoming. 

The States in which the resolutions 
were adopted by one branch are: Ar- 
kansas, House; Kansas, House; Montana, 
House; Nebraska, Senate; New York, 
House; Tennessee, Senate; Washington, 
Senate. 


In Maryland and Texas the resolutions 
were modified. As adopted by the other 
States they follow in full text: 


Whereas, all experienced persons know 
that in each State, legislative problems con- 
tinually increase, both in number and in 
complexity. 


Whereas, it is obvious that in order to 
solve such problems most effectively, each 
legislature must give systematic, scientific 
and businesslike consideration to the actual 
facts which have a bearing upon each 
question—to the extent that such facts 
have been determined by reliable research. 


Whereas, each legislature must give 
similar consideration to the methods and 
experience of other jurisdictions in dealing 
with problems similar to its own. 


Whereas, no such problems can~be dealt 
with adequately until facilities are estab- 
lished to assist every inquiring legislator to 
secure the most accurate information and 
the most expert advice which are available. 


Whereas, experience indicates the neces- 
sity for an interstate legislative reference 
bureau to serve as a clearing house of infor- 
mation between all of the legislative refer- 
ence services which are now being con- 
ducted by numerous States, and also to 
serve as a clearing house of information 
between the legislatures and all other 
agencies which are engaged in the study and 
analysis of legislative problems, such as 
governmental departments, political science 
departments of universities, competent 
reputable associations, and all other sources 
of information. 


Whereas, experience also indicates that in 
certain States which do not maintain sub- 
stantial legislative reference services, there 
is an imperative need for such an interstate 
legislative reference bureau, which will as- 
sist the legislators of those States to secure 
whatever information they desire in analyz- 
ing the legislative problems which they 
must determine, and to make more readily 
accessible for them, without cost, the valu- 
able material which is at all times avail- 
able from the legislative reference libraries 
and bureaus of various other States, and 
from many other reliable sources. 


Whereas, every individual legislator in the 
United States shares the responsibility for 
improving the present inadequate and un- 
satisfactory condition of the legislative pro- 
cesses, but neither any individual legisla- 
tor, nor any group of legislators from one 
State, can bring about such improvement 

. without the cooperation of legislators of 
other States. 


Whereas, such an interstate legislative 
reference bureau can not be maintained by 
any one State alone, without the coopera- 
tion of the legislatures of other States. 


Whereas, in order to set the machinery in 
motion to secure the necessary cogperation 
of the 48 legislatures, members of each legis- 
lature are working together in the develop- 
ment of the project of the American Legis- 
lators’ Association. 


Whereas, the said American Legislators’ 
Association has now established in the vicin- 
ity of the University of Chicago, the Inter- 
state Legislative Reference Bureau, which 
by explicit pledge is without color of politics, 
partisanship or propaganda, is conducted 
without profit, and is engaged upon three 
principal purposes: 

First: To procure promptly for all in- 
quiring State legislators, and their agents, 
whatever information or advice they desire 
in connection with any legislative problem, 
primarily by assisting them to secure, with- 
out cost, the benefit of all researches con- 
ducted by governmental departments, unji- 
versities, associations, legislative reference 
bureaus, and other agencies throughout the 
United States. 


Second: To conduct a systematic study of 
the legislative processes of each of the 
States, in order to ascertain the practices 
which contribute most to efficient and cco- 
nomical organization and procedure; and 
to render all possible assistance to each 
legislature—and to each legislative refer- 
ence bureau—which is endeavoring to im- 
prove its organization. 


Third: To publish for the benefit of all 
State legislators the monthly magazine, 
State Government, as well as special Bul- 
letins, and thus to disseminate information 
which will be helpful to all conscientious 
students of legislation. 

Whereas, the American Legislators’ Asso- 
ciation is promoting acquaintance and 
mutual understanding among all individuals 
and organizations officially concerned with 
the impartial and scientific functioning of 
the legislatures of the various States, by the 
organization of standing committees and 
advisory boards, and otherwise. 

Whereas, the character and projects of 
the American Legislators’ Association have 
the endorsement, and its organization has 
the active cooperation, not only of its 
membership, which consists entirely of 
members and exmembers of State legisla- 
tures, but also of numbers of other re- 
sponsible citizens, many of whom, having 
specialized knowledge, are serving on the 
Association's Advisory Boards. 


Now, therefore, it is hereby resolved, that 
the organization of the American Legisla- 
tors’ Association and of the Interstate Legis- 
lative Reference Bureau are hereby com- 
manded as legitimate and constructive ef- 
forts to assist the legislatures of the vari- 
ous States in the efficient performance of 
their work. 





Extension of Bar Licenses 
In Wisconsin Is Urged 


Maptson, Wis., June 15° 


The Senate of the Wisconsin Legislature 
|has passed a bill proposing to require 
| graduates in law of the University of 
Wisconsin to pass a State bar examination 
to obtain licenses to practice law, as 
|graduates of other laws schools in the 
| State now are compelled to do. 








‘Alabama Announces Ruling 
On Personal Property Tax 


MonTGomM_ery, ALA., June 15. 
Tangible personal property owned by a 

















« CURRENT LAW 


Latest Decisions of Federal and State Courts 


BROKERS=—Statutory regulations—Licensing—Timber expert as broker within 
meaning of statute— 

A lumber and timber land expert who was employed to sell a lumber company’s 
mill, railroad, rolling stock, equipment and timber land, and who, preparatory to 
procuring a purchaser, obtained and compiled data and information far presenta- 
tion to prospective purchasers, cruised the company’s timber and other timber ad- 
jacent and tributary thereto, prepared estimates of cost of procuring, manufacturing 
and disposing of logs and lumber, obtained options on other timber and compiled 
other data and procured other information necessary to present to prospective 
purchasers, and who performed other services that resulted in obtaining a buyer, 
was a “real estate broker,” within the meaning of a Washington statute requiring 
such a broker to obtain a license, prohibiting the recovery of compensation by an 
unlicensed broker, and defining such a broker as one who “performs one or more 
acts of selling or offering for sale, buying or offering to buy, negotiating or offering 
to negotiate, either directly or indirectly, whether as an employe of another or other- 
wise, the purchase, sale, exchange, lease or rental of real estate or interest therein 
for another person.” 

Grammer v. Skagit Balley Lumber Co.; Wash. Sup. Ct., No. 22637, May 19, 1931. 


» 








CUSTOMS DUTIES—Forfeiture—Boat being used for transportation of liquor— 
Necessity of proceeding under Prohibition Act—Arrest and indictment of persons 
in control of boat for violation of Prohibition Act—Effect of acquittal— 

Where the men in possession and control of a boat which was seized by Federal 
officers within the three-mile limit for transporting intoxicating liquor were ar- 
rested and indicted for possessing and transporting liquor, in violation of the Na- 
tional Prohibition Act, the boat was not subject to forfeiture under section 4377 of 
the Federal Revised Statutes, since section 26 of the Prohibition Act, in providing 
for the forfeiture of vessels being used in violating such act, superseded such section 
4377 and required the Government to proceed under such section 26; the acquittal 
of the men under such indictment precluded the condemnation of the boat under 
section 26 and required its return to the claimant. 

Colon v. Hanlon, etc.; C. C. A. 1, May 28, 1931. 





DEATH—Action for damages—Excessiveness of verdict for benefit of wife and 
daughter—Effect of interlocutory divorce decree entered prior to death—Age and 
earning capacity of daughter— 

A $7,000 verdict awarded to a wife and a daughter for the death of the husband 
and father whose life expectancy, at the time of his death, was 23 years, was not 
excessive, although the daughter was approaching the age of majority and had some 
earning power and an interlocutory divorce decree which had been entered, but 
had not become final, at the time of the husband's death, provided for the dis- 
continuance of alimony payments of $50 per month in the event of the remarriage 
of the wife who was 39 years of age. 

Piland v. Yakima Motor Coach Co. et al.; Wash. Sup. Ct., No. 22775, May 7, 1931. 





ELECTIONS—Statutory regulation—Campaign disbursements—Fees as part of 
salary within limitation of campaign disbursements— 

The salary of the Minnesota sheriff, within the meaning of a provision of the 
Corrupt Practices Act restricting campaign disbursements for county officers to a 
sum not exceeding one-half of the salary during the first year in office, includes 
the fees received by the sheriff for official services. 

Spokely v. Haaven; Minn. Sup. Ct., No. 28496, May 29, 1931. 





(On rehearing; for syllabus of original opinion see issue of Dec. 26. 1930.) 
FEDERAL EMPLOYERS’ LIABILITY ACT—Assumption of risk—Locomotive fire- 
man—Injuries to eye from cinders—Extending head out of cab window— 

A switch engine fireman who had worked in a railroad yard about a year and had 
worked as a fireman for three or four months, and who knew that the sudden 
starting of the engine would cause an exhaust which would in turn force large 
volumes of cinders out of the smokestack, could not recover, in an action under the 
Federal Employers’ Liability Act, for an injury to his eye from a cinder sustained 
while he had his head out of the cab window with knowledge that the engineer, 
in starting the engine, had negligently opened wide the throttle and had thereby 
forced a large quantity of sparks and cinders out of the smokestack, since he ap- 
preciated the danger of putting his head out of the window and exposing it to the 
sparks and cinders and therefore assumed the risk. 

Blevins v. Union Pacific Railroad Company; Kans. Sup. Ct., No. 29437, June 6, 
1931. 








INSURANCE—Automobile liability insurance—Application of employer's policy to 
accident caused by employe while driving car for personal use without employer's 
consent—Effect of omnibus coverage clause— 

Where a traveling salesman used his employer's car in the performance of his 
duties for the employer and in driving to and from work and kept the car at his 
home during the night, an automobile liability policy, issued to the employer, con- 
taining an omnibus coverage clause which extended the insurance to persons using 
the employer's automobiles with the employer’s permission but which was limited 
by a condition that the policy did not cover any automobile while being used in any 
business, trade or occupation other than that of the employer, did not cover an 
accident which occurred in the evening while the salesman was driving the car 
without the knowledge of the employer at a time when he was not engaged in the 
employer’s business. 

Johnston v. New Amsterdam Gasualty Co.; N. C. Sup. Ct., No. 474, May 13, 1931. 





INSURANCE—Fire insurance—Mortgage clause—Effect of pro rata liability clause 
by reason of other policy obtained by mortgagor without mortgagee’s knowledge or 
consent— 

Where a mortgage clause of a fire policy provided that the insurance should not 
be invalidated as to the mortgagee by any act or neglect of the mortgagor or owner 
of the property, the insurance company, in an action on the policy by the mortgagee, 
could not invoke the pro rata liability clause of the policy by reason of another 
policy obtained by the mortgagor without the mortgagee’s knowledge or consent 
from another company subsequent to the issuance of the first policy, since the 
rights of the mortgagee under the mortgage clause of the first policy were not 
affected by the act of the mortgagor in obtaining the other insurance, even though 
the second policy insured the mortgagee’s interest in a specified amount; the mort- 
gagee, by joining in the action on the second policy did not ratify the act of the 
mortgagor in obtaining the second policy so as to become bound by the pro rata 
clause of the first policy, since the mortgage clause of the first policy constituted a 
contract of insurance separate and distinct from the provisions applying exclusively 
to the relations between the mortgagor and the insurance company and the mort- 
gagee’s rights thereunder accrued at the time of the fire at which time the mort- 
gagee had no knowledge of the other insurance. - 

Queen Insurance Company of America v. Peoples Union Savings Bank of Pittston, 
Pa.; C. C. A. 3, No. 4464, May 29, 1931. 


Decisions Published in Full Text in This Issue 


INSURANCE—Life insurance—Incontestability clause—Right to contest policy for 
ill health of insured within specified period—Commencement of period of incon- 
testability—Effect of recital in application as to taking effect of insurance— , 

A life insurance company could not contest a policy containing a one year in- 
contestability clause after the expiration of the one year on the theory that the 
policy was obtained by fraudulent representations as to the insured’s health and 
that the insured was not in sound health at the time it was issued, and that the 
policy was therefore absolutely void from the beginning so that the incontestability 
clause thereof never took effect, under a provision that “this policy shall not take 
effect if on the date hereof the insured be not in sound health;” the “date of issue 
from which the period of incontestability ran was the date specified by the policy 
itself, as signed and executed by the officers of the company and delivered by the 
company, and not the date of the application, even though the application stated 
that the insurance would take effect from its date if the applicant be of sound 
health and pays the full first premium and the application be approved at the 
home office, without expressly making its date the date of issue of the policy 
within the meaning of the provisions of the policy.—Prudential Insurance Co. v. 
Connallon, (N. J. Ct. Err. and Appls.)—6 U. S. Daily, 892, June 16, 1931. 





Federal Taxation 


ASSESSMENT AND COLLECTION—Statute of limitations—Security for payment— 
Where collection of a tax by suit or distraint was barred at the time a bond was 

given to secure payment thereof, and such tax was later paid, it could not be re- 

covered, at least under the circumstances disclosed—Simmons Mfg. Co. Vv. 

. S. Daily, 892, June 16, 1931. 

armenia 


Announces Decisions 


Promulgated June 15 
George Bullock. Docket No. 31209. 

Where petitioner in 1913 acquired 
stock in a corporation which he in 1923 
exchanged for stock in another cor- 
poration on which transaction neither 
a gain nor loss was recognizable under 
the statute, and in 1924 sold at a loss 
part of the stock acquired in 1923, the 
loss is not a “capital net loss’ under 
the provisions of section 208 of the 
Revenue Act of 1924, the new stock not 
having been held for more than two 
years. 

Loss from the sale of real estate 
originally acquired as a residence and 
later converted into business property 
determined. 





Kentucky Court Rules 
On Candidate’s Promises 


FrankKrort, Ky., June 15. 

Candidates for official positions may not 
\offer during the campaign to donate their | 
‘salary to charity and win a valid élec-| 
ltion, the Court of Appeals of Kentucky | 
has just held in an opinion written by | 
Judge S. S. Willis. | 
A city election in Covington was held 


power. 
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Law Is Conteste 
On New Mexicos 


‘Gas’ Tax Refunds 


State Highway Commission 
Contends 1931 Statute 
Violates Federal and State 
Constitutions 





| 


| 
| 
| 
| 
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Santa Fe, N. Mex., June 15, 

The validity of the 1931 law authorizing 
a refund of the gasoline tax in certain 
cases is involved in a suit just started by 
the New Mexico Highway Commission 
against the Comptroller of that State. The 
law provides for a refund when the fuel 
is used for purposes other than to propel 
motor vehicles over the public highways. 

The law violates both the Federal and 
State constitutions in that it reduces the 
security pledged to retire $5,600,000 of 
highway debentures issued during 1929 and 
1930, the Highway Commission ‘asserts. 

The securities to retire the highway 
debentures are more than adequate even 
with the gasoline tax refund law in effect, + 
and the State may reduce such securities 
providing it does not impair the State’s 
ability to pay, Comptroller Lujan con- 
tends. Ten per cent of the gasoline tax 
collections will be set aside to meet re- 
fund demands, he has announced. 


_ At present the State may use all gaso- 
line tax receipts totaling approximately 
$250,000 per month, as well as its por- 
tion of the motor vehicle license fees, 
which are approximately $500,000 a year, 
and 1'% mills property tax on a valuation 
of $316,000,000, to meet the debenture ob- 
ligations in question, Mr. Lujan pointed 
out. This obligation at present is less 
than $100,000 per month and the property 
tax is not being levied at all, he explained. 


f According to Highway Commissioner 
| Frank Butt, both parties are anxious to 
; secure a Supreme Court decision before 
| July 20, when $1,000,000 of the $2,000,000 
highway debentures authorized by the 
1931 Legislature will be offered for sale. 
It is doubtful if the debentures coyld be 
sold without a Supreme Court interpreta- 
tion of the gasoine tax refund law, Mr. 
| Butt stated. 


Conditional Sale Contracts 


Held to Affect Ohio Tax 


Co.tumsus, OHI0, June 15. 


In computing the franchise tax upon a 
domestic business corporation, the unpaid 
balance, whether due or not, upon a con- 
ditional sales contract should be consid- 
ered Ohio property. The Attorney Gen- 
eral of that State, Gilbert Bettman, has 
so advised the Tax Commission. 


The fact that the contract was made 
outside of Ohio in respect to a chattel 
permanently located in another State 
| oars not change the rule, the opinion 
| held. 


These items are to be figured at actual 
as distinguished from nominal value and 
whether or not they are collectible affects 
only the value, it was ruled. 

As to whether the unpaid balances upon 
}an installment lease contract made out- 
side of Ohio by an Ohio corporation in 
respect to a chattel permanently located 
in another State must likewise be in- 
cluded for franchise tax purposes as 
property owned or used in Ohio, the opin- 
ion held that (a) they must be included 
if they are due and payable, (b) they 
must be included, though not yet due and 
payable, if the installment lease is really 
|@ subterfuge for a conditional sale, and 
|(c) they are not includable, if they are 
}not due and payable, in case the con- 
| tract is a bona fide installment lease. 








Wisconsin Tax Commission 
Rules on Cost of Stocks 


Mapison, Wis., June 15. 

In establishing the cost ‘ef shares of 

| stock for determiting gain or loss upon 
| their sale, the average cost should be used 
even though the certificates can be iden- 
| tified with particular purchases and sell- 
jing prices. The Wisconsin Tax Commis- 
;sion has so ruled in an appeal entitled 


| In re Harold E. Long, 


Government Expenditures 
Are Reduced by Australia 


(Continued from Page 1.) 


gram received from Trade Commissioner 
James E. Peebles at Sydney. 

| Other relief measures recommended by 
| the conference were the reduction in rates 
|of interest on both deposits and loans of 
|commercial and savings banks, and relief 
| in respect to private mortgages. 


The conference also agreed to increase 
|the sales tax and primage duty in order 
|to yield additional revenue of £6,400,000, 
| but the new rates have not yet been an- 
nounced. A decision was reached to ap- 
|proach banks for a temporary loan of 
| £8,500,000 in order to assist necessitous 
farmers and relieve unemployment. In 
| spite of these plans, however, a deficit of 
| £13,000,000 to £15,000,000 is anticipated, re- 
| quiring further borrowing. (£ equals $4.86 
at par.) 


With reference to exchange the Prime 
Minister stated, “Reduction of the exist- 
ing exchange rates will be best achieved 
on rising markets for Australian exports. 
,If premature attempts be made to force 
|down rates earlier than that they may 
| bring about a further crisis by reducing 
} export values once more.” 





MINE-MOUTH POWER 
IS ECONOMICAL POWER 


There is no better location for the production of 
electric power economically than at the mouth 
of a coal mine on the banks of a great river. 
When the two elements—coal and water—are 
found together near a great consuming market 
for electricity, the result is doubly fortunate. 


The West Penn Electric System, which is con- 
trolled by the American Water Works and Elec- 
tric Company, operates great mine-mouth gen- 
erating steam stations, which, together with its 
water power installations suppl 
dustrial, commercial and cntniban 
Pennsylvania, West Virginia, Maryland and 
Virginia with an increasing volume of electric 


important in- 
regions in 


AMERICAN 
WATER WORKS AND ELECTRIC 
COMPANY 


INCORPORATED 


New York 


paid the agent $2.94 as the first monthly | 1925 and recoverable under the Bowers de-| With the conclusion of direct testimony, 
premium and received the agent's receipt | cision, i by section 611 taken out of} and at the request of counsel on both 
;the class of overpayments, and recovery| sides, presentation of closing. arguments 

{Continued on Page 7, Column 4.] a E ans 


resident of one country but having a per-| invalid by the court because the successful 
manent situs in another is taxable in the} candidates promised, if elected, to donate 
county where located. The Alabama At-| part of their salaries to employ a city 





|thereof denied. Other changes more 
‘ 


7 


was postponed until June 16, 





torney General's office has so ruled. 


| manager. 
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logical Survey, and further under the pro- ermanent Sche ule authorities at London this week will be| 1928" The application contains the fol-|Pa@ny's common stock issued under this|vorable weather and heavy exports Of | who will compose the membership of 
ee oo wud license the United States of the eoeaeet vegue, inasmuch as the|jowing provision: “It is understood and | Plan was also underwritten without com- | cereals, the outlook of the agricultural and | said committee: 

Ipecifically retains the right to use the | aportanne 0 standardizing biologic prod-| agreed * * * that if at the time of sign-| Mission by Central States Electric Cor- | livestock industries is encouraging. The | Aetna Life Insurance, Fidelity and Cas- 
water in plaintiff's lake in such amounts | x Lenedineet der = page On used | ing this application the full first premium | Poration at $60 per share, ronan are studying the possibility of | ualty, General Accident, Fire and Life 
as may be necessary for the purposes of | Agreement May Mean Sav- cacareted. It ‘ nee d that th UU tl = pe, Se eee See ee vee Q. When was the control of Union Elec | et a age Btn ye it rig | Assurance, Globe Indemnity, Great Amar 
navigation: * * * that by article 22 of ; aaa e stim . is hope at the London | from the date of this application in ac-| tric Light and Power Company of Illinois | “6 meat packers have agreed to pay 29/ican Indemnity, Hartfor 

g f N meeting will result eventually in so stand- i |centavos instead of < ; ee 

@ said license it is provided that after the ing o Million Dollars An- arene Sach apadume thas Caen 0 dae cordance with the provisions of the policy| acquired by The North American Com- | 9, ake aaa bs Pang oe ne ae — |Indemnity, Indemnity Insurance Com- 
first 20 years of operation of said project, ; s e gs i . , | hereby applied for, provided the life pro-|pany? A. At organization of Union Elec- Pas iyrn ied P ared Ww €/pany of North America, M ° 
out of surplus earned thereafter, the plain- | nually to Consumers of od a a 2 ae . ao = | posed is in sound health on the date of this| tric Light and Power Company of Illinois. ———— period of the previous year, | yaity, Metropolitan Oncuaiie "Eee 
tiff shall establish and maintain certain Metenal Gas in. Ge — Ss e oo ed States, oe will | application and provided this application| This company was incorporated Jan. 10, fi o_o revenue collections during the Travelers Insurance, United States Cas- 
amortization reserves to be applied from ural Gas in State w beforenan S exact composition.) jis approved and accepted at the home! 1923, as Cahokia Power Company, the | 500 our months of 1931 increased 1,000.-| ualty, and United States Fidelity and 
time to time in the reduction of the net — Dr. George W. McCoy, of the National | office.” The complainant says that it was) name being changed to the present one |), paper pesos. The Banco de La Nacion | Guarantee. 
investment or cost of said project and OKLAHOMA City, OKta., June 15. Institute of Health, will represent the|on this application that its policy dated | July 31, 1923. The company was organized | a — its rediscount rates from 8.5 | 
the amount to be paid on the taking) Consumers of natural gas in Oklahoma United States at this meeting. Aug. 6, 1928, was issued. The pertinent| by The North Ameritan Company to sup- Or ON 2 ie See. J b Dis ° 
thereof by the United States * * *.” | will save approximately $1,000,000 a year The appointment of a committee to | language of the receipt of June 11, 1928,| ply the St. Louis District with additional As compared with the corresponding pe- | sabor Disputes Adjusted 

The bill further asserts that the new/as a result of the agreement signed by |StUdy Chinese and Indian drugs and the | and of the application under date of July) electric energy. riod of the previous year, the total value By C iliati S ; 
tax of '% mill per kilowatt hour would | Governor William H. Murray, Chairman | stitution of an investigation of medical | 23, 1928, is the same, and, as the vice| ,_ i ea ae of the foreign trade during the first four y Voncillation Service 
constitute the third license or privilege| paul a, Walker of the Corporation Com- |°ducation in China likewise was decided | Chancellor correctly found, it is unneces-| Name and Capitalization months of 1931 declined 17.4 per cent, but| weve labo 
tax levied by the State, as the company! mission and officials of the Oklahoma|UPOn by the secton. A report was re-|Sary to determine whether an application | (y¢ ¢ Ch a whereas in 1930 Argentina's trade balance | ¢, “C ra iliatic doccce ar Ge 
already has paid a tax amounting t0O/ Natural Gas Company, according to an quested upon the investigation of medical for this insurance was actually made June} f -oncern Change was unfavorable, in 1931 it was favorable, | snout ‘a tae “Gen fon ne 
3 mills on its gross receipts for 1930] oral statement by Mr. Walker education in China after it is completed. | 11, 1928, as indicated by the premium re-| @Q. Did The North American Company |‘he former amounting to 15,800,000 gold | closed “penile Shea ae 
and has incurred an obligation to pay| «a. acreement, h cece ie eek Cte Cant | ceipt of that date, or whether, if so made,| subscribe for all of the authorized capital|PeSOS and the latter to 10,700,000 gold | saline tar DL 0 Ree ae 
an additional tax of approximately 7 mills|,, The agreement, he explained, provides | ygiene Conference it was accepted and the policy issued |stock of Cahokia Power Company? A.| Pesos. On a value basis, the following are | Five of the ne weve ow ae 
on the assessed value of its real and | (oat = ~ ge rate is below 50) It also was decided to hold a conference | thereon, because if the incontestability|The North American Company subscribed | the import groups which have suffered the | ld. eee 
personal property. It is claimed that by | °° s there will be no change, and, where | on rural hygiene in Europe. The section | clause began to run from either of those| for cash to all of the authorized capital |8reatest decline: Machinery and vehicles, Mr EK: é 
virtue of the payment of the 3-mill gross dire tly ‘the cite does not serve customers | agreed to assist Bolivia in carrying out a | dates the complainant cannot be heard on | stock of $100,000 of Cahokia Power Com- 35.4 per cent; iron and steel, 33 per cent; | git; . 1 poh oe Se ee 
receipts tax the company has acquired | = y the city gate rate will be reduced | local health program. Methods of ex-|its bill filed Aug. 2, 1930. |pany. Six months after the organization |/umber, 27.2 per cent; metals, except iron, | enal information : 
the right to carry on its business for the |‘ 25 cents per 1,000 cubic feet. All rates /|tracting alkalis from quinine to obtain a| ‘The court below held that “the date of a | of Cahokia Power Company its name was 27 per cent; quarry products, 25.1 per cent, | 4 Thirteen new disputes were submitted 
year 1931. ee oe — in the 50 cities and | more economical medicine for malaria, also | policy does not necessarily determine its | changed to Union Electric Light and and rubber and manufactures thereof, 24 | . = ees during the week, and 

Purchases of Power reduc at the the company are to be| were discussed, along with other technical | ‘date of issue.’ The incontestability clause | Power Company of Illinois. its authorized Der cent. won the other hand, tobacco im- | strixes . a 31. mtroversies teeta ae 

i IM@ZtieoivVss.; °° eer eee as written by the complainant apparently | Capitalization was increased and its power Ports increased 30.8 per cent in value. | reached t rike stage awaiting aa 

generated at its hydroelectric plant on | “The: reduced rates are temporary, he | li ey Sects gomant Tae Sera Pub- | recognizes a distinction, because it is not | Station was leased to Union Electric Light) The conference of Australian Premiers of the Conetliation Gecvice,  Foneetan tn 
a a E | L ‘ rary, he | lic aris probably has done more good stated to run fr the dat icy | and Power Company of Missouri, all of | is still in session and fr Ni ‘ 

the Saluda River is sold at wholesale to| continued, f y r is y si neti run from the date of the policy| | ; i i ro dcety egal been : 

a Oconee & Lent Ge aad thelie cian "lo te Oeeoaan ee | were this year Can. ever before. Besides but from the date the policy was issued. | Which was done in accordance with the | is making considerable progress in outlin-| p. ana 1 lege coer: 

Te "ce cnsee cesteua Geelte antenlion Been ee | its revision of the recommendations for the The insurer and insured may agree that following action of The North American ing policies relating to problems confront-| of 37 dreasmakers; pe ama piece aoe ae 

ae oF eoeminden anes cate ag a bod eee cel eee If | control of the spread of contagious dis-|q policy shall issue, that is, become ef-| Company approved at a meeting of its, ing the commonwealth. Wheat seeding | cut. ; pending; piece work rates 

ion” 1) ee Geetien aud iene Cane-lte the aeawane sme ae ae — by i Ly p= the office has made a fective, as of an earlier date or later date board of directors held on Aug. 27, 1923. operations are being delayed due to heavy | Pere and Aronoff, New York City.—Strike 

ran ticis an tntsocmnmasied intet-|Weders! eourt Cada és eS aren ore _ _ y . vaccination, as' than the day it is signed by its officers. | Q. Another company in which The/rains. Clearing up wool sales held at | 6 95 millinery workers pending; piece work 

« state electric system and are intercon-| the agreement. Indice os oc s, etc. The question of Here the complainant agreed that upon North American Company had an inter-| Melbourne recently show a decided tend-| Little Hocking Coal Co., Plains, Ohio 

nected wtih the plant and system of the| Governor Murray agreed to disn ine | ott or the reatment of spinal menin-| payment of the first full premium, the | est which it also conveyed to its subsid- ency towards lower rates, but selections) Strike of 350 miners; pending: wages Obs 

plaintiff.” y Fe, el er pone nents = ¥ has been considered by the office insurance should take effect from a date) /@TY, Union Electric Light and Power Com- | Offered were of poor grade. Imports into | jection to union. ; 

“The plaintiff is informed and believes,” | Court against the company The company aie ‘of the Senn aacues ‘on te corey Seen ee Oe en ee ee wea Guensda Custis sare = a. any month sine “1918 “totaling 23/053 for| strike. of 26 cleetrical "workers. sheet metal 
tee bill continues, “thet the larger por-|in turn sagreed to aie ie utaatiten | aneaer a ¢ ] ne |namely, the date of the application, pro- = » not: a] eee A since , totaling £2,852,000| sign painters; pending; mio rica 

, ae : Pes accipe ag ie g permanent committee of | yi ; : It was. in value compared with £4,200 : ; cs 
tion of the electricity generated at the | ca: “ ggg ahi we - : ee , rf vided the application was accepted. The - s , : 2 .200,000 for the! workers. 
ees ae the ane ie weaneniiied t0 soe ri Dcwcabchsner gpl _ a oe —, oo ag Office at _Paris, then | premium was paid, the risk was accepted Q. When did The North American Com- preceding month and £8,908,000 for April Army Camp, San Louis Obispo, Calif.—Con- 
and consumed by customers of said other | der for a reduction of 10 per cent in city don ST er or ae ee and the po was delivered, and to as- Ft ee ee. | “am year. ieshanes ee Vashed prevailing Gana 
corporations in the State of North Caro-| gate rates. The C iss acree A : ; : ~|certain the true date of issue the policy : : s . . $8 per day 
ee ee ree oeet af toe ee - 4 pM Ha ogo ry agreed on its —_—o ee the medical in-| must be read with the application. Thus the East St. Louis and Suburban Company \ Brazil Pacific Highway, Everett, Wash.—Contro- 
tion use in South Carolina is in con-| ae : : spection of aliens in those centers. the complainant made the date of the|¥&S acquired by The North American Com-| Brazil—The milreis exchange for the | puitiers spe ngine eorted number of road 
junction with and incidental to such gen- |; application the point of time when the et a eae Geen ie oy Ene week ended May 29 was nominally at 14 Tenaers: pending; hours, wages and emma 
eration of electricity in interstate com- policy became effective and that is the (“° : 5 nion Elec- | milreis 600 reis to the dollar | Government Boat Bui 
aa Employment and Pay Roll Levels Lower _ | «s¢,1:9m wnien the year began, during)" YEW gas control of the Bast St. Louis Nas ite wading. As compared mith ake | Controversy "with an ‘unreported. iimbet” of 

“The terms ‘generation’ and ‘manufac- which the policy was contestable.” With ae eee eee ae. The previews week,  onijee shipments from | "Post ome Pula Chambersburg. Paes 
ture’ as applied to energy in the electrical | Sain ° 2 this conclusion as to the incontestability : we y acquired by The Santos increased slightly, but frc | with On unten ee 
une Se Seale’ Ve Shaner 8 The dasteicn | For the First Time in Three Months cise we cannot agree. [North American Company? A. Under |were normal. Coffee’ prices were steady, |sarpenver, pending: ‘prevailing wage’ not 
applied to one aspect of the process of | Policy Fixes Limitation re Silent Rteed & Compan Gom- | Domestic business shows some revival but, | Pm, 

a Se A dln. lll Dice i : | pany one Date. Sore é& Company and be-| as a result of the weakened exchange. | strike’ che alspert aude. tae 
cae Gah os telliae Gunee’ 6 fem : ee : - |. may be that under certain circum- | tween illon, Reed & Company and The jmports are still paralyzed. It is expected | juste; 2ee otepert bullding craftsmen; ad- 
rere where it may be wetully applied | Bureau of Labor Statistics Reveals. Reductions in Review | “2008 ihe Gate of @ policy would not | Ton one North American Company’ ac, | {nat soon @ decree will be issued putting | 9 reported. ee 
The various electrical facilities us i ssaril} : ‘ issue. | 1922. ; ompany ac-/|the automobile i | _ Silverman and T Co., 
said process are purely Cee an Of Industrial Conditions in May A policy might be dated and signed and | quired a majority of the outstanding com- | basis and inorsesing i Se ae te tor | Strike, of 380 knee pants. makers; adjusted; 
vices, and the entire combined process— ; , : |not parted with by the company for a/mon and preferred stocks of The East St.| light cars will be lower: and esata, | eae ee ‘on wn to 5 per cent, and sending 
SEAL camsetis tind Uanchaiadl-cle o / ; ; Le nee nog ve > question in such a | Louis and Suburban Company. |turers claim that this decree will force| . Post Office uudiee Se 
tegral, continuous and essentially simul- MPLOYMENT, halting an upward trend that had continued for three months, a ane : et at She Gate and sign-| Q. How many shares of preferred and /the local automobile assembly plants to| Stt!ke of an unreported number of carpenters 
taneous, as electricity travels with the dropped 0.9 per cent in May, and pay-roll totals declined in a like amount, ac- baa aaies sy on ld ® clit Phas ee if redles Leja aon St. Louis and | close. ae ae a Tate CS, WAGs: Aaa 
speed of light—186,000 miles per second.| cording to the monthly review made public June 15 by the Bureau of Labor Sta- |; . delivery should be regarded as its | Suburban Company were acquired by The | a one 

: : ‘sien, Gmartahent af Later. Cite Seview Was vetated | abor Sta- |date of issue. But surely a policy is not|North American Company and how much | ~~ : a eee — 
Continuous Transmission Seals Sk Stak tudes dideaee was printed in full text in the issue of | effectively issued, is not legally sent forth,| was its investment in these stocks? A. | 
intext o Mista dadieioe! ond me s mary accompanying the review follows in full text: until it has been properly signed and|The North American then acquired to the | 

electro-magnetic path between the wind- Index Numbers of Employment and Pay-roll Totals in Manufacturing Industries executed by the proper officers of the com-|end of 1922, 59,606 shares of preferred 

ings in the generator and the windings in (Monthly Average 1926—100) pany. In this case the signing and ex-| stock and 59,315 shares of common stock © 

the consumer's motor (or between thc | < Employment Pay-roll Totals— — was one = Sue. 7 one the | of The East St. — and Suburban Com- 
generator windings and the filament in | MANUFACTURING INDUSTRIES May = April ay May April May | policy was not delivered to the beneficiary| pany and thereafter acquired, from time | 
an electric lamp or the electrodes in an| Gam hee NC RDUSsRES i 1931 1031 1930 1931. 1931 until after it was signed and executed.|to time, the remaining 194 shares of said | 

e electro-chemical cell). The entire elec-| Food and kindred products - 943 87.0 88.0 98:0 85.9 7 ,| There is no evidence that the insurer and/| preferred stock end 534 shares of said e e 

tric system is a device for transferring | Sipuahtering end meat packing 958 89.4 90 6 99 9 90.0 91.6) the insured agreed that this policy “should| common stock. The total expenses of ac- l e $ L L O 

the force (as of falling water) to, Sek Gee toss bs eh cenvensiaes 90.4 78.1 788 80.8 72.2 73. issue” (if that were possible) before the quisition were $252,621.92, consisting prin- n Ss 
pike & at the pelt where & fe t6| Piewr oon-s.cclk am 2 6 CU ‘cipally of $190,327 of commission paid to | HIGH LIGHTS 2 
be utilized. Except as, and to the ex-| Baking -........ sawn siineos saneneegasnsgerasen 97.8 90.1 91.7 100.4 87.5 g97| It is true that if the applicant be of | E. W. Clark & Company for obtaining the " 

tent that, energy is called for and used | restties ce gr Rye so <a Seu peas tania cues 97.4 83.5 79.1 102.8 83.5 79.5 sound health and he pays the full first | Preferred stock, and $50,000 in commission | ON | 

at the final point of utilization, the elec-| Cotton goods. esesenew syne 2 A aoe 18.2 ae 68.9 premium, and his application be approved paid to Dillon, Reed & Company, and Em- 7 | 

tric generator neither receives from the Hosiery and knit good: 206 814 846 729 747 at the home office, the insurance takes ef-| pire States Securities Corporation, jointly, SURETYSHIP = 

water wheel shafi nor delivers to the elec- Silk goods , 80.7 769 83.7 719 669 fect from the date of the application, but! for services in acquiring the stock. Em- . ” : 

tric transmission lines any energy other) Gaovecs ana Warsted qnods .....; 71.7 77.4 76.6 65.4 724, there is nothing in the language of the/|Pire States Securities Corporation was pre- eG 

than that necessary to hold the equip-| Dyeing and finishing textiles ae ae ae ete oie. application which makes its date and|decessor to New Empire Corporation, a his bond covers the man—not 

ment under constant rotation and electric Cicthing. men’s ? 78 76.1 728 614 582 597, the date of the issue of the policy the company controlled by Harrison Williams his job 
charge in instant readiness to serve. Shirts and collars .........++++ 3 75.1 74.9 67.9 62.8 627/same. It is the policy, alone, and not| @. And the total cost of the preferred ; . al ‘: 

“The power being transferred at any  Gothing. women's... +. 98 8.3 93.2 86.7 83.7 72.4 the application, that specifically fixes the| Stock was how much? A, $3,348,804.08 for | ne of the oldest stories in busi- 

instant along the electric circuit existing | Iron and steel and their products .....0221211! 90.6 719 703 S08 00.7 3 time limitation as to contest of the policy. | 60,000 shares preferred. ness is that of the “trusted em- 

between an electric generator at one place Iron and steel ...,......... ee can 90.7 76.2 74.2 92.0 673 621 | 1t could have been declared in the policy| @. And for the common? A. $605,808.23 ployee” who went wr y 

and a receiving device at another place| Gast-lron pipe. |........s0s-sssseeseneeeeees 72.5 60.6 61.0 75.2 58.2 55.6| that the time limitation of contest should | for 59,849 shares cf common stock. One of The oe 

is calculable at any point in the circuit ne ele ye ns ROE ES ve teeeeee $3.4 744 72.5 96.3 60.7 608 run from any reasonable date fixed | oe te | ri he harm such an employee can 

ree the electrical pressure or voltage| Hardware Peete cree eee ray Shes 82.2 68.8 3 133 saa 332 nee and it was specifically declared Interest in Several a Series of do to a business or banking insti- 

etween wires and the magnitude and| Machine tools .........scsesececeeeereeeceeees 107.2 70.8 68.7 102.8 56.1 545 therein that it (the policy) shall be in-|@ : : i is so greg + 

characteristics of the electric current cir- on RE en eo ea oe 67.7 57.7 55.8 61.7 44.7 41.9 contestable afier one year from its (the Companies Transferred helpful discus- tution 1s SO great that it some- 

culating in the wires, and is commonly Taimthor and the products . aa ai. ova ae $0.0 503 policy's) date of issue, not one year after; @Q. Will you tell us for how much The sions about times means the difference be- 

expressed in kilowatts. Lumber, sawmills ; 73.5 511 51.6 75.2 40.1 45.0 the making or date of the application. North American Company sold its inter-'! s tween solvency and insolvency. 

“The ‘kilowatt hour’, the usual unit for, Lumber. millwork . 683 552 560 692 477 491, We hold that this policy did not issue|@st in all of these companies to its sub- | @ vital phase The Individual Fidelity Bond 
measuring energy in the electrical form, per eenes cnn sehr ante 75.6 62.2 61.5 68.2 49.7 48.7/ until it was signed and executed by the | Sidiary, Union Electric Light and Power £{S ty ar: ae : <  oe 

is a mathematicai product of the power! “Leather Re Aen se SRNR IOP RERE 86.8 a7 6 73 as. a3 85.5| proper officers; that it was signed and| Company of Missouri? A. Under an agree- of Surety: guarantees his integrity. At least, 

relation in the electric circuit between a | Boots and shoes -........sceeeeceeeee sees sess eet t«‘i SCR ~seaa| executed by such officers on Aug. 6, 1928;| ment dated Sept. 24, 1928, between The ship to put it in more exact language, 

generator and a receiving device, measured Paper and printing «........+.sseesseeeeeeses 996 920 920 1039 934  927)|that it was not issued or delivered to the|North American Company and Union . bas it proposes to indemnify for any 

in kilowatts, and the duration of time ae and pulp Sethe serene Aeeagnaeennsasens os 28 82.6 95.1 75.5 75.2\ insured or the beneficiary until after Electric Light and Power Company. of which this is 1 , ore : ’ 2 

over which that relation is utilized, meas-| Printing, book and job ...12.2.22222222I21222 1008 919 —- ao | |6S 817 its signing and execution on that date, The North American Company sold oss due to his dishonesty. 

ured in hours. Printing, newspapers .2000000000.000ININ. oot 1076 «41077 +~«=Oodlassolto’s.~—s«10.3, aNd that its date of issue under the in-|'© the latter its interests in the Union If at any time we can ) i i 

North Carolina Cons Chemicals and allied products <2. 02... .i.teccs. 93.0 86.8 80.6 97.0 83.7 798|contestability provision of the policy is| Electric Light and Power Company of Illi- bo i eon anuaie Ge 

____ North ‘onsumers Chemicals eae 94.0 866 850 960 641  829|the date of issue as specified in the policy| 0s, the East St. Louis and Suburban oO 4, nds or casually insurence, please Sreutte it Same 

In the case of plaintiff's system ‘elec-| petroleum refining “ae 6184 129 886 1054 68.5 itself. Mutual Life Insurance Company | Company, St. Louis & Alton Railway Com- . the opportunity. We have a nation-wide agency 
tricity and Seen Sees, is ‘generated, Stone, clay and glass products 79.1 63.6 65.1 755 an 27 of New York v. Hurni Packing Company, | P@DY, Alton Railway Company, Alton Gas force—at your command! 

Na recee comeumers in Morte Casting | risk tis sad teers celia’... So 82 Gi fe 24 $1\ Ms cm 18, 00 L. Be. 28. | Seameen, tera toed seniiaeen od eke ae 

s sumer: ' f Ke 69.5 51.1 i The decree below should be reversed, | by, or a total consideration of $18,- ~. 

only if, as and when the combined de-| Pottery ...-. agmansGASTSS PRE STEERER RS 4 86806 8 682.1 766 106 69.0) yj ’| 252,355.56 consistin the s ; tanc ard Surety & Cz 

mend eS — = North me escent era ts “other than iron and steel cpaee at v2 ona os = 69.0 wee = a ae | several scuummal ot ate coe — o C ¥ ne Casualty 

causes turbine gates in plaintiif’s Stemped and enameled ware 81.5 73.8 72.3 76.2 67.3 5 North American Company, and the un- y E . 

South Carolina generating station to open, | _, Brass bronze and copper products . 82.4 69.7 69.5 79.4 61.5 Portland Ore.. to Seek distributed earnings of these companies ompany o ew York 

thus permitting the energy of the falling Tobacco products . ran a is cae, Mee B2.1 82.7 86.9 69.5 ? ? if d siti H : 

wate certed witt tk . turbine Crewing and smoking tobacco and snuff 87.4 79.8 84.6 86.0 73.9 I » 7 , ‘ pepe ate of acquisition by The North nine Gener: 

\ r exerted within the turbine to be Cigars and cigarettes 919 82.4 82.4 $7.0 69.0 nsurance Convention | American Company to the date of trans- 80 John S > New York J 

instantly transferred through the electric Vehicles for land transportation 87.0 68.2 68.3 90.7 64.7 |fer to Union Electric Light and Power oan ctreet New York, N. Y. 

generator anc other parts of the interstate Automobiles eee sae ; 97.5 76.8 79.1 98.9 68.8 Satem, Orec., June 15.| Company is shown to be $18,252,355.56. . / 

, electric system to the consumers’ motors, ee ene gad eenisies ae Snr z : 28 41.5 ae 40.9 Leaving for the Spring meeting of the| @Q. Then, as I understand it, The North , John BR. Engtish Frank G. Morris 
lights or other equipment. The entire Gar building and repairing, steam—R. R. | 777 ve | kee Oa National Convention of Insurance Com-| American Company turned over these Vice President President 

e process is a continuous inseparable trans- | Miscellaneous industries ce een ee eee 98.6 79.3 78.0 1028 71.9 missioners at Chicago June 15-17, the) properties to the Union Company at cost “A Multiple Li , pany” 
fer of energy from the water, through the| AEs aE sa cigs Wt BE BI HBS SH State, Inmrance, Commiesooet Mua: | the tedembetnaes at thaw conoetiad “Surplus to Poloyholdere—2.00,1¢148 

X g ransmission lines, to y, ‘ supplies 105 9 ‘ 7 Averill, announced he would urge the hold-| the indebtedness of the 
: ; } A AE MOIR. 20124 oc nce dd waksassiecesce 47 41.5 1 7 se companies to! Surplus to Policyholdere 800,167.48 
the consumers’ points of use in North | FISD OD OFGADS --- «++ +22 2000020020002 000. 7a 617 | Si ir He ing of the 1931 annual meeting of the|The North American Company, plus the| 
i — ° -, | Automobdiie tires and toner twhes .......0665 ran 72.8 ane aay Ans yRene: SaNQNawWie® 
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Operators Seek Dissenting Opinions Are Filed Venezuela Firms |New Excise Tax |Device to Stabilize Dockage Charges 


: wa C il Oil O t > Ships Is Developed ‘ ‘ 
Compact to End In Ulster Railway Proceedings ™~"" or ey Is Contested in ieee ree In Storage Bills 


‘Monthly Production Statistics | English Invention Said to In- 


Ship Competition Effect of Interstate Commerce Act on Ques- thet = re | South Carolina cree Speed and to Steady | Upheld by Ruling 
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Intercoastal Carriers to Try 


: Five members of the Interstate Com-;nent engineers with wide experience in| {is now evident in the monthly statistics * is ° is : 
To Draft Tentative Agree-  ..ce commission dissented to the ma- appraising railroad property; the other |for the present Year, accerding to Vice | tricity Entering North irr rote eer ato been invented by, lea on Ground Inclusion 
|with extensive general experience as a} : : | ‘, oa ‘ ai , ; P 
ment June 17 for Ape jority ruling (Finance Docket No. 8092) |Win cxtcmene Sunettbitretors proceeded |® report made public by the Department, Carolina Constitutes In. an English shipbuilding expert, according Does Not Constitute Bur- 


authorizing the New York Central to ac-| to view the property to be valued and | Of Commerce. to a report from Consul W. F. Doty at 


proval of Lines quire the Ulster & Delaware Railroad for spent several days hearing the evidence || During January, 1931, production came | terstate Commerce eee ener eee den on Other Traffic 
csiealcsabtitacit | isiti q Offered by the respective parties. An ex- | to 10,526,103 barrels, and exports to 10,- | aan Seemann This invention has been subjected to ppiaiiapinamtagsndcapesl 
rCentiaued from. Page 1:1 {eee eae on on = | tensive record was made, briefs were filed | 943,674 barrels. In March production had [Continued from Page 7.] | practical tests, having been to sea on five 
fot . operation were wi e pending e 


ships—chiefly coasting vessels up to 1,500 By a vote of 6 to 5, the Interstate 


. decreased to 10,410,561 barrels and exports issi 2 
| by the parties, and oral argument heard po: tons deadweight. The latest trials at sea Commerce Commission on June 15 re 


information about such advice. Mr. Luck- 


| “Carolina at a rate of speed of approxi- 
enback pointed out that if conference | Ulster’s acceptance. (The majority ruling | by the arbitrators after which a majority | to 10,288,803. By the beginning of April . os 


| tely 186,000 miles per second. | havead th o StAdo?) a. atantl fused to grant the plea of the American 
: > nee} : them rendered and served their award. | the new policies of the oil companies had | ™@ : | ha n on the m. v. “Lido,” a § Warehous 5 Ass * 
participation is illegal for these carriers; was printed in full text in the issue of ~ ake be attempt to place a value | been put into operation, and as a result; “Each consumer's demand (or use) oc-/ oil tanker owned by the Union Lighterage dadned “at Gunes “Gna seen charges 
it also is illegal for the independent op- June 15.) The dissenting opinions of Com- 4, this property because I believe that, Only 9,325,211 barrels were produced and curs just as and when the consumer de-|COMmPany of London, and the captain re- | from the line-haul rail rates at Gulf and 
Te leetationé Bl aah all nw ieee and McManamy fol- having agreed to arbitration, selected ar- 8,864,086 exported during that month.— ports that on a trip from the Thames 

y s tos ; sub- low in full text: 





sires, and is effected by his act of switch- | ; South Atlantic ports, on the ground that 
| bi .| Issued by the Department of Commerce. to Antwerp and back the result of fitting ‘ ‘ 
mission to Congress in an effort to secure! Commissioner Eastman, dissenting: “For | wales is oat a orackin lar aae ie etait soie Si aia jing on lights, motors, ranges and other | the device was found to be better steer- scare teat dan Geenian Ge Or cee 
authority to control the intercoastal trade! reasons fully stated in Acquisition by electrical appliances. As the demand is/|ing, more speed, reduced pitching, and Sad 


|the serving of an award, and no fraud, | ° ; , . | charges in the line-haul rates is a burden 
were recommended by Mr. Franklin and} pittsburgh & W. V. Ry. Co. 150 I. C. C. . : iNew Jersey Will Offer made, the electrici ;,.| better running of the engines. The trip 
Mr. Luckenbach. Suggestions that “strong | 81, 87-92" : oa ps the cptnton that Sotiinat misconduct, or other recognized ground | +Y© J ry ade, ctricity demanded is in 


| : upon traffic not intended for storage. 
; | | was de in 12 hours instead of the 
3 seta cal |for setting asidg an award having been : stantly, and as an immediat d di a ae (Docket No. 12681.) 
conference agreements,” possibly with the} i s vs oe diate an irect| ysual 14 hours and the crew of the ves- 
members under bond, be established in- ; caeeae? ee ae es are sa oe | shown, that the’ award of the arbitrators | Water Project Bond | result of said demand, generated at plain- | se] expressed the opinion that the journey. Upon further argument in the proceed- 
Sead wert made by 3k. J. Buckley, repré- | 25 "0. SPPECAUON 10 a Wrahancsion: £ucn | should be approved. tiff’s said station specifically and solely| had been fortable than i ‘ings on the two issues of storage and 
} J ’ p as is here proposed; that this transaction ' : : as : TRENTON, N. J., June 15. | 5). d i th ad t more comfortable than is or stol 
senting the Dollar Steamship Company. as prop ; ; (The dissenting opinion of Commis- | ; | for, and in response to, that demand and) gdinarily the case. dockage charges, the Commission ruled , 
; is a consolidation of the properties of two’ sioner Mahaffie will be printed in full Request will be made within the next | use. | ‘Phe device 1 ticularly suitable for that its former findings in the case be 
Mr. Kellogg's Plan |carriers by railroad “into one corporation | ; : three months, according to an announce-| ,, . e device is particularly suitable tor : ‘ : ; ‘ 
A text in the issue of June 17.) . The meter t 1 . | affirmed, and “that evidence is insufficient 
The conference plan submitted by Mr.| for the ownership, management, and op- | ment by the State Water Policy Com- |i... act to be maseihe et get a a oo bik = ao - eee — to show that the transit storage charges 
Kellogg involved establishing of further| eration of the properties theretofore in | ae mission, for the issuance of $3,000,000 of aintained by the plaintiff | siderable interest on the part of the lead- | : 


differential rates for A and B lines, greater | separate ownership, management, and op- 


vill ri 5 | ; |on export, . stwis in 
Mississi i Valle Sales | State bonds to finance the development of will record, and must record, expressed|ing tug owners in London, according to xport, import, coastwise and inter 
distribution of high-class and low-class| eration;” and that the application should SSISSI} y* 7 


C . 7 - al ; a . coastal traffic i ‘ t 
\S tee Genier Aeauee Of weter mupely in|? terms of kilowatt hours, the mathe-| British reports—IJssued by the Depart mpbose a burden upon other 


: : : sas.8 ° | | matical product of the power relation in| ment of Commerce. | traffic or is otherwise unlawful, and that 
cargoes, maintenance of rates on carload| have been under section 5 (6). Of Utilities Are Described | »orthern New Jersey. the electric circuit sateen the generators ! |the failure to make dockage charges 
and less-than-carload lots, and formation! «The commercial value found by the | The bonds will be the first to be sold) of said system in South Carolina and the 5 * | against steamships: did not violate the 
of a Gulf conference with proportional) majority is, I think liberal to the Ulster, | [Continued from Page 7.) under the $7,000,000 issue which the voters | receiving devices in North Carolina, meas- Rail d Pl Elkins Act.” The proceeding was dis- 
BS tt ee aued the differentiation but I would not have dissented on that| company of Illinois of The North Amer- ae ae eee ee for | ured in kilowatts, and the duration of roads anning continued. 

hetween A and B lines, restricting the| ground alone. It appears undly liberal | ican System. time over which that relation is utilized, 


ct Commissioner Joseph B. Eastman wrote 
5s under existing conditions, but those con- | quires that the State House Commission,| measured in hours, including, i : : iiss i i in which 
second type to lines sailing not oftener | ditions oe deabt are temporary and are | Late in 1924 The North American Com-| composed of the Governor, State Treas- | ng, in the c e u e ] ir ines a dissenting opinion in the case, in which 


measurement, the energy expended in the | he was joined by Commisisoners McMan- 
Sopes Diets’ the tems of varhame te! not of record here. Judged by the very | pany acquired all the capital stock of Mc-| Urer and State Comptroller, pass upon the | system, to meet losses and other neces- | amy, Porter, Tate, and Mahaffie. 


( ‘elaborate record which was made and|Clellan & Junkersfeld, Incorporated, 3,500 | P/ans for the spending of the money. sary uses incident to the delivery of en- | “In the present financial situati f 

at least 19 days to the first Pacific Coast| which is before us, I think that the find- - | The $3,000,000 issue will increase the | ergy to such receiving devices. The meas- or Qw ENLANG the railroads "declared Coninigiauner 

port. He suggested the A group include | ing is capable of justification, although shares for $50,500. The company had | amount of bonds to be sold by the State | urement, therefore, upon which the tax Eastman, “I submit that this general rac- 

the American-Hawalian, Panama-Pacific it resolves a good many doubts rather practically no investment in property = oe ° oe ce tee « be re- | sought to be imposed by said tax act is | tice on the part of the salina a 
u ail, ar, Luckenbach, and) fay ” | i s celved on June on ,000 worth Of | based, is, and will be, a direct measure 

Isthmian lines, with all others being Saverniny to the Ulster. 7 eee ‘inter 











’ a viding a valuable servi i is 
, : ia @. Did this prove to be a profitable in- | hishway securities and another $3,000,000 | of the magnitude and’ duration of inter-/ New Short-haul Service at sehclion “Sekddhs. curtis. GeGeee 
classed in the B group. : Dissenting Opinion vestment to The North American Com-| !8s¢ for institutional building. | state commerce in electricity or electric) exhaustive investigation, such as it clearly 
Uniform systems of curtailment of | pany? A. This proved to be a profitable | See | energy over said system, after said com- | Low Rates Also Expected has not as yet had on this record. 
eee auee ae —— By Mr. McManamy | Faveatmeant during the next two years, but Fewer Bank Robberies | merce has commenced and during the) To Start Soon on Pacific “If such an inquiry is made,” he con- 
ania that the rt ped = cannes queue. | Commissioner McManamy, dissenting: | in 1927 the net earnings were very small s course thereof. oe ‘| tinued, “I also venture the prediction that 
Maes should be to ine the westbound |,, For, reasons stated in my dissent in| and the first six months of 1928 showed Are Reported in Indiana Service Rendered | Coast jit will be found that the absence of 
magvement problem. Little eliownnce re the original proceeding, 150 I. C. C. 278,|a loss. This falling off in the earnings} “The generation of electricity is not | a catia 2 | charges for this service is a result of com- 
de, h P ; S *|I disagree with the conclusions here |of McClellan & Junkersfeld, Incorporated, | InpIANAPOLIS, IND., June 15. | th oduction of commodity or ma-| ' petition; that no carrier now benefits from 
made, he added, for seasonal movement | poached by the majority was apparently due to lack of support| ‘ : - ; er ad i » ee ee a [Continued from Page 1. the practice, since it has become uniform; 
and practically constant schedules are | “I f i ‘ : Ne h : bsidiari f The North | Recession of the so-called “crime wave” terial thing; it is a part of the Process | ing flown twice a day, St. Louis-Chicago | that on the contrary it i a burd to 
maintained. With 165 boats in the trade,| “I further disagree with the action of from the other subs nan 4 o het orth) as far as Indiana bank robberies are con-| of rendering a service, and no electricity | tires times, Ohitawvo-Toledo four times,|them all: and that it is uit ee 
150 are in operation at present, he pointed | the majority rejecting the award of the | American Company which gave thelr COn-| cerned is recorded in a report submitted can be commercially generated or Pro-| ang Chicago-Detroit via Toledo five times. if they all agree, to eliminate this burden 
out. jarbitrators. In the original case we au- + ale be rac 4 sat i -¥ ne North to the convention of the Indiana Bankers’ | duced except as an inseparable part of |“ Gontur ao is considering entering the |and secure substantial revenue fro . 
The Isthmian Line, the Calmar Line, | thorized the acquisition of the Ulster for | | eo Onay . er RUDS ae vg th T ith Fes | Association June 10 by E. L. Osborne,|the service rendered. Likewise the ‘kilo- | )\- aan field and is formulating plans | service.” m we 
the Arrow Line, the Shepard Steamship | consideration equal to the commercial Caalian de eeeetiaes Seen — 4 a Chief of the State Criminal Bureau. | watt hour’ is the measure of such service | ar cmmnedans Chicago and Dallas. This | x : 
Company, the Union Sulphur Company, | Value of the respective properties as de- ’ p ‘oc cA The report, covering a seven-month pe-| and not a measure or unit of material vice is t likely to be in o ration as | 
the Panama Mail, and the Nelson Steam- termined by agreement between the par- the Cleveland Electric Illuminating Com riod, shows that bank robberies have! things. servic no ely to be in ope 


7 : : 7 z } > Ss] ~ ° 
ship Company agreed to “sit in” on pre- | ties or by arbitration in the manner pre- | Pany and Great Western Power Company) dropped from a high total of 12 in De-| “The plaintiff further avers that the|expectec the Pacific Coast line, which is| New Design Is Invited 


liminary discussions of a conference agree- | S¢ribed in said leases.’ = | Slectoreeeee eames Gale ea cember, 1930, to one in March and two in| defendants threaten to assess a tax against | canes ° —_ ue - os For Quarter-dollar ’ 
ment, but the Ford Motor Company de-| “The report sets forth in “detail the) civounastances it was detified +5 disnone of | April, 1931. | all electricity generated by the plaintiff, | Coast are operated at present through the | 
clined to make any promises. There were | various steps leading up to the agreement | : seit Twenty-nine bank robberies were re-| : 


5 and that any tax levied or assessed against i , , s- | [Continued from Page 1.] 

no delegates present from the Weyer- to arbitrate and the selection of the ar- the company. ported to the Bureau from October, 1930,| the electricity so generated and used in ee ee ak g ig re the obverse of the quarter dollar 
hauser lumber line which was said to be | bitrators. Having made an offer which in| @. To whom did The North American|to May, 1931, and during this period 38 | interstate commerce is void under the| Pacific Air Transport. T. and W. A.runs must have the portrait of George Wash- 
one of the lumber carriers whose coopera- | the light of all previous or subsequent | Company sell McClellan & Junkersfeld?| robbers were convicted. Total sentences Putt, Ss ge : ’ 





provisions of the United States Consti-|twice daily between Los Angeles and San ington, which will be regarded as the im- 
tion is required. |valuations placed upon this property| A. McClellan & Junkersfeld, Incorporated, | imposed, in addition to two life sentences,| tution as a burden on interstate com- | heey ee io i iberty, wi 
Gieintee eens Ban /could only meet with refusal and which | Was transferred by: The North American| were 516 years. Four bandits were killed merce. ene, eee. 5. Toe eS oe ey” aad ee a ee 


The clearing house plan outlined in a a ae ao. = ne a cartes Cecaniatan alien deen tale co. Gas ee “The Tax Act contains no provision or | daily flight to Seattle. | coinage. 
letter from A. S. Nichols involved pro rata pitration, ‘This was agreed to. by the | Clellan & Junkersfeid, Incorporated, to the means for measuring or computing sep-! Preliminary plans for railroad-owned The reverse must have the figure or 
curtailment in times of depression, grant- Uister and the arbitrators were selected. | Stone & Webster Engineering Corporation. | Foreign Nations Pay $a cake ex Gaaiaestiee tins lee ees aati a oe elas ane cerigtens “Owises St con ol cmavien” wed 
. . . -| - . | s isti is j * j isi scriptions “Unite tes ica” 
Shaer oa Gut aun At, |The arbitrators selected were exception- | Publication of excerpts from tran- - | to intrastate as distinguished from inter- | fected gradually but no definite decision , atte eS Se oe 


Angeles-San Francisco run as part of its, word “Liberty” and the year of the 











t | ; ; ; i ° e state commerce, and is therefore void in|has been made to as when service will be{“E Pluribus Unum,” and the designation 
lantic coast yards, and verification of all “~ = ee ee | -~, . oo = be continued June 15 Obligations its entirety. Nor can the plaintiff with-| started, the type of equipment to be used, of the value of the coin. 
lumber shipments by the clearing house. | —— 2 re. one sue of June 17, fi draw from or discontinue !ts intrastate |or the terminals of the route. Both the The motto “In God We Trust” can be 
Mr. Nichols also advocated a rate agree- " coo . oe og : : iT 112 business.” Boston and Maine and the Maine Cen- | Placed on either side — ease 
ment with members under bond and a ° 9 e ° | Treasury Receives Nearly tral are working together in studying the : » Se he 
forfeiture agreement for penaiuing wo Examiner's Reports in Railway Cases a Foreien Ex feasbility of operating out of Boston. to Director of the Mint. 
tors judged guilty by a committee of | Millions From Abroad | Foreign xchange Rates Maine shore resorts and other points. St 
members. ° ° The New York, New Haven & Hartford | result after trial operation is finished. 
A conference between carriers and the | And Decisions F iled Are Announced Payments aggregating $111,835,549.53 in- | Certified to Treasury jhas been considering establishing air- | Express service may’ be provided as well 
shipping public was suggested. by J. D. 


| cluding principal and interest from 13 for-| 


plane service between Boston and New as passenger transportation. 
Tomlinson, American-Hawaiian Steam- 

















































eign governments on account of their New York, June 15.—The Federal Reserve | York, a step which would provi 
| n | ‘ st provide com- There are no scheduled services pene- 
ship Company, who spoke of the conflict seca funded indebtedness to the United States) Bank of New York today certified to the | petition with Colonial Airways. There is trating New England north of Bosto 
v> , | The Interstate Commerce Commission| and Norfolk, Va., to Louisville, Ky., and New | ph b i by the D t t of| “Secretary of the Treasury the following: | i ait ; oe! . ae ae 
between lumber and steel shippers operat- | has just made public decisions in rate| Albany, Ind., found not unreasonable and | ave been received by the Department 0 In pursuance of the provisions of section | 0 certainty that this move will be made, | while Colonial Airways is the only line 
ing their own vessels and those without |cwces which are-sammarized as follows. complaint dismissed. |the Treasury, the Department announced | 522 of the Tariff Act of 1922, dealing with | however. connecting Boston and southern New Eng- 
their own lines. pr ae ae os No. 23496.—Covey-Ballard Motor Company |JuUne 15. The announcement follows in cuaet at the aaaitas cae tele ane Connections with Portland, Bar Harbor, land with New York. This line began 
The committee appointed by Mr. | - 17000 an: elated Cases.—Rate Struc- | vy, alton and Southern Railroad: Rates and | full text: f duti aon nd collection | Bangor, and Rockland are considered in operations April 15, 1929, and now flies 
| ture Investigation, Part 4-A. Rates on Re- minimum weights on senger tomobiles Th T h ived t °o uties upon merchandise imported into A : ’ y 
Luckenbach to start negotiations for a| fined Petroleum Products, from vo and be- | and parts eee On DBeeeoe ee engi one e Treasury has received payments! the United States, we have ascertained and |the B & M and Maine Central plans,| each way six times a day, carrying both 
conference agreement consisted of John | tween Points in the Southwest. tian Milwackec and Renesta’ Wine Detroit amounting to $111,853,549.53 due June 15,| hereby certify to you that the buying rates | and a terminal in the Boston district is | passengers and express. Mail and express 
McAuliffe, Isthmian line. representing in-| | on further consideration, prior report, 171 | Mich. and ‘Auburn and Connersville, Ind. | 1931, from the following foreign govern- | So ee ee a os today for | being sought. It is possible that four trips service between these points is also main- 
dustrial carriers; J. D. Tomlinson, Amer- | = ,°:,°: : | to Salt Lake City, Utah, found unreasonable. | ments on account of their funded indebt- | S payable in the foreign cur- |@ day will be run at first and there is tained by Colonial on a six-times-weekl 
; 1. Proposal of respondents to establish &® | Reasonable rates d inim weight d to th ; f which rencies are as shown below: | : : ’ y 
ican-Hawaiian line, representing the A/ basic scale somewhat lower than the scale | eaEeGa’ oh te ak gehts j|edness to e United States, of which | miele facni\inn) 14.0066 | further chance that hourly service will | schedule. 
lines; J. W. Chapman, Dimon line, repre- | prescribed, approved with some modifica ee me ~ eee $19,962,525 was for account of principal! Belgium (belga) 13.9209 
senting the B lines; E. H. Cocke, Panama |. tions. pany v ‘Aisbamsa & Morth Western mallrosa: and $91,873,024.53 for account of inter-| Buigaria (lev) ..... "7158 | FINANCIAL NOTICE = 
Pacific line, representing the passenger PES ie gg Ag I og | Export rates on logs, in carloads, from est. All payments were received in cash.| Czechoslovakia (krone) 2.9620 | — ——_— ° 
lines; and C. B. Kellogg, Munson-McCor- | eivoumotantes to meet competition of mo- | Points in Alabama, Florida and Mississippi Principal Interest mena (eanas epee : ae.44se 
mick line, representing the lumber car-| tor trucks and pipe lines carrying re- | %© Mobile, Ala., found unreasonable. Rea- | Belgium ............+. $4,050,000 $1,625,000.00| iniand (markka) ......-.- ves 2.5167 | 
riers | fined petroleum products. P | —, rates prescribed and reparation | Czechoslovakia ....... 1,500,000 ..............| Brance (franc) ...............0 39172 
7 . | : awarded. gears 990. eee: nee eon 
Chairman O'Connor designated Com- | cee mene eles $0 dentine a : | ao : ey nped| Germany (reichsmark) ...........6 23.7260 
missioners E. C. Plummer and R. K. Smith! crossings, modified. 5 Examiners’ Reports France .... 19,325,000.00 | useees ooo Sncaienancanod 17.4825 NOTICE TO FILE CLAIMS 
to serve with him as an advisory commit-| 4. Temporary fourth-section relief granted. | The Interstate Commerce Commission | Great Brita . . 65,970,000.00| fraly (lira) ....-....cccccccccccccce 3351 ; a as 
PeEMMON Pacs csi snseeavebapanee sar 5.2351 
tee to consult with the five conference 5. Numerous petitions concerning repara- |made public on June 13 the following | HUD8®"Y ----- 28,628.40! Netherlands (guilder) .............. 40.2468 Eerennnt t0\the proves a tie Denkae lan a jee Male of NewYork 
delegates. This board group will not | tion considered; findings Nos. 11 and 19 | reports of examiners proposing decisions: Italy ....rccce ,100, 1,260,625.00 “ene tetomay ............. 26.7720 | Section 72 thereof as amended by Chapter 310 of the Laws of 1931 
ticipate in the New York yond cod modified and remaining petitions denied. ae proposing aec oe seccoeecces at Rime CIMIBEE) . <a5:pc50 dacacessance 11.2017 | NOTICE IS HEREBY GIVEN TO ALL PERSONS HAVING CLAIMS 
§ » 6. Petition of complainants in No. 22071 o. 18.—Bonlee & Western Ratlway v. BD occcecceece ’ oar Portugal (escudo) ......+++s0ss0s0e 4095 | againg, 
however. for further consideration or further hearing | Atlantic & Yadkin Railway. Failure of | Poland ......esseneeee 3,090,855.00 Rumanis ‘(lew) - ba The Bank of United States 
| in respect to rates to destinations on the | defendants to establish joint rates and | Rumania ............. 700,000 ............. Spain (peseta) . 10.0757 | 
. ne St. Francis branch of the Chicago, Burling- through routes to and from points on the | Yugoslavia 000 wre eeeeserees | Sweden (krona)... 26.7866 | heretofore conducting business in the Boroughs of Manhattan, Brooklyn, Bronz 
Pennsylvania Authorizes ton & Quincy Railroad granted. Bonlee & Western found unreasonable and eee | eae 9o449| SWitzerland (franc) 19.4150 | and Queens, all in the City and State of New York, to present the said claims 
. , s | No. 23148 and Related Cases.— Albertson & in violation of section 15. Joint rates and $19,962,525 $91 873,024.53 | Yugoslavia (dinar) 1.7685 | . me and to make neaeee proof ape at B35 ean Reems Borough of Man- 
, £8 Company v. Akron, Canto st through routes prescribed. | i | Re : 187: ittan, City of New York the main office of the said bank or at any place for- 
New Bridge Commission | Mallvay” Bates chase aa 7 seunes ie “ yt — a ae | Of the principal payments received, the | Hong Kong (dollar) ...... eee 23.1875 | merly maintained as a branch office of said bank in the Borough of Manhattas, 
| articles, in carloads, from Duluth and Steel- ca . con's ome ° tne Ret o> iam oe $18,708.206.00 wap tor acaount “ aoa mM o's ney Beet eee Sa the Horonigh of Brookiya. the Boromgh ot Brons, the Borowen of Supers, 
Meedinn i Suan 16.| Ge dee. ee dee a ce ee a SO, Bock Island & Pecific Railway. the obligations originally acquired for | na (Mexican dollar) .......000- 20.9531 
. Rates on steel tanks, knocked down, x China (Yuan dollar) .......eeeeeee 20.9791 
, on bef the 28th d iJ 1931, the last day f 
Governor Pinchot has signed the| Mssissippi River, to points in Minnesota, | carloads, from Seminole’ and Kellyville, |C@Sh advanced under the authority of the! tndia (rupee) ............c00cee, 35.9820 OF DOES ENG Cran See ae se eee ee ee 
Philadelphia Port Authority bill assed by | Iowa, Missouri, Kansas, Nebraska, South | Okla.. to Pyote, Tex., found unreasonable. | Liberty Bond Acts. Under the terms of| Japan (yen) ........ccissceceeceeee 49.3643 | presenting such claims being the 29th day of June 1931. 
UE teat Vestsiature Th aoe q eerie. Werte Hance. ee tee Reparation awarded. |these acts all such cash payments of | Singapore (dollar) ......ssseeeeeees 56.0416 | After said date, no claim will be accepted by me. 
feat Seek a Pp o - .| Soe PP . plain 2. Rate on fence wire with posts and fit- | principal must be applied to debt retire-| Canada (dollar) .........s.ss.s0s + 99.7058 Dated, New York, 
C oO members from Sens s E tings. carload, from Burkburnett, Tex.. to | t. Th hove- tioned amount has u a SO Vaiihad de Caennesecnsenecan Ge | the 6th day of May, 1931. 
Charges for Wharfage, Han : | ment. e above-mention | 
Pennsylvania and New Jersey to take! ailing. Storing, and Other Accessorial Serv El Dorado, Kans., found unreasonable. Rep- : ifi ROURIOS ADONO) croc csviasereseseceas + 49.0400 | JOSEPH A. BRODERICK, 
over the functions of the present joint ices at Atlantic and Gulf Ports. | wr aration awarded. ie ree Th oad t th | Guan tures,” nc toanlocuppectetie: : or 937 Guonsintentont of Bonk of the Sale of Nee Toe oer S 
Delaware River Bridge Commission. | 1. Previous reports, 93 I. C. C. 609 and No. 24935.—Associated Cabinet Manufac- | MAUIINE OCAy. ‘ 593.068 64 ‘of | Chile (peso) 12:1008 | a a 
A special session of the New Jersey| 157 1. C. C. 663. turers Corporation v. Lehigh Valley Rail- {ments amounting to  $93,068,642.84 Is) To guay (peso) 58.3265 | 
Legislature has been called by Governor | 2. Upon further argument and further | road. Basis of charges applicable under the | available to meet current expenditures of | Colombia (peso) 96.5700 | 
f 3 consideration of the records former findings | Official classification on carload shipments | the Government. BAP BRUOE ke rkcsieses 5000 
2 
ee = enact legislation to make the! affirmed, that the evidence is insufficient | Of radio cabinets with loud speakers in- ; a ; 
effective as to that State. to show that the transit storage charges on stalled from Cadillac, Mich., to New York 
The joint commission is to be created export, import, coastwise, and intercoastal found unreaosnable. Reparation awarded. 
for the purpose of developing the cane! on ee, 2 ee ee ee a Bo Retlncea ‘cake tek “eenea oe 
on the lower Delaware River and to im-| ure to make dockai . i 1 +g hs 
. ge charges against steam- six carloads of common brick from Lan- * 
prove the facilities for crossing the river | ships does not violate the Elkins Act. caster, Pa., to Napanoch, N. Y., found un- 
such bri 8 3. Proceeding discontinued. reasonable. Reascnable rate pres 
al as bridges, tunnels and canals. Con- No. 22509.—Brick Manufacturers’ Ai i reparation awarded —— Additional Issue 
rar, iver s 7 . > vm 3 ssocla- ; ° 
: . | sey: ates On brick, in carloads. from PRANSHS © Louisiana Missouri ilway. 
Under the terms of the bill the com-| certain points in Pennsylvania and New Rates on carbon black, in carloads, from $10 000 000 
mission will be authorized to issue bonds | se to New York, N. Y., found unrea- gad in parthcantere Louisiana to Henry, ’ ’ ° 
for the purpose of refinancing the present | 7en">F eanonenle xates. prescribed and poe soe UNGlLe Dre ueueias BUS Ue 
s c | ration awarded. 2. Rates on brick, in reasonable. Reasonable rate for future pre- 
Philadelphia-Camden bridge. The com- carloads trom Harrisbur oY , mae 
L ; 8, sburg, Pa., to New scribed and reparation awarded. 
ee eel repay the Commonwealth,! York, N. Y., found not unreasonable. hon ae Saniwax Paper Company v. 0 r 
yo iladelphia and the State of New No. 22578—Chambers Seed Company v nn Arbor Railroad Company (joint hear- 
Jersey for the respective shares advanced | Baltimore & Ohio Railroad: Rates on soy, ing with the Michigan Public Utilities 
: of . 5S ‘ . . 2 : a? Commission). Rai ’ 
P “| soja or soya beans, in bulk in bags aies on rinted waxed 
all construction of the bridge some years| jn’ carloads. from Milford, Bridgeville, Ses. paper wrappers, in less than’ carloads. from (Sitpmecete ) 
. ford, Georgetown, Lewes and Stockley, Del. amazoo, Mich., to points in Official and 96 
- ° Western Classification territories , i 
ee cauil sunniabiiapameniamiiea ~ M__| Western Ciassification territories prior to Refunding Mortgage Gold Bends, 41, % Series due 1961 
of undercharges authorized. 
Rate Complaints Dated April 1, 1931 i 
ue April 1, 
Complaints against railway rates filed I : : : . ; : 
Exemet from all Federal Income Taxes with the Interstate Commerce Commis- eee poet foe ie October & Chtenge one How York, without: doduetion for any normal votes, income 
sion have just been announced by the x not exceeding per annum. Pennsylvania and Connecticut 4 mills personal property taxes and Mary- 
Legal tavoqiment ot Sovinms Gote and Trust Commission as follows: y land 4% mills securities tax refundable. Redeemable on 60 days’ published notice; until and including 
un in New York State No. 24499.—Hill Motor Car Company, April 1, 1941 at 105 and accrued interest, the premium thereafter decreasing % of 1% for each 
Mioml, Tis. a ene, Michigan Central Rail- year or fraction thereof thereafter elapsed to and including April 1, 1960, the bonds being 
. s . s 8 lamcbiles trent pee Sere 4 redeemable thereafter at 100 and accrued: interest. oupon bonds, registerable as 
1 y 0 ic mon . irginia she Baltimore and Carolina Steamship Com. to principal. Harris Trust and Savings Bank, Chicago, Corporate Trustee. 
pany, charges having been asse: 
weights in excess of the snine aon te- F h $ . 7 ns : 
41/,% Bonds sulting in alleged overcharge claims. Rep- urther information regarding the Company and these Bonds is 
aration. i i i i f whi Y j S 
Ti Siti eines ini ie iia contained in a circular, copies of which will be furnished on request. 
Due July 1, 1965 Company. Topeke, Kane.. 7: Tee Pennsy!- 
; ad. tes on school desks, 
Ss e 2 ae i vr camp chairs and theater chairs, between We recommend these Bonds for investment. 
The City of Richmond, the State Capital and largest ow gr a SEedie oal remain Ask cease 
city of Virginia, has an assessed valuation of No. 24501.—Arkansas Fertilizer © Pri 3 
Pi y or , ‘ sses: , . s x ompany, rice nterest 
$265,335,611 and a population of 182,929 North Little Rock, Ark. v. The Chicago, OS, endl + vialding 4.597% 
, . wees eee s ve pn Railway. Against a 
These bonds, issued for various improvement pur pe S shipments “of crude naaephae if i i j f i 
S, 155 ! : ° pounds on shipments of crude phosphate These Bonds are offered when, as and if issued and received by us and subject to approval of legal details by 
poses, are direct general obligations of the City pay- rock, from Columbia, Mt. Pleasant and our counsel. It is expected that temporary Bonds will be ready for delivery on or about June 29, 1931. 
? A Wales, Tenn., to North Little Rock t 
able from unlimited ad valorem taxes against all the cease afd desist order e Rock. Ask for 
; : er D , No. 24502.—Carolina Shippers Associati 
taxable property therein = Mortols pe aoe en 
\ ° y. Norfolk & Western Railway. Ratés and 
charges on ‘cariond shipments of “high ‘po Harris, Forbes & Company H. M. Byllesby and Company 
atoes, between points in Florida and Mt. 
Price 106.56 and interest Olive, NC. Ast for reparation aan 
vO. 3 3.—R. S. ixon, Fort Klamath, ; 
eee ee CsBaaliani ets SOAS ot tied aa W. C. Langley & Co G Com f New York 
a combination rate o on carload ship- ty 
c 1 ~ } ments of feeder cattle from Minkler, Calif. ° P & y ” uaran o pany o ew ° 
omplete circular on request to Chiloquin, Oreg., via Stockton, Calif., as 
Magus’ and unreasonable. Asks for just . 
; and reasonable rate and reparation. 
| Finance Decision 
Harris, Forbes & Company Nera ny Fitamee Decislon A. C. Allyn and Company J. Henry Schroder Banking ‘ 
| finance cases: Report and order in F. D. incorporated Cor oration 
Pine Street, corner William, New York No. ee... authorizing ane Charleston & Pp « 
estern arolina y. o. to procure the 
Ground Fleer, Woodward Bidg., Washington, D. C. 


authentication and delivery of $53,000 of June 16, 1931 
first consolidated mortgage series B 50-year 
coupon gold. bonds in reimbursement for 
capital expenditures, approved. 

- 
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U. S. TREASURY 
STATEMENT | 


Made Public June 15, 1931 
Receipts 


Low Money Rates | 
Have Extended to 
Business Loans 


June 12. 


Customs receipts ............4. 
Internal-revenue receipts: 


$1,236,386.29 


[kt Pr 7,934,200.82 | 
| Miscellaneous internal rev- | 
aa ts — ogo sancgie Bieek s5++95s 2,007 436.68 
t . ~ scellaneous receipts ........ 
Not Confined to So-Called 


412,366.57 | 
++ $11,590,297 36 | 


Total ordinary receipts 
Public debt receipts 
Balance previous day 


Open Money Market, Says 
Federal Reserve Board in 


Reviewing Conditions 


50. 00 
41,698.361.57 
$53,338,751.93 | 


Total 


Expenditures 


| 
{ 
| | 
| General expenditures $9,920,600.93 | 


a Interest on public debt ...... 211,111.85 

Refunds of receipts ........... 225,734.82 

[Continued from Page 1.] | Panama Canal ................ 12,034.33 

cent to 15% per cent, while rates charged| Operations in special pe 1,142,172.02 
Vv, h | Adjusted service certificate 

to customers declined from 6% to 4% per | We OR ee ln area 60,094.77 

cent and rates on long-term money (bond| Civil service retirement fund . 87,182.59 

wields) from 4% per cent to 4% per cent. | ee ene te See 

The relatively small decline in the yields | Total ordinary expenditures $9,386,598.19 

of high-grade bonds included in the aver-| Other public debt expenditures —1,991,793.00 

age corresponds to a relatively small rise| Balance today .....-...+...... 41,960,360.74 








in 1928 and 1929, when the rise in short- | Total 


term money rates and the preference of 
the public for stocks resulted in a decline 


; : , | 
in bond prices and a rise in bond yields. | Hi y ~ 
In recent months the. abundance is | Issue of ighway Bonds 


| . ~“ ¥ . 
funds and the continuous decline in short- | Approved In South Carolina 
term rates has been reflected in increased 

purchases of high-grade bonds by banks | 
and other investors, in a rise of prices of | 
these bonds, and in a corresponding de- 
cline in thetr yields. 


ica celia seneubade $53,338,751.93 





Co.umsia, 8. C., June 15. 
An issue of $5,000,000 of highway bonds 
}to be sold on July 1 has been approved 
| by Governor Ibra C. Blackwood, follow- 


|ing the opening of bids for highway con- 
struction totaling approximately $6,500,000. 

The State Highway Commission re- 
quested the Governor te authorize the 
issuance of $10,000,000 of bonds, but he 
approved only half that amount. 

The issue will be in the form of cer- 
tificates of indebtedness, according to the 
approval order, and will be dated June 1, 
| 1931. They will bear interest at a rate 
to be fixed by the bidder. 


‘Changes in Membership 
| Of State Banks Listed 


| Changes in the State bank membership 
lof the Federal Reserve System during the 
| week ended June 12 were announced June 
|13 by the Federal Reserve Board as fol- 
| lows: 

Admitted to membership: Mercantile Bank 
& Trust Co., New York. Capital, $900,000. i 

Change of title: Minerva Savings & Trust| 
|Co., Minerva, Ohio. Title changed to Minerva 





wee 9197s 19H 





Long-term and short-term money rates 
charged customers by banks in principal 
cities—weighted average of prevailing rates. 
Bond yields—average yield on 60-high-grade | 
bonds (Standard Statistics Co.) Short- 
term open-market rates—weighted average 
of prevailing rates on call and time loans 
on the stock exchange, bankers’ acceptances eS eae Savings Bank and 
and commercial paper. | Farmers Savings Bank, Bennett, lowe. Con- 

; : under new charter and title o en- 

This rise, however, has not extended to | Solidated uncler n 
lower-grade domestic bonds nor to most! permission granted to exercise trust pow- | 
foreign bonds whose prices reflect pri-| ers: McDowell County. National Bank in 
marily not the cost of long-term money. | Welch, (full powers). 
but the market estimate of risk involved 
in carrying the security under present 
conditions. 


High Class Bonds Higher 


Since the beginning of this year prices 
of the highest class of bonds have ad- 
vanced steadily, United States Govern- | 
ment securities have reached new high | 
levels, and the best corporate bonds have | 
also advanced in price. New bond issues, 
however ‘exclusive of United States Gov- 
ernment securities), were considerably 
smaller during the first four months of 
this year than during the same period 
of the two preceding years, reflecting 
chiefly the reluctance of investors to par- 
ticipate in long-term financing of indus- | average borrower in these localities is not 
try and trade during a psriod af depres-|much inffuenced by conditions in the 
sion and uncertainty about the future| money market, these conditions, never- 
course of business. | theless, exert an influence on the banks 

In considering the line on the chart/|in the smaller places, because they influ- 
referring to rates charged to customers, | ence the returns on the banks’ surplus 
it should be pointed out that the rates| funds held either in the form of loans in 
included are those charged on the bulk | the open market or in the form of deposits 
of their loans by banks in cities with | with city correspondents, 

Federal reserve banks and branches. They | 
are the rates shown on the face of the 
loans and do not necessarily represent ances at the New York clearing banks has 
the entire cost of the money to borrowers, | resyjted in a tendency to shift these bal- 
which may include the requirements of| ances to loans made to brokers by the 
minimum balances and other items of|nNew York banks for account of their 


W. Va. 


| York City banks, lower than at the low 
| point in 1924. | 
The chart shows that fluctuations in the | 
cost of banking accommodation to trade | 
and industry become smaller as one moves | 
away from the financial centers. 
smaller fluctuations, and in many cases | 
complete stability, would doubtless 
shown if data were available for smaller | 
towns and for rural districts in the South | 
or West, where rates to customers éften | 
remain at a customary level from year 
to year, regardless of advances and de- 
clines in rates at the larger centers. 


While the cost of bank credit to the 


Federal Reserve 


Stil] | to close when the Central Bank & Trust 
be | he said. All of the reopened banks started 


The recent reduction to one-half of 1 ; missioner Hood explained, include restora- | 
per cent in the rate paid on bankers’ bal- tion of 


cosi. 

These rates may be considered as rep- 
resentatives of rates charged to customers 
by banks in all cities of considerable size, 
the aggregate of commercial loans made 


by these banks at these rates being equal | 


to between one-third and one-half of all 
such loans made by banks in this country. 
While it is impossible to estimate the 
Proportion of borrowers that pay these 
rates, this proportion is doubtless smaller 
than the proportion of the total amount 
of loans that are carried at these rates, 
because the banks included or repre- 
sented in the sample are the larger banks 
and on the average make larger loans. 

The significance of the figures lies in 
the fact that the decline in open-market 
money rates in the past 18 months has 
been accompanied by considerable de- 
clines in rates charged by banks to cus- 
tomers whose borrowings in the aggre- 
gate constitute a large proportion of all 
commercial loans made by banks in this 
country. 

Geographic Differences 

Rates charged to customers by banks 
in the larger cities show considerable 
geographic differences. These differences 
are brought out by the next chart, which 
shows separately average rates charged 


customers by banks in New York City, in| 


eight northern and eastern cities and in 
27 southern and western cities. At New 
York City banks, rates charged to cus- 
tomers, after rising from 442 per cent in 
1927 to 6's per cent in 1929, fell to 4% 
per cent in May, 1931. In the other 
northern and eastern cities the rates rose 
from 4%, per cent in 1927 to 6% per cent 
in 1929 and then fell to 4's per cent at 
the present time. In the cities of the 
South and West rates charged customers 
did not decline below 5% per cent in 
1927, rose to just below 6% per cent in 
1929, and have since declaned to 5% per 





"1926 ~«1927/«—«1928 «NSPS 


te 
1926 1925 





Weighted averages of prevailing rates 
charged customers by banks in Federal re- 
serve bank and branch cities: New York 
City, 8 other northern and eastern cities, 
and 27 southern and western cities. 


cent. It may be noted that for all three 


classes of banks rates charged to cus- 
tomers are now lower than at the low 


point of the previous low money period | 


|}country correspondents. The rate on 
these loans is still 1'¢ per cent, and, even 
after deduction of the New York banks’ 
cofffmission, they yield a larger return to 
the country banks than do funds kept on 
deposit with city correspondents. 
Notwithstanding the low rates estab- 
lished by the reserve banks for the pur- 
chase of acceptances, there was a further 
decrease in May in the 
| holdings of these bills, and since the vol- 
j}ume of discounts and of United States 
Government securities has remained prac- 
| tically constant, there was a correspond- 
ling decrease in the total volume of re- 
serve bank credit. This decrease of about 


$35,000,000 during May has accompanied4 


'a considerably larger addition to the 
country’s stock of monetary gold, reflect- 
ing chiefly imports from Argentina. 


Gold Distribution Changes 


Changes in the" distribution of gold re- 
serves among the different countries of 
the world at the end of last year have 
lrecently become available’ in 
|complete detail. During the year 1930 
gold reserves of the principal countries 
of the world increased by $600,000,000, 
|compared with a total gold production of 
| $400,000,000 during the year. 

This increase in the central gold re- 
serves during 1930 in excess of production 
}was due to several factors, including a 
decrease in the demand for gold from in- 
dustry, owing to the business depression. 
India, which in prosperous years absorbs a 
considerable amount of gold that goes 
largely into hoards and thus ceases to 


count as gold reserves, was a relatively | 
small taker of the precious metal in 1930. | 
$100,000,000 of gold’ was} 


| Furthermore, 
added to central reserves through the 
transfer of gold from the commercial 
|banks in Australia to the Commonwealth 
| Bank, which in turn exported it to Eng- 
| land. 


In Russia the returns show an addition 
of $100,000,000 to the gold stock of the 
State bank, of which only about $20,000,- 
000 represented domestic production of 
gold. As no gold was shipped to Russia 
during the year from important gold pro- 
ducing or gold holding countries, the re- 
mainder was apparently drawn from un- 
reported sources within the country. The 
central gold reserves were also increased 
by the shipment to this country of gold 
from China and other countries, where it 
had not been held in a central gold re- 
serve. In addition, some gold was turned 
in from private use in this country, 
France and England. 

The character of the shift in gold hold- 
ings during the year has been commented 
upon on previous occasions. The more 
complete figures now available confirm the 
statements previously made that during 


reserve banks’ | 


more | 





Member Banks 
Report Condition 


Loans and Investments, Net) 
Demand and Time De- 
posits Decline in Week, | 
According to Review 


~ 
The Federal Reserve Board's condition | 


statement of weekly reporting member | 
banks in leading cities on June 10, made! 
public June 15, shows decreases for the 
week of $85,000,000 in loans and invest- 
ments, $53,000,000 in net demand deposits, 
and $22,000,000 in time deposits and an in- 
crease of $14,600,000 in borrowings from 
Federal reserve banks. | 


Loans on securities declined $44,000,000 
at reporting member banks in the New 
York district, $23,000,000 in the Chicago 
district and $76,000,000 at all reporting 
banks. “All other” loans increased $10,- 
000,000 in the Boston district and declined 
$15,00,000 in the Chicago district and $13,- | 
000,000 at all reporting banks. | 


Holdings of United States Government 
securities increased $30,000,000 in the New 
York district, $5,000,000 in the St. Louis 
district and $30,000,000 at all reporting 
banks. Holdings of other securities de- 
clined $29,000,000 in the New York dis- 
trict and $26,000,000 at all reporting banks. 

Borrowings of weekly reporting member 
banks from Federal reserve banks aggre- 
gated $59,000,000 on June 10, the principal 
change for the week being an increase of | 
$6,000,000 at the Federal Reserve Bank of 
San Francisco. 

(Principal resources and liabilities 
of weekly reporting member banks in 
each Federal reserve district on June 
10, as made public by the Federal Re- 
serve Board June 15 are printed in 
tabulated form at the bottom of this 
page.) 


New Act Regulates 
North Carolina Banks: 








Institution Reopenings Limit- 


ed; 26 Are Again in Business 
RALEIGH, N. C., June 15, 


While 11 North Carolina State banks 
have been closed since the first of the 


| year, 26 of those previously closed have 


reopened for business, the State Commis- 
sioner of Banking, Gurney P. Hood, said 
June 12. 

More than half of those reopened in the 
five months were banks that were forced 


Co., of Asheville, closed early last Winter, 


business before Mr. Hood assumed his post 
two weeks ago when the General Assembly, 
of which he was a member, adjourned. 
Two of them were allowed to open by 
W. H. Wood, Acting Commissioner of 
Banks, and the other 24 by John Mitchell, 
Chief State Bank Examiner for the State 
Corporation Commission. 

Commissioner Hood stated that it is 
much harder for a bank to open since the 
ratification May 12 of “an act defining 
the conditions under which banks which 
have been taken possession of by the Com- |! 
missioner of Banks may reopen for the| 
transaction of business,” and none have 
been reopened since it was enacted. The 
|stringent requirements for reopening, Com- | 
impaired capital, assurance of 
safety of new money deposited, and that 
there is public necessity for the reopening 
of a closed bank. 





Changes Announced in 
Status of National Banks | 


Changes in the status of national banks 
during the week ending June 13 were an- 
nounced June 15 by the Comptroller of the 
Currency as follows: | 


Charters issued 


First National Bank in Gulfport, Miss., 
Capital: $400,000 President J. J. Harry, 
Cashier: P. A. Stilwell 


| First National Bank in Ayden, N. C. Capital: | 
$25,000 

Change of 
Bank, Kenmare 
National Bank.” 

Voluntary liquidations 

The First National Bank of Pitsburg, Ohio, 
| Capital: $25,000. Effective May 25, 1931. Liq- 
uidating agents: C. O. Niswonger and C. I 
| Wagner, care of the liquidating bank. Ab-| 
| sorbed by The First-Farmers National Bank 
| of Arcanum. 

The Merchants National Bank of Clinton, 
Iowa. Capital: 100.000. Effective June 4, 1931, 
Liquidating agents: Board of Directors of the 
liquidating bank. Absorbed by The City 
National Bank of Clinton. 

The Bay Parkway National Bank of Brook~ 
lyn. Capital: $200,000. Effective May 28, 1931. 
Liquidating agents: Joseph Dreyer, Charles 
Green, Nat Bass, Samuel M. Rivkin and 
Maurice Reinitz, care of the liquidating bank. 
Absorbed by Lafayette National Bank of 
Brooklyn. 

The North National Bank of Rockland, Me. 


title: The Kenmare National 
N. Dak., to “First Kenmare | 


Capital: $100,000 Effective May 29, 1931. 
Liquidating agent: E. F. Berry, care of the 
liquidating bank. Absorbed by The Rock-| 


land National Bank, Rockland, Me. 

The First National Bank of ‘ Ravenswood, 
W. Va. Capital: $35,000. Effective May 28, 
1931. Liquidating agent: Jackson County 
| Bank, Ravenswood, W. Va., or F. W. Dicker- 
son, care of the liquidating bank. Absorbed 
by Jackson County Bank, Ravenswood, W. Va. 

The Fayette National Bank of Lexington, 
Ky. Capital: $300,000. Effective June 2, 1931. 
Liquidating committee: C. S. Brent, E. R. 
Ackerman, J. C. Tunis, James B. Hall and 
Desha Breckenridge, care of the liquidating 
| bank. Absorbed by First National Bank & 
Trust Company of Lexington. 
| The City National Bank of Temple, Tex. 
| Capital: $200,000. Effective June 5, 1931. Liq-| 
|} uidating agent: Hy G. Schultz, care of the 
| liquidating bank. Absorbed by Farmers State 
| Bank, Temple, Tex. | 
| East Hampton National Bank, East Hamp- | 
}ton, N. Y. Capital, $100,000. Effective close | 
of business June 1, 1931. Liquidating agents: 
| George A. Miller and Charles W. Rackett, care 
of the liquidating bank. Absorbed by Osborne 
Trust Company of East Hampton, N. Y. 

The Peoples National Bank of Gate City, 
Va. Capital: $25,000. Effective, May 21, 1931.) 
| Liquidating committee: R. G. Craft, 8. W.|! 
Coleman and E. T. Carter, care of the liqui- 
dating bank. Succeeded by The Peoples Na- 
tional Bank in Gate City. 








| 
| 


| world’s central gold reserves was for) the | 
most part acquired by France and the | 
United States and that these countries in | 
|addition were the ultimate recipients of | 
| considerable amounts of gold exported by | 
outlying raw-material producing countries, | 
| while the other large commercial countries | 
have maintained their gold reserves at a 


in 1927, and except in the case of New| 1930 the unusually large addition to the | fairly constant level. | 














Resources and Liabilities of the Federal Reserve Member Banks 


Principal Resources and Liabilities of Weekly Reporting Member Banks in Each Federal Reserve District on June 10, 1931. 





(In millions of dollars) 


\ 


Total Boston N.Y Phila. Cleve, St.L. Minn. Kan.C. Ma 8.F 
Loans and investments—total .. 22,452 1,447 8,964 1,350 2.239 x nr) Cur ay 365 eas” - 1,979 
Loans—total ......ccsscsccesvecs 14,641 986 5,850 820 1,389 420 382 2.252 420 229 368 298 1,227 
On securitiecs .....ccccccsceess 6.791 381 3,237 419 647 161 116 1,073 172 58 101 92 334 
es cckhe 460 7 850 605 2,613 401 742 259 266 1,179 248 171 267 206 893 
Investments—total .....-+ereees 7,811 461 3,114 530 850 206 168 75 228 136 267 124 752 
U. S. Gevt. seturities ....... 4.019 201 1,711 211 462 88 80 552 74 66 114 69 391 
Other securities ....... 3.792 260 1,403 319 388 118 88 423 14 70 153 55 361 
Reserve with F. R. Bank 1,821 97 865 90 146 40 40 273 49 27 52 33 109 
EON SOR WRREIS nc ccscccce ase ee 238 14 57 5 26 15 9 54 7 5 ll 7 18 
Net demand deposits ......++++. 13,552 863 6,309 800 1,123 339 306 1,761 392 214 442 269 134 
Time Geposits. ......ccecccccsercs 7,325 519 1,749 390 1,010 263 227 1,348 241 154 206 147 1,071 | 
Government deposits .....-+++. 9 1 2 1 1 1 1 1 eae res oat ee 1 
Due from banks .......esesseees 1,793 114 194 155 155 102 88 296 84 104 177 114 210 
TUS CO WARES ng iccsencsccsaper 3,698 156 1,300 285 402 125 118 493 127 100 218 lll 263 
Borrowings from F. R. Bank ... 59 2 8 4 6 5 2 DB ple oes 2 i 23 
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WARNING 


A most remarkable thing has happened. 
A record of outstanding—in fact unprece- 
dented—swccess in business’forecasting is be- 
ing widely misquoted as a record of failure 


i 


Professor Cox writes us: 


| ‘Apparently rather wide circulation is being 
| given to a sheet containing percentage figures 
imputed to me, showing that a number of well 
known forecasting services have been wrong in 
most of their predictions since 1918. This sheet 
and the newspaper comments based upon it are 
utterly misleading in two vital respects. 


“First, as my study emphatically explained, 
the predictions scored were those which dealt 
with general business activity and not with stock 
or bond prices. 


“In the second place, my study, An Appraisal 
of American Business Forecasts, published by 
the University of Chicago Press, showed clearly 
that the scores I gave were not percentages. 
y “9 cf 

“The percentage figures which you propose to publish 
| agree with the decimal figures in that part of my study 

which appraises the correctness, definiteness and ade- 
1 = quacy of te general business forecasts of six organiza- 


tions (including yours) for the period from January 1921 
| to December 1929.” 





How Professor Cox’s carefully compiled 
figures have been falsified 


This has been accomplished simply by quoting as per- 
centages, figures that were mot percentages—had never 


been intended as percentages—figures the true Character . 


of which was cleatly explained in Professor Cox's study. 


One of these tables—a table that sums up an impor- 
| tant part of this study—will serve as an illustration. 


These are the figures this study 


would show if reported in 
PERCENTAGES 


These figures have been calculated on the basis of 
Professor Cox's data and have his approval, as indicated 
by the letter from him which we are quoting in this 


advertisement. 
Definiteness Correctness Adequacy 


Standard Statistics Company 78% 83% 76% 
Second organization 65% 82'4% 714% 
Third organization 77% 70% 644% 
Fourth organization 66% 71% 634% 
Fifth organization 48% 754% 62'4% 
Sixth organization 57% 69% 61% 
Average 65% 75% 664% 


But Professor Cox’s study did not show percentages. 


These are the figures the study gave 


—as the study gave them. Not percentages. Simply deci- 
mals preceded in some instances by a plus or minus 
sign — computed by the use of a code which the study 
fully explained. 


Average Scores for Period 
from January 1921 to December 1929 
Definiteness Correctness Adequacy 


; Standard Statistics Company -78 + .66 + .52 
r Second organization 65 + .65 + .43 
| Third organization +77 + .40 + .29 
| Fourth organization -66 + .42 “+.27 
| Fifth organization 48 + .51 +.25 
Sixth organization 57 + .38 + .23 
Average 65 + .50 + .33 


Under definiteness Professor Cox measures the clearness 
and positiveness with which forecasts are stated. By 
| correctness he means simply the extent to which forecasts 
have been fulfilled. 


Adequacy is a term Professor Cox uses to express both 
correctness and definiteness. His actual ratidfgs for 
adequacy of individual forecasts were secured in each 
instance by multiplying the correctness figure by the 
definiteness figure. 

This table is a summary of all forecasts of general busi- 
| mess activity made by these agencies between January 
1921 and December 1929. 


Even a cursory comparison of these tables brings out 
clearly the utterly false and misleading character of the 
| propaganda that presents Professor Cox’s decimal indi- 
| cations for correctness and adequacy of forecasts as per- 

centages. His figures for definiteness alone remain the 
same when expressed as percentages. 
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- Professor Garfield V. Cox, of the University of 
Chicago, prepared a careful, scholarly study of the fore- 
casting records of six organizations. Four of these (including 
the Standard Statistics Company) are statistical service organi- 
zations, one an educational organization, one a large bank. 


Expressed in percentages (see item*), this study would 
indicate the following appraisal of the long-term record of 
genefal business forecasts of the Standard Statistics Company: 


Correctness Definiteness | Adequacy 


83% 78% 76% 


This appraisal was so favorable to the Standard Statistics 
Company that we had considered using it in our advertising 
and had refrained simply because we considered it bad taste to 
do so. We have been compelled to change our position, by a 
widespread misuse to which these findings have been put. 


Part of this false propaganda is coming from dealers in secut- 
ities of doubtful merit who have found their sales hampered 
by the disinterested advice of competent statistical agencies. 


Part of it doubtless comes from salesmen of thoroughly 
reputable houses, who have not taken pains to investigate the 
accuracy of statements they are quoting. And it is only fair 
to say right here that the great majority of reputable houses, 
or their salesmen, have had nothing to do with this false 
propaganda. 


If you are approached by a security salesman 
who cites the results of this analysis as a 
reason why you should not take the 
services of statistical agencies—and then 
shows you figures that differ widely from 


<——these—you will know that his statement is false. 


You can decide whether he has simply been misinformed 
—or is deliberately endeavoring to discredit statistical agen- 
cies that probably would not recommend securities he has 
for sale. 


For over a quarter of a century the Standard Statistics 
Company has had “nothing to sell but service”. It has grown 
from a small organization to one with more than 1200 em- 
ployees, engaged solely in collecting, preparing, analyzing, and 
distributing investment information, and in giving counsel, 
to tens of thousands of clients throughout the world. 


It did not grow to be the world’s largest statistical and 
investment advisory organization by giving inaccurate in- 
formation and unsound advice. Rather its growth may be 
attributed to the fact that it has conscientiously — and 
successfully — endeavored to furnish reliable information 
and advice which, while by no means devoid of error, is 
right far more often that it is wrong—tright, we believe, even 
more often than the figures quoted here would indicate. 


A booklet we have just prepared treats with the increas- 
ingly important part scientific forecasting is playing in the 
business life of this nation. It indicates briefly the methods 
this organization is using in dealing with this inescapable 
aspect of every business executive's present-day problems. 
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Knowledge of Mental Hygiene 


as Aid to Criminologist + + 





Specialist Also Discusses Importance of Pro- 


viding 


Instruction for Doctors, Social Work- 


ers, Educators and Industrial Leaders 





By DR. MAX BAHR 


Superintendent, Central State Hospital, State of Indiana 


HE application of mental hygiene princi- 
ples in the various professions is neces- 
sary because mental hygiene gives a 

scientific understanding and correction of 
the various maladjustments as unhappiness 
and faulty behavior, whether such behavior 
be asocial or antisocial. 

It is very essential that especially the gen- 
eral practitioners and family physicians have 
some training in psychiatric principles be- 
cause a great deal of the psychiatric treat- 
ment can be done, not in the State hospitals, 
but by the privately practicing physicians. 
Many of the minor nervous ailments with its 
resulting unhappiness and inefficiency are 
psychologically produced aches and pains and 
can be treated by the family doctor. At times 
there are exceptional cases which are too 
complicated and too complex for the ordi- 
nary routine treatment and must be referred 
to a specialist, just as major surgical cases 
are referred to a surgeon. 

+ + 

The family doctor is called upon to do 
minof psychiatry just as he is expected to do 
minor surgéry and the day is not far remote 
when it will be considered just as neglectful 
for a family physician to neglect a case of 
emotional depression with fear where the in- 
dividual is potentially a suicide as it is for 
him to neglect a case of diphtheria. 

It is with this purpose in mind that the 
Central State Hospital has been giving a 
series. of clinics to the senior medical stu- 
dents of the Indiana University School of 
Medicine where diseases of the mind and 
nervous system can be clinically studied with 
the idea of thoroughly familiarizing the pros- 
pective physician with an understanding of 
psychiatric cases with a view to diagnosis 
and treatment. : 

This is the thirty-first year that this 
course has been given and it consists of 32 
clinics given each Saturday afternoon dur- 
ing the period of the school year. Since this 
course has been inaugurated over 2,000 phy- 
sicians have attended these clinics, some of 
whom have been induced to continue their 
studies and have become mental hygienists 
of national fame. ‘ 

As mental hygiene is a science dealing with 
misbehavior, it is also interested in individ- 
uals coming in conflict with a line of con- 
duct which classifies them as criminal. Many 
of the criminals and delinquents who come 
before the courts show mental abnormalities. 
In consequence of this it is evident that the 
proper manner in dealing with these offend- 
ers against the law is to appreciate the un- 
derlying mental condition responsible for 
their behavior. 

Disorders of the mind have medico-legal 
relations on account of their influence on be- 
havior. The source of all conduct, whether 
normal or abnormal is the activity of the 
mind. Consequently any alteration of this 
form the normal usually tends to alter the 
individual in his social relationships. The 
effect of this may be such as to lead,.to types 
of disease that are harmful to others. 

+ + 

The individual in his legal relations as a 
member of a social group is necessarily com- 
pelled to conform to certain customs and 
regulations in order to promote the welfare 
of society. When the individual is incapable 
of acting in accordance with the normal 
standards by reason of a deficiency or dis- 
ease of the mind, his conduct is such as to 
be either asocial or antisocial. 

The many and varied types of mental re- 





as Cause of 
Infections 


By 
Dr. Theodore B. Appel 
Secretary of Health, Com- 
monwealth of Pennsyl- 
vanta 
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VERY season has its advantages as well 
as its drawbacks. In Summer, along 
with the balmy breezes, the flowers, the 

out-door life and the vacations, go the in- 
sects which exasperatingly interfere in a very 
definite manner with some of the warm 
weather pleasures. No matter how careful a 
person may be nor how effectively the home, 
porch or cottage is protected against annoy- 
ing flies, stings and bites are bound to be 
the lot of nearly everyone. 

For instance, the ubiquitous mosquito is 
bound to bother us and her sting (for it is 
the female of the species that does the dam- 
age) has been known to cause blood poison- 
ing and even death itself. While, of course, 
the average insect bite or sting is not likely 
to cause more than passing discomfort and 
a scab due to unwise scratching, it is cer- 
tainly the better part of valor to mix a little 
prudence in protecting against the possibil- 
ity of such disastrous end results. 

Many persons, due to experiences in the 
open, such as picnicing, camping and fishing 
are quite likely to be bitten or stung by in- 
sects; and, in addition, frequently suffer from 
minor cuts, splinter injuries and other slight 
casualties of a similar nature. 

To disregard these apparently inconse- 
quential conditions is most indiscreet. In 
these days the drug stores and many other 
shops carry a variety of effective antiseptics, 
any one of which may be purchased at a 
nominal price. 

The safe rule is to have such a prepara- 
tion always close at hand, both in the home 
and when on excursions. And no matter how 
insignificant the sting, bite, scratch or other 
injury to the skin may seem to be, apply it 
promptly. 

It is perfectly safe to say that the majority 
of local infections can be prevented if the 
initial cause is thus quickly disinfected. How- 
ever, in spite of precaution, the area around 
the wound becomes red, swollen and tender, 
a physician should be consulted without de- 
lay. Blood poisoning may result if medical 
science is not given an opportunity to coun- 
teract immediately the damage which the 
bacteria may accomplish. 


actions at times lead directly, at times indi- 
rectly, to criminality. There are numerous 
quite varying degenerative criminal types of 
behavior. Thus the so-called moral idiot, the 
unstable, the emotional irritable psychopath 
and the impuisive individual are of such 
types. Varying combinations, mixtures and 
transitional states of the various traits of 
character are also the rule in psychopathic 
criminality. The various psychopathic traits 
of character possess a varying significance so 
far as their potency for criminal behavior is 
concerned. 
aa + 


The criminal insane person does not al- 
ways commit crimes as a result of delusions, 
hallucinations, and morbid obsessions. He 
may have inherited an insane tendency, his 
nature may be perverse and degenerate, he 
may have been reared in crime, his wrong 
doing may be inevitable. This is particularly 
true of those exhibiting marked moral de- 
fects. In these individuals the relation be- 
tween hereditary mental disease and crime 
becomes a close one. 


A teaching of the knowledge of these vari- 
ous factors would do much in the under- 
standing and the prevention of crime. The 
Central State Hospital has for the past 12 
years given courses in forensic psychiatry to 
students of law; the mental hygiene princi- 
ples from its medico-legal aspect have been 
presented from every angle. The average 
number of students attending this course is 
about 40. A few years ago one of the mem- 
bers of our Supreme Court was a student in 
this course and recently he stated to me the 
tremendous insight into the understanding 
of abnormal mental behavior that had been 
given him by this course; and the applica- 
tion of his knowledge of the principles of 
mental hygiene was frequently resorted to in 
his decision in legal cases. 

The teaching of mental hygiene principles 
to social service workers as an aid to health 
problems in its relations to nervous and men- 
tal diseases is now generally recognized as 
one of the most important phases of health 
work. It is the duty of the social worker to 
vigorously combat the social conditions which 
contribute to or are a part of the determin- 
ing factors in the causes of mental diseases, 
familiarize themselves with the varied phases 
of social psychological phenomena and incul- 
cate in their teachings the means of social 
hygiene and prophylaxsis. 

Social psychology and social science have 
revolutionized our conception of the individ- 
ual, since they have in recent years made 
clear to us the material out of which is 
moulded the citizenship of the community. 

The field of social psychiatry is a wide and 
varied one, for it embraces hygienic breeding, 
by acquainting individuals of the effect of 
defective inheritance, actual hygiene of the 
body, prevention of diseases, and correction 
of defects, abstinence of excesses of all kinds, 
and general improvement of social conditions. 
It likewise embraces advice relative to segre- 
gation of the mental defective and the men- 
tally disordered to be cared for in proper in- 
stitutions and hospitals for early diagnosis 
and treatment, so that they may not be in a 
position to exert deleterious influence on 
others. 

+ + 


Courses in social psychiatry have also been 
given at the Central State Hospital for the 
past 15 years and the average number of 
students attending this course is 50. Here 
the various principles of mental hygiene are 
taught from the viewpoint of the social hy- 
giene worker. 

All the teaching courses I have mentioned 
are clinical in character and are given in 
affiliation with the Indiana University. 

There is also great need of teaching the 
principles of mental hygiene in the educa- 
tional field. If inquiry is made from a school 
teacher why a certain pupil fails who has 
no intelligent defect, why another becomes 
distracted and loses interest and another vio- 
lates the school regulations and plays truant, 
the shallowness of the teacher’s explanations 
are at times apparent. The replies usually 
are: “Of course, Henry takes no interest be- 
cause he is lazy,” or “Katherine does not 
keep up with her former standdrd, because 
she is boy struck,” or “John plays truant be- 
cause he is just a bad boy.” 

Mental hygiene which would be able to 
solve many of these problems is not as yet 
consulted by the school authorities of our 
community. I have talked to many school 
teachers who would like to know something 
about mental hygiene principles and apply 
the same, but they state that they are ruled 
over by their supervisors who are not yet in 
accord with the application of such knowl- 
edge. 

The application of industrial psychiatry 
dates back only a few years ago to that 
genius, Dr. Ernest Elmer Southard, late pro- 
fessor of psychiatry at Harvard University. 
Why are individuals unable to hold certain 
jobs, why are employes dissatisfied and what 
is the cause of dissatisfaction among em- 
ployers? In other words, what are the real 
reasons for failure in industrial adjustments. 

Recently I was consulted by the head of 
one of the largest industrial plants in the 
Central West, and located in Indianapolis, 
who had begun to realize the need of apply- 
ing these principles of mental hygiene to 
hundreds of employes in his plant and he 
requested that I recommend someone to him 
who would be capable of undertaking a sur- 
vey along this line of investigation and re- 
search, 

+ + 

The need of teaching mental hygiene in 
medical, nursing, educational and other pro- 
fessional schools is most urgent, in order to 
have a comprehensive understanding of these 
mental hygiene principles and of their appli- 
cation in the various fields, and for the un- 
derstanding and correction of these numer- 
ous maladjustment problems. 

Since psychiatry is familiar with pattern 
failures and the various situats6ns in which 
the individual fails, its application to these 
various types of failure is perfectly clear, and 
any effort in guiding these maladjusted indi- 
viduals into right channels will forever hold 
a place of honor in the storehouse of human 
endeavor, 

















Topical Survey of the Federal Government 








AUTOMOBILE PRODUCTION 
STUDIED BY CENSUS BUREAU 


Value of Products Said to Be Greater Than That of Any 
‘ Other Manufacturing Industry During 1929 


In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basie production and 


The present series deals with the automotive industry. 


By W. M. STEUART 


Director of the Census, Bureau of Census, Department of Commerce 


HHROUGH its various statistical ac- 
tivities the Bureau of the Census 
renders many valuable services to 
the automotive industry. Complete data 
on the production of motor vehicles, 
motor vehicle bodies, and motor vehicle 
parts are gathered biennially at the 


Census of Manufactures. The statistics 
based on these have been of inestimable 


commodity industries, 


value to the industry for years. 
+ + 

In addition to the biennial figures, the 
Bureau, through its current business- 
statistics service, provides monthly fig- 
ures for the automobile trade on au- 
tomobile production and automobile 
financing. These reports are watched 
each month, not only by the automotive 
trade, but also by retail trade and bank- 
ing institutions generally, as indicators 
of business trends. 
' Further information is being furnished 
the automotive trade in connection with 
the current Census of Distribution, 
through which figures on sales of new 
and used automobiles, accessories, tires, 
and batteries, and on the business done 
by filling stations and garages are being 
made available. By means of these cen- 
sus figures, a comprehensive portrayal of 
the automotive and allied trades will be 
given, and the importance of the auto- 
motive trade in the field of business will 
be shown. The importance of the motor 
vehicle and allied industries. has long 
been recognized in the production field, 
and the importance of the automotive 
trade in the distribution field, though 
heretofore unmeasured, is known to be 
much greater. 

+ + 

The classification “motor vehicles,” as 
used for census purposes, applies to the 
commodities made by all manufacturing 
establishments whose principal products 
are four-wheeled motor-propelled (in- 
ternal-combustion, steam, or electric) 
steerable vehicles, including motor-pro- 
pelled fire department apparatus, street 
sweepers, road oilers, etc., or trailers for 
use with such vehicles. 

In 1929 the motor vehicle industry 
outranked all’other nyanufacturing in- 
dustries, on the basis of value of prod- 
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ucts. In using the number of wage 
earners to determine the rank, consid- 
eration must be given to the fact that 
the total number of wage earners em- 
ployed, directly or indirectly, in the 
manufacture of motor vehicles is greatly 
in excess of the number reported for the 
motor vehicle industry alone. The total 
number includes the 221,527 wage earn-—~ 
ers in the bodies and parts industry 
(shown separately in the census statis- 
tics), together with those employed in 
the manufacture of motor vehicle en- 
gines, electric starting and _ lighting 
equipment, etc., in other industries, and 
those employed in the manufacture of 
tires and tubes. 

No accurate estimate can be made of 
the grand total, but the combined num- 
ber, 447,697, of wage earners employed in 
the motor vehicle and the motor vehicle 
bodies and parts industries in 1929 ex- 
ceeded the number reported by any other 
industry, except “foundry and machine 
shop products,” according to the census 
classification. 

“ + + 
aa figures give some idea of the 
standing of the motor vehicle and 
allied industries in the production field, 
but the distribution figures are certain 
to be even more impressive. In the re- 
tail distribution reports for cities with 
10,000 inhabitants or more, the automo- 
tive groups rank either first or second in 
most cases, the food group being the 
only classification of retail businessés 
which consistently rivals the automobile 
in net sales. 

In connection with the Census of Dis- 
tribution, many other valuable data for 
the automotive trade will be compiled 
and analyzed in the various breakdowns 
of commodity sales figures and also in 
the special trade studies and mono- 
graphs. 

Thus it is apparent that the automo- 
tive trade will gain much from the 1930 
decennial census. The value of statis- 
tical services usually bears a direct rela- 
tion to the size of the field, and those 
renderd by the Census Bureau to the 
automotive trade are no exception to 
this rule. 


In the next of this series of articles on “Automotive Products,” to appear in 
the issue of June 17, Thomas H. MacDonald, Chief, Bureau of Public Roads, 


Department of Agriculture, will discuss the relation of the Bureau to the auto- 
motive industry. 





Recruiting Government Workers 


Civil Service Commission’s Activities Outlined 
By HERBERT E. MORGAN 


Assistant Director, Editing and Recruiting Division, Federal Civil Service Commission 


HE Editing and Recruiting Division of the 
Civil Service Commission came into be- 
ing as a Division just a short time ago. 

Its work comprises the duties of what was 
the Editing and Recruiting Section of the 
Application Division and a number of added 
functions. 


The duties of the Division are briefly de- 
scribed as follows: 

“The functions of the Division shall in- 
clude editing examination announcements 
and distribution of those issued by the cen- 
tral office, except in response to individual 
requests made by mail; editing of all publi- 
cations or forms, to be either mimeographed 
or printed, for both the central office and 
for field offices, if of such permanent or ap- 
proximately permanent nature that they 
should have a form number, including the 
annual report and the act and rules: distri- 
bution of numbered publications and forms, 
including the annual report and the act and 
rules, except distribution in bulk among dis- 
trict managers and divisions of the central 
office, which will continue to be made by the 
Division of Accounts and Maintenance, sub- 
ject to approval, when necessary, by the 
Editing and Recruiting Division, and ex- 
cepting also the distribution of numbered 
publications and forms necessary in the han- 
dling of correspondence or personal in- 
quiries; recruiting; press relations; radio 
broadcasts (not radio communication); prep- 
aration of radio talks and other addresses; 
exhibits at expositions or elsewhere; any- 
thing else that has to do with publicity; con- 
tact with the Federal Trade Commission, 
Post Office Department, National Better 
Business Bureau, and other offices or organi- 
zations relative to activities of civil service 
schools; replies to the class of requests for 
information from educators, State and city 
governments, foreign governments, organiza- 
tions, etc., of an unusual nature and not 
easily disposed of through ordinary corre- 
spondence channels.” 

Thus the Division now has the duty of 
editing and preparing for the printer all the 
forms and publications of the Commission 
with the exception of examining questions. 

The organization uses about 800 num- 
bered forms and publications, ranging from 
a simple index card to booklets of informa- 
tion of considerable size. 

Recruiting is one of the functions of the 
Editing and Recruiting Division, as its title 
indicates. The Division is expected to see 
that due publicity is given to each examina- 
tion announced from the central office and 
to render assistance to district offices in their 
recruiting when asked to do so. 

The Division gives careful attention to 
each examination announcement with a view 
to seeing that it reaches persons who are 
qualified for and might be interested in Gov- 
ernment employment in the kind of work for 
which the examination is announced. 

The means of publicity employed are bul- 
letin boards in Federal buildings in cities 


. 


which have post offices of the first or the 
second class (there are about 5,000 of these): 
membership lists of technical, professional, 
and scientific societies and associations: 
schools and colleges; newspapers and period- 
ical publications; trade-unions; public em- 
ployment agencies; radio, and some others. 
Approximately 50 radio stations make regu- 
lar broadcasts of announced examinations. 
All of this is without expense to the Govern- 
ment except for printing and labor. 


From experience the Editing and Recruit- 
ing Division knows about how much pressure 
should be put behind a particular examina- 
tion announceme1 \n example of one ex- 
treme is an exam: on for railway postal 
clerk. That examination needs little adver- 
tising. We are sure to get more applicants 
than we need. All we have to do is to see 
that no one can justly say that the exam- 
ination was not sufficiently advertised. 

The other extreme is a high grade techni- 
cal, professional, or scientific position. Here 
we have to give considerable thought to de- 
vising ways and means of securing sufficient 
competition. 

Recruiting work has been so systematized 
that with little effort we can at any time 
reach most of the workers in the country 
in a particular field. For example, if we are 
to hold an examination in the field of botany, 
the botanical journals get advance notice of 
the examination, the departments of botany 
at colleges receive the announcement, and 
also the individual members of the Botanical 
Society of America. This distribution is, of 
course, in addition to the general distribu- 
tion made of all announcements. Practically 
every occupation can be given such special 
attention. We have hundreds of mailing 
lists which we use to the extent we deem 
necessary. 

It would astonish people to know how 
many requests we get from students in grade 
schools, high schools, and colleges for infor- 
mation about the Federal Civil Service and 
the merit system as a principle for use in 
preparing school papers. The number of 
such requests is gratifying, for the Commis- 
sion is glad to help in spreading the gospel 
of the competitive-examination system in 
public employment. . 

Information about the United States Civil 
Service which appears in encyclopedias and 
other such publications is prepared in the 
Editing and Recruiting Division. The Divi- 
sion supplies material to newspaper and 
magazine writers. It also contributes ar- 
ticles on the Commission’s work to news- 
papers and magazines. 

Visiting representatives of foreign govern- 
ments who are interested in the United 
States Civil Service system, and also repre- 
sentatives of State or local governments or 
of organizations interested in employment 
matters, usually fall to the lot of the Editing 
and Recruiting Division. 

Another function of the Editing and Re- 
cruiting Division is the correction of incor- 
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THOMAS JEFFERSON 


President of the United States 1801-1809: 
“To inform the minds of the people and to follow 
their will is the chief duty of those placed at their 


TODAY’S PAGE 10 





Lowa’s Plan for Improving 
Instruction in Rural Schools - 





Conferences Designed to Acquaint County 
Superintendents With New Methods for Car- 
rying On Their Work Included in Program 





By MISS AGNES SAMUELSON 


Superintendent of Public Instruction, State of Iowa 


N IOWA the one-room rural schools, nearly 
10,000 in number, are supervised by the 
county superintendents of the 99 counties. 
The median number of rural schools (not 
including consolidated) to a county superin- 
tendent during the 1929-1930 school year was 
95 schools, the spread being from 23 to 178 
schools. 

These officials are selected by cpunty con- 
ventions of school board representatives to 
serve for three years. The legal qualifica- 
tions are five years of experience in teaching 
or supervising schools and a regular State 
certificate or life diploma. Most of the 
county superintendents have deputies or 
clerical help, but there are no provisions for 
supervisory assistance in their offices. They 
have to supervise and administer and be all 
things to all men in the multitude of duties 
and details constantly crowding for atten- 
tion. It is a real problem for them to sal- 
vage enough time to visit their schools once 
or twice a year, but no more conscientious 
and hard-working group can be found any- 
where in the whole field of education. 

+~ + 

Furthermore, there is no budgetary provi- 
sion for such a State program of supervision 
as outlined by Mrs. Katherine M. Cook in 
Rural School Leaflet No. 43 entitled, “Some 
Fssentials of a State’s Supervisory Program 
for the Improvement of Instruction.” We 
have no State Director of Supervision of In- 
struction, and no general or special-subject 
supervisors. True there is a State Super- 
visor of Normal Training High Schools 
whose work is more in the nature of super- 
vision than inspection. An inspector of 
standard and superior rural schools does a 
huge amount of supervision, as do the in- 
spectors in the consolidated schools, mining 
camp schools and approved schools divisions. 
Some extension service in demonstration 
teaching, dental programs, course of study 
work, testing, and other schools service is 
available from the colleges, especially the 
Iowa State Teachers College. 

The Superintendent of Public Instruction 
constantly emphasizes the necessity of im- 
proving the outcomes of instruction; that is 
a major objective of the Department of Pub- 
lic Instruction. Every possible effort is made 
to coordinate the work of all the local and 
State agencies engaged in any phases of this 
problem to the end that a more unified and 
valuable program may result instead of scat- 
tering and unrelated efforts. 

While no administrative machinery is pro- 
vided for the specific purpose of supervising 
instruction as in some States more central- 
ized and extensive in organization, it does 
not follow that nothing is being done about 
it. The Code requires the county superin- 
tendent to visit the rural schools at least 
once a year. The Superintendent of Public 
Instruction is definitely authorized to ap- 
prove teachers’ institutes and to publish 
course of study materials. These instruments 
of supervision are used to utmost advantage. 
The inspection of schools for approval for 
tuition and State aid purposes gives opportu- 
nity for pointing out instructional needs and 
requiring that provision be made to meet 
them. The situation calls for the formula- 
tion of a special program for the improving 
of instruction in which the state-wide con- 
ference of county superintendents is a big 
factor. Four types of such conferences will 
be discussed in this article. 

+ + 

The first one is better described as a three- 
day school of jnstruction. It was held at the 
State University of Iowa in June, 1927, the 
college of education, and the extension divi- 
sion cooperating with the Department of 
Public Instruction. This program was de- 
voted to the general field of supervision with 
discussion of such phases of instruction as 
objectives, procedures, and tests by promi- 
nent educators available on the Summer 
school campus and others. It included ob- 
servation of teaching at the university dem- 
onstration school and follow-up conferences 
of units taught. This was the first of its 
kind ever attempted in Iowa and was a big 
factor in pointing out the need of a program 
of supervision. 

The second of the series of schools of in- 
struction was devoted to one specific theme— 
the new elementary course of study. Com- 
mittee chairmen who worked on the various 
subjects presented the units and offered sug- 
gestions for their use and adaptation to the 
rural schools. Plans to have the new ele- 
mentary course of study used as the basis of 
every teachers’ institute and study center 
meeting were announced. The whole State 
was put to work on a program of improving 
and unifying elementary instruction. The 
immediate aspects of supervision were em- 
phasized but the ultimate purposes of the 
program are now becoming more and more 
apparent. It gave the State a definite pro- 
gram of supervision by placing in the hands 
of teachers and parents a guide for checking 
the progress and achievements of pupils. 

Enough time has elapsed to prove the 
worth of the conference. Each set of pupils’ 
examinations for eighth grade diplomas and 
every normal training examination for teach- 
ers since the introduction of the new ele- 
mentary course of study have shown im- 
provement. No conference has been more 
valuable than this one or more specific in its 
results. There is no need to add here that 
constant revision of the course of study in 
the light of tested developments will be the 
basis of future conferences. 

+ + 

Another type of conference was one called 
by the Superintendent of Public Instruction 
for Iowa county supervisory officials. It was 
held in June, 1929, in Des Moines in coop- 


LL ae 
rect statements about the Commission's work, 
or unjust criticism of it, appearing in news- 
papers or magazines. The members of our 
5,000 local boards throughout the country are 
instructed to send to the Commission 
promptly any newspaper clippings coming to 
their notice in which the Commission would 
be interested. We receive a large number of 
clippings each day. Where a reply is called 
for it is made promptly, and it is rare that 
the Commission's letter is not printed in the 
newspaper in which the incorrect statement 
or criticism appeared. 





eration with the United States Office of Edu- 
cation and the midwest States. That con- 
ference had a different, purpose than the 
two preceding schools of instruction. It had 
to do with the greater possibilities for im- 
provement of instruction through local su- 
pervisors or helping teachers working under 
the direction of the county superintendent. 
If Iowa is to continue near the head of the 
list of States with one-room schools, the 
need of a larger county and State personnel 
to work on the instructional phases is too 
obvious for elaboration. 
+ + 

The third type of state-wide conference 
held in our State recently was a conference 
of county superintendents called by the State 
Superintendent for one day in advance of 
the State teachers’ annual convention in No- 
ventber, 1929. The time was given over to 
the discussion of common problems of the 
Department of Public Instruction and the 
county superintendents, no outside talent be- 
ing used. The county superintendents were 
given an opportunity to send in advance the 
questions they wished to have answered at 
the meeting. It was devoted to the broader 
aspects of supervision and administration, 
including certification, reports, standards, 
buildings, and other pertinent topics. While 
such a conference on details is needed now 
and then it does not have the values of the 
school of instruction type of conference. 


Last year we tried still another plan in a 
conference preliminary to the State teachers’ 
convention. The morning session was de- 
voted to the topic, “Essentials in county 
school administration.” The plan was for a 
forum meeting with a leader in charge to 
open the discussion and carry it forward to 
a successful summary. It was a good social- 
ized recitation though it has never been so 
labeled until this day. The afternoon session 
was equally interesting and profitable, the 
topic being, “Essentials in supervising study 
habits in rural schools.” The selection of 
the conference leaders was very happy; that 
may have been the crux of the success of the 
conference. The meetings were fruitful be- 
cause of their definiteness and concentration 
upon pertinent problems of importance to all 
the participants. 

+ + 


One thing is certain. The state-wide con- 
ference for county school officials should 
have a working purpose and the entire pro- 
gram coordinated to that theme. It is effec- 
tive in the degree that this is done, assum- 
ing always the selection of vital topics and 
the elimination of such details as can be 
handled in other ways just as well. The 
time of the conference is too precious to per- 
mit interruptions from the outside, worth 
while as they may be. Oratory, entertain- 
ment, and recreation can be had elsewhere 
or after the assignment of the day is over. 
The conference, as we see it, is a golden op- 
portunity to present a comprehensive pro- 
gram for the improvement of instruction in 
our schools and is an essential factor in both 
its immediate and ultimate success. 
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HE improvement which everyone consid- 
T ers the New York 48-hour law for women 
in indlstry to be over its predecessors 
has come about primarily because all those 
interested in this subject have been willing 
to give up many hours of their time to a dis- 
passionate consideration of the problems in- 
volved in regulating. the hours of mercantile 
establishments. 

Everyone participating in these conferences 
has had to lay aside cherished viewpoints 
and theories at least long enough really to 
see what is involved in a strange outlook on 
the problem and the result has been an ad- 
justment aimed, not as heretofore, at cross 
purposes, but as an approach to each other's 
purposes. 

To have agreed prior to its introduction to 
the Legislature on the terms of a bill, to have 
those terms enacted into law unaltered by 
any outside forces, ignorant of, or even hos- 
tile to its purpose, is real cause for congratu- 
lation, not alone to those directly interested 
in the terms of this particular bill but to all 
those whose desire it is to have labor legisla- 
tion enacted to the very real joint advantage 
of industry, the workers and the community 
in and through which both exist. 

The central problem, details of which have 
required so much hard thinking to adjust, 
has been to provide a certain amount of 
flexibility in the conduct of their business 
for the merchants while, at the same time. 
assuring sufficiently simple terms of regula- 
tion and sufficiently effective instruments of 
enforcement so that the Labor Department 
may assure the many law-abiding establish- 
ments of its ability to hold to identical stand- 
ards that minority which, unfortunately, is 
apt to resist social advance in any direction. 
This flexibility has in large measure been 
achieved by permitting three elections of 
schedule per year to each establishment in- 
stead of one, as heretofore; permitting one 
10-hour day in the 48-hour week on condi- 
tion that the weekly hours are not increased; 
permitting a limited amount of overtime on 
the 48-hour week provided an equal amount 
of time off be given under specified condi- 
tions and making special provision for in- 
ventory outside of regular store hours. 

Recognizing that detailed knowledge of 
conditions of the industry will be of the ut- 
most value in deciding the application of 
these new provisions to the multifarious con- 
ditions that exist in mercantile establish- 


ments throughout the State, I am now en- 
gaged in the formation of a committee of 
representative merchants who will be asked 
to serve in an advisory capacity to assist in 
the development of an effective administra- 
tive technique. 





